British — Orders 


For PT of a million dollar “edu- 
R cational” order for 3.7 inch field 

is a step in the right direction. 
pine present U. K. delegation of 

ian industrialists is successful, 
Gap resentative British Commission 
a nottlY visit Canada and pave 
“ way for more business of this 


Pe wer possible, these orders 
placed co-operatively as 
ween the British and Canadian 
nts. In this way the maxi- 
ft to industry and to both 
ts can be obtained. 
e quarters a malicious whis- 
: eaeeiet has been promoted 
read the idea that Canada has 
get British armament. busi- 
of the re gee 
ctigation. Categorical al o 
iveas given recently in the Brit- 
ich House of Commons, The ques- 
tion was raised by Lieutenant-Com- 
mander Fletcher as to whether: 


. It of the Bren gun in- 
ae in Canada, there has 
been any curtailment of orders 
{or munitions, armaments or 
military supplies placed in Can- 
sda by His Majesty's Govern- 
ment.” 

On behalf of the Government an 
official denial was made in the 
House that any curtailment had 
taken place on account of the Bren 
contract probe. 

Failure of Canada to receive @ 
proportionate share of British busi- 
nes in the past can be traced 
directly to the indecision of the Can- 
adian Government in respect of its 
defense and foreign policy and to 
incompetency of departmental offi- 
ials, 
nHsd a clear-cut, businesslike 
course of action been adopted two 
or three years ago, orders like the 
one given this week at Sorel would 
pave been forthcoming long ago. 


Management is Key 
To Industrial Success 

HE list of Canadian industrial 
Tecuein published elsewhere 
in this issue, which have been able 
to maintain dividend payments un- 
broken throughout the past 10 years 
is impressive and thought-gibeale 
ing. , 

The record of the 67 companies 
whose securities (to the number. of 
nearly 90) have returned a dividend 
to the investor through each of the 
depression years suggests somé im- 
portant points for the consideration 
of every i 

For of 


‘ 


Governme 
mum bene 
Governmen 


to SP! 


ha ¥ : 
ing it is seed dt*once 


that certain groups of companies |; 


have a better chance of maintain- 
ing earnings in times of slump than 
others, 

The food stocks are a 
point, 

People must eat and drink even 
though their purchases of almost 
everything else come to a halt. 

Another fact is the relative sta- 
bility of public utility earnings. 
Had banks and trust and loan com- 
panies been included they too 
would have reflected unusual ability 
to maintain unbroken record of 
dividend payments. 


» > * 


BR” through the entire list there 
runs, above all, the common 
thread of good management. 

In no other way can one explain 
the fact that many “consumer goods” 
companies are not included in the 
list, while at the same time many 
companies from industries com- 
monly known as the “feast or fam- 
ine” group have never failed to 
make some payment to sharehold- 
ers in the 10-year period. 

Consistently, when publishing its 
Periodic reviews of Canadian com- 
panies, The Financial Post has 
printed the names of the men (or 
women) who direct and operate the 
business, Without knowledge con- 
cerning the directors and executive 
officers, the mere statistical facts 
about a corporate enterprise are 


inadequate, 


Leadership 
—From the Rear 


[tas praise and much scathing 
comment have been published by 
Canadian Newspapers 
Prime Minister 
Toronto last week 
Opinions most generally ex- 
pressed show extreme dissatisfac- 
_ at the Liberal Leader’s failure 
| bive leadership in respect of 
either domestic or foreign affairs, 
_ One interpretation of Mr, King’s 
indefinite public statements in re- 
spect of Canada’s willingness to 
‘and shoulder to shoulder with the 
- — and with other democratic 
. untries in the present emergency 
that Mr, King thinks such an at- 
‘ude is good politics, He is re- 


case in 


concerning 
King’s speech at 


- Ported to have convinced himself 


mat most Canadian voters are iso- 
“ationist in their views and that the 
unt of side-stepping he did last 

tek 18 therefore shrewd vote- 
Catching, 


Arbitrary Price-fixing 
in British Columbia 
HE socialistic trend of goverh- 
ment policy in British Columbia 
rt emphasized by recent at- 
to fix an arbitrary price for 


Probe coal and fuel prices 
‘8 Policies. When it ' 
Continued on page 2, col, 4) 
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Gun Order 
Marine Industries Ltd. 


Gets Order for 25 
Pounders 


SCHNEIDER TIE-UP 


Frem Our Own Correspondent 

MONTREAL, — Marine Industries 
Ltd., of Montreal and Sorel, headed 
by Joseph Simard, has received a 
contract from the British Govern- 
ment for the manufacture of. 25- 
pounder field guns. No details*are 
available as to the number of guns 
to be made or the dollar value in- 
volyed, but it is understood that 
the firm will have Sufficient work 
to keep the Sorel plant busy for the 
next two years. Current: put 
os value of the contract at $1 mil- 

on. 

Last month Joseph Simard an- 
nounced that his firm was negotiat- 
ing for war orders and that there 
was a possibility of a tie-up with the 
Schneider-Creusot firm, well-known 
armament manufacturers in France. 
About a dozen technicians from the 
Schneider firm will be brought to 
Sorel to handle the technica] details 


3 


a 


as 


involved in the manufacture of the ‘E 


guns, but the contract is held solely 
by Marine Industries and the main 


Scrap iron and steel is a much desired commodity in almost every country in Europe 
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U. S. Oil MovelBritish Place Contract 


Situation Here 


Canadian Interests Watch 
Price Cuts and Produc- 
tion Curb 


CONTROL IS FEARED 


Price reductions in Canada for 
gasoline and other crude oil prod- 
ucts are very unlikely to follow the 
sharp cut in crude prices which has 
thrown the U, S. crude producing 
industry into near panic, and has re- 
sulted in a complete shut-down of 
wells in several oil fields of the 


|| United. Stats. Such is the opinion 


ee : 
. Canada is exporting 


part of the contract will be handled | around $50,000 worth of it monthly. The Financial Post photo shows a Dutch vessel loading in Toronto harbor. 


Volume of Canadian Exports 


by present employees of the com- 


pany. 
Need Larger Plant 

“We shall have to extend our plant 
to fill the order, and are going to 
make a start at once,” said Mr. 
Simard. 

“There is no time limit for the 
completing of the contract. The raw 
material will be supplied in Canada 
and everything will be made here. 

“It is quite possible that at a later 
date we shall have to collaborate 
with some existing plants in Mont- 
real. In consequence of these 
negotiations and this contract, 
Eugene Schneider.of the Creusot 
works in France has decided to col- 
laborate with Marine Industries Ltd. 
in the organization and installation 
of these works... - 

“Just.as. with .the aircraft order 
that Canadian firms ere now filling, 
the British people -will ‘not commit 
themselves to- guarantee a new 
order,” he-added. “They give what 
they eall an educational order, and 
if it is carried: out. satisfactorily 
there are likely to be further orders 

at is all.” : e 
ya Am tote oe 


arms man 


He has spent practically all of 
time with Joseph Simard. Plant 
sites at Sorel have been investigated 
and it is understood ‘unofficially that 
the British contract received by Mar- 
ine Industries Ltd. may be part of a 
larger scheme to manufacture arm- 
aments at Sorel. 

The 25-pounder is the new arm of 
the .British field artillery and is 
known as a 3.7 inch gun. -It:replaces 
both the 18-pounder, 3-inch gun of 
the Great War and the 4.5 inch 
howitzer. It fires faster, and uses a 
heavier shell than“the 18-pounder 
and can be elevated to as high a 
trajectory as the howitzer. 


Union Gas Co. Net 
Rises for Quarter 


April-June Earnings Were 
$278,321 Compared 
With $180,047 


For the first three months of the 
fiscal year beginning April 1, Union 
Gas Co. reports substantial increase 
in net earnings, after all charges, ex- 
cept income tax provisions. Earn- 
ings of $278,321 were shown for the 
company and its wholly-owned sub- 
sidiaries at Windsor and London dur- 
ing this period, compared with $180,- 
047 in the corresponding period last 
ear. 

Figures on the same basis for}12 
months ended June 30 were $1,168,- 
978 for 1939, and $1,000,906 for, 1938. 

Improvement in. earnings is due 
principally, it is stated, to colder 
weather prevailing in April and May 
of this year, compared with last year. 
This resulted in an increased con- 
sumption of gas for house-heating 
purposes. There has also been an 
increase in customers for the period. 


Highlights 


Continuous dividends have been 
paid for 10 years or more on 88 
stocks of 67 industrial, merchandis- 
ing and utility companiés, it is 
shown in a revealing and detailed 
survey by the investment depart- 
ment staff. 
Dividends for 10 Years—p. 14. 


Outleok for base metal stocks holds 
many bright prospects, whether war 
comes or peace continues, it is in- 
dicated by’ staff appraisal of the 
current situation. Recent increases 
in base metal prices support the 
hope of better times ahead for Can- 
adian producers, 

Base Metals—p. 13. 


Running 


Substantial Gains Every | 
Month This Year 
to U, §. 


Trend of Canada's export trade is 
substantially upward. ‘Every month 
since the beginning of the year 
there have been gains in shipments 
to the United States and more re- 
cently to the United Kingdom also. 
These ate Canada’s greatest cus- 
tomers, taking approximately 80% 
of our total exports. 

While total increase in the first 

of. tae yeat.: % gol te ex: 
attual volume was much greater. 
The average level of export com- 
modity prices is estimated as 22% 
below last year which, it has been 
calculated, means an actual increase 
of about 35% in volume, 

Total Canadian exports for‘the first 
six months of this year are reported 
at $462 millions or approximately 
$71 millions above last year. Of this 
increase about $54 millions was due 
to shipments of non-monetary gold, 
most of which has been going to 
the United States. If the gold ex- 
ports of $58.4 millions in 1939 and 
$4 millions in 1938 reported by the 
Department of Trade and Com- 
merce are deleted it leaves total ex- 
ports of domestic produce other 
than gold at $404 millions compared 
with $387 millions last year, an in- 
crease of about $17 millions or 
approximately 5% or on the same 
price basis as last year, around 


The reason for excluding gold is 
that comparison of the figures re- 
ported by the Department of Trade 
and Commerce may give a wrong 
impression unless underlying facts 
are known. In the first place the 
Department evidently includes as 
exports only gold actually mined 
in Canada. This throws the com- 
parison with 1938 out of balance as 
far as the actual’ movement of gold 
is concerned. 

Over a year ago The Bank of 
Canada was replacing with Cana- 
dian gold a lot of foreign gold coin 
and bullion which had been used 
formerly, it is believed, for cur- 
rency backing. This was exchanged 
with the Mint for Canadian gold 
and then sold abroad; Although 
most of it had been in Canada so 
long it was thoroughly naturalized, 
it was still regarded by the Depart- 
ment of Trade and Commerce as 
foreign gold and so does not appear 
in the domestic trade returns. The 
Bank of Canada’ having completed 
its replacement operation has not 
been absorbing so much Canadian 
gold and as there was less foreign 
gold in the country, exports were 
largely Canadian mined metal. 


+ Then again the Department of 


Trade and Commerce does not in- 
clude as exports gold which may be 
sold to foreigners but stored in ‘the 
Bank of Canada for their account. 
The Bank of Canada considers this 
as exported gold, as it is earmarked 
for foreign ownership, but the De- 
partment of Trade and Commerce 
does not, 

In view of all the circumstances 
it is evident that comparison of 
trade involving gold is liable to be 


33% Above Year Ago 


TOTAL EXPORTS 


First Six Months of 1938-1939 
MILLIONS OF DOLLARS 


9 1938 
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Kraft Paper Industries 
Face Combine Charges 


ys U. S. Actions Launched 
Ault & Wiborg Against. Associations 
Earnings Hold 


and Companies 


From Our Own Correspondent 
MONTREAL.—The United States 


Earnings of Ault & Wiborg Pro- 
Government’s anti-trust campaign 


prietary Ltd., printing ink sup- 
plies, etc., in seven months of the 
current year have held about 
level with those of the same 
period in 1938, The Financial 
Post is informed by an official of 
the company. Sales dropped»ap- 
proximately 2% during the period, 
but expenses were pared more 
than enough to bring earnings up 
to last year’s level, 


June and July operating results- 
were the best that the company 
has ever experienced during these 
months. Competitive conditions 
remain keen, but the company has 
been able to obtain its customary 
share of business, 


A special grand jury has indicted 
the Kraft Paper Association and 35 
member corporations; the National 
Container Association; 12 regional 


A\*\price cut with a 


executives of Canadian oil companies 
expressed to The Financial Post. 

Whether or not there will be a re- 
duction in the price paid for Turner 
Valley crude oil is still uncertain, 
and will probably depend to a con- 
siderable extent on price develop- 
ments in Montana and Pacific coast 
‘fields. The Turner Valley price has, 
in the past, remained very level des- 
pite American price fluctuations. 

However, even if Turner Valley 
crude prices were cut, fall of prices 
for gasoline and other products 
would not likely follow. 

Price cutting by some manufac- 
turers of oil products is blamed for 
the drastic price action. The price of 
oil products in many parts of the 
United States is said to have gone 
too low in relation to the crude oil 
price. Some cut-price producers are 
understood to have been able to buy 
crude, some of it “hot” (oil which is 
sold against the orders of state con- 
servation boards) at considerably 
less than field prices. 

Reverse of Normal 

Since present development has 
been the reverse of normal in that it 
was low prices for products that 
produced lower prices for crude, ra- 
ther than the reverse, oil company 
executives point out that general 
cuts in product prices cannot be 
expected. ‘ 

Dramatic developments in the 
United States oil industry may well 
prove a turning point leading to- 
ward Government regulation of 
both production and prices some oil 
men fear, 

The sharp reduction of 20 cents 
per barrel in the price of crude oil 
by Sinclair Prairie Oil Marketing 
Co., was promptly duplicated by 
many major companies in the east- 
ern and southern United States. 

The Texas. Railroad Commission, 
the body in charge of oil fields in 

hat state, y,answered | th 
down Texas wells for 15 days. Okla- 
homa soon followed suit and it is 
expected that other oil producing 
states will join the shut-down, 
Close B.A. Oil Wells 

British American Oil Co, has ex- 
tensive oil acreage in various United 
States fields, and at present about 
311 wells are producing in Texas, 
Oklahoma, Montana, Kansas and 
California. Of that number of wells, 
285 are in Texas and Oklahoma 
where the shut-down order is al- 
ready in effect. 

The Alberta Petroleum, Associa- 
tion states that it does not expect 
the present crisis in the American 
oil industry to have ill effects on the 
Canadian industry, or to interfere 
with present markets for the Turner 
Valley product, At the same time, 
there is the possibility that with 
such a sharp cut in the U.S. crude 
price now in effect, pressure from 
crude oil buyers in Canada might 
reduce the price to Canadian pro- 
ducers. 

A long series of reductions in the 
U. S. price has seen the Turner 


(Continued on page 2, col. 3) 


Mill Deal Made 
By Maple Leaf 


Production Arrangement 
Replaces Plans for 
New Plant 


In what is rated the first move in 
Canada to rationalize the milling in- 
dustry, Maple Leaf Milling Co, has 
made an arrangement with Western 
Canada Flour Mills for the milling 
requirements of its markets in north- 
ern Ontario, Manitoba and eastern 
Saskatchewan. 

The company originally intended 
to build a new mill, either in St. 
Boniface or Winnipeg, in place of 
the company’s 3,000-barrel mill at 
Kenora, Ont., which was destroyed 
by fire. The plant was to have a 
capacity of 1,000 barrels and have 
cost $250,000. ‘ 

Postponing erection of the mill, 

Maple Leaf Milling entered into an 
agreement with Western Canada 
Flour to mill its requirements, and 
the arrangement was found so satis- 
factory that the present agreement 
was made. 
Because of the substantial over- 
production of the milling industry 
in Canada, it is not regarded by mill- 
ing authorities as economic to add to 
an already overexpanded capacity. 
The present move is wholly volun- 
tary and a great deal of interest will 
be centred on the arrangement, as it 
might presage greater rationalization 
of the industry. 

Maple Leaf Milling is experiencing 
much sales and earnings 
in the current year, in line with the 
milling industry in general, Avail- 
ability of wheat at an economic price 

on a good aan 


May Influence) With Dominion 
Hamilton Bridge 


J 

Gets Big Order 
Hamilton Bridge Co. has. re- 
ceived orders for approximiately 
3,800 tons of structural’ steel, 
valued at $524,000, from Redfern 
Construction Co., which is build- 
ing the n addition to the 
Toronto Fleet St. postal terminal, 
it is announced. Orders for raw 
materials will be approximately 
equally divided between Steel Co. 
of Canada, Dominion Foundries 
and Steel, and Algoma Steel Corp. 


Trust & Loan 
EarningsHold 


Full Year’s Results May 
Show Slight Better- 
ment 


Operating results of trust and loan 
companies in the year to date in the 
majority of cases have been closely 
comparable to those of the same 
period in 1938. 

Ruling out possible effect of the 
Government's mortgage bank on 
earnings for the year, results will 
generally be better than in 1938, trust 
and loan company officers bélieve, 
In the past few years there have been 
only minor fluctuations in earnings 
of most of Canadian lending organ- 
izations, 

During the current year conditions 
in the mortgage business have been 
fairly satisfactory, with collections 
in the eastern and central regions re- 
ported as good, Repayments have 
also been quite good, Operations in 
western Canada are not yet consid- 
ered on a satisfactory basis. 

The greatest problem that the vari- 
ous trust and loan concerns face is 
finding.an outlet in desirable securi- 
ties, The available supply of funds 
substantially exceeds the demand of 
best grade bonds and stocks. 

To meet the lower return on in- 
vestment portfolios, companies have 
been forced to lower rates on certi- 
ficates and deposits. 

Mortgage Bank 
Oné of the most revolutionary 


events in lending companies’ history. 
gage bank by the Dominion Govesn- 


ment, 

Since it. was first proposed, com- 
panies eligible for membership have 
been considering the implications of 
the measure. The bank has been 
formed and the executive heads have 
been appointed, Staff for the organ- 
ization is being brought together. 
What the bank will mean to the 
member organizations and its effect 
on €arnings is of the utmost: import- 
ance. To date no trust and loan com- 
pany has signified its intention of 
joining the bank. 

The effect that membership -will 
have will be determined by the com- 
pany’s particular position. If. the 
company has preponderantly urban 
mortgages, the benefits that would 
accrue from membership are not as 
great as in the case of a company 
holding a large number of western 
farm mortgages. The larger com- 
panies with Dominion-wide interest 
have expressed themselves as being 
favorably disposed to the new bank. 

Conferences Continue 

Organizations with urban mort- 
gages in eastern Candda are much 
less likely to enter into membership. 

While some undesirable features of 
the bill remain, it is believed that the 
bank will obtain a good membership. 
Meeting between representatives and 
officials are continuing and it is 
thought probable that within a few 
weeks some definite announcement 
on membership will be forthcoming. 

There is only one province which 
is not likely to co-operate with the 
central mortgage bank in removing 
restrictive legislation, and this fea- 
ture is not likely to prove a stumb- 
ling block to the workability of the 
scheme. 

Trust and loan companies. are 
awaiting to see the kind of appraisals 
that will be made on properties that 
come within the operation of the 
scheme, Judgment of appraisals, 
whether they be too high, too low, 
or satisfactory, will in a large degree 
influence decisions on membership. 
One of the weightiest jobs in con- 
nection with the new bank has been 
defining terms used in the act. 

Much depends upon the Govern- 
ment’s choice of executives. Many 
company officials have expressed 
themselves as satisfied with the 


choice already made. 


Higher Earnings 
For United Fuel 


_ Order Stimulates 
Activity _ 
CONDITIONS BETTER 


From Our Own Correspendent 
MONTREAL.—Dominion Textile 
Co. reports sales are running better — 
than average, while the plants are 
busier than they were a year ago. 
One factor affecting this 


year is receipt of an order from the ° 


British or the size 
ever some idea may 
the fact that in June: the company 
officially stated that it had received 
$1.8 million of new business during 
the month as compared with $800,000 
for the same month of the previous 
year. ‘No doubt the increase was 
ee accounted for by the British 
order. 

The British contract which is de- 


scribed as “a large drop in the ~ 


bucket” was received toward the end 
of June, At present work on the 
order is about :half completed. 


Plants More Active 

The receipt of this business, to- 
gether with a good domestic demand, 
has enabled the company to step up 
operations in its various plants to 
about 85% of capacity. On the Ame 
erican standard of a 24-hour operate 
ing basis, this would be equivalent to 
around 60% of capacity. 

As there has been no change in the 
price structure, it is assumed. that 
earnings of the company are run- 
ning ahead of last year in view of 
the larger volume of business being 
handled. 

Adds Strength to Stock 

The company’s fiscal year does not 
end until March 31 next, so it is too 
early to attempt any forecast of how 
operations or earhings are likely to . 
shape up for the full 12 months, For 
the past four months conditions have 
been definitely on the upgrade, so 
that with a-normal-volume of busi- 
ness in the balance of the year pros- 
pects look promising for a satisfac- 
tory year, ; ' 

Improvement in operations and 
outlook for the company has been 
and is reflected in-the better market 


for the '¢ stock. For a a 


due to lower ‘earnings, poor stock 
market: conditions; ete. In 

few weeks, however, 
a strengthening and the common: 
now bid at 69, compared ‘with @ 

of 55 early in the year, 


Recent Rains 


Boost Crops 


Wheat Harvest of 4060 
Million Bushels Seen 
Possible 


wheat crop has been cut there is still 


a good deal of difference of opinion 


as to the total yield, Two Winnipeg 
newspapers last week published esti- 
mates, one of 400 million bushels, and 
one slightly under, with the possi- 
bility admitted in both cases of im- 
provement if the crop still standing 
experienced favorable ripening 
weather, 

Actually rains over a considerable 
part of the West occurred almost ime 
mediately after. Although some crops 
were either cut or too far advanced 
to be helped, there was a larger area 
where a difference of several bush- 
els to the acre might easily result. 

Wide Variation 

The wide variation in yields be- 
tween different districts, and frés 
quent existence of wide discrepancy 
between the appearance of a crop 
and the quantity of grain being de- 
veloped, have resulted in estimates of 
yields on small areas proving to be 
widely astray. In some cases farmers 
are discovering that yields, although 
disappointing, represent something 
better than their recent fears. 

Actual or near crop failure, as de+ 
scribed in the Prairie Farm Assgist« 
ance Act, where yields are five bush- 
els to the acre or legs, is wide en- 
ough to make it possible to invoke 
the crop failure section of that act, 


Moderate Increase Is Re- 


ported for First Three 
Months 


No, 33 — 
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Textile’ 


“Large Drop in Bucket,” » 
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: of 121 Yeass’ Suecesstul Operation 
For Modern Men... | 1987; some criti@al things'were said : 
about domestic coal companies, but 
Deadlock Forces Adjourn- 
ment of Debenture Hold- 
After being deadlocked for more] part of the Commission's 
than four hours at a special meeting | claimed the Commission had ig- 
debenture 
Canada adjourned to/ drawn erroneous conclusions. But 
, when attempts will again be/ i¢ soon became obvious that the 


_ ‘The Nation’s Business _ 
And Modern Travel | Ba pba bag air ge lla 
ers’ Meeting 
holders of|nored important testimony and 
upon some plan of 
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.“PAKAWAY” GLADSTONE 
“Here apy he-man’s bag that is made and styled to the times. 
Consider the streamlined design. 


.. the sturdy durable construction 


... the high quality leathers and linings ... the moderate price these 
re all reasons why we can say. “You Can’t Beat Eatonia’ for 


‘Reliability and VALUE.” Made 


of baby walrus grained top-grain 


‘cowhide in black or brown—linen lined—military style pockets— 
removable rubber toilet bag. Two hanger suit folder carries suits 
in good press! Size 24 inch. EATONIA VALUE EACH 18 50 


AVAILABLE ON EATON’S BUDGET PLAN TERMS IF DESIRED. 
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‘Highest Level Since 1931 
Reached by U. S. Building 
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i #radstreet on building 
gpermit values in 215 American cities, 
shows an increase of 8% over the 
ssame period last year. Total of 
| $724.1 millions is the highest since 
» the January-July total of $800.8 mil- 

lions in 1931. 

Apart from New York City, where 
special conditions produced an ab- 
normally high permit total last year, 
the United States as a whole shows 
a gain of over 39% in the seven 
months. New York's total of $140.6 
millions shows a decline of 43%, 
mainly because of large volume of 
residential permits issued prior to 
advent of the new building code in 
January, 1938; and large permits is- 

- sued for slum clearance projects in 
July of last year. 

Absence of large housing projects 
being initiated in July, 1939, resulted 
4n a drop of nearly 78% in New 
York City’s July permit total, which 
fell to $16.3 millions from $729 mil- 
lions in July, 1938, Despite a gain 
of 27% in the remaining 214 cities, 
the shrinkage in New York cut the 

jgtand total for all reporting cities 
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27% under July last year. However, 
the all-U.S. figure of $102.7 millions 
in July was the highest since July, 
1930, .when permits amounted to 
$161.£ millions. 


Transport Board Hears 
Agreed Charge Protest 


From Our Own Correspondent 

MONTREAL.—An agreed charge 
for rail transportation of petroleum 
products in Ontario is being protest 
ed by the Goodrich Oil Co., of Port 
Credit, Ont. 

Most of the oil companies operat- 
ing in Ontario and four railways, the 
Canadian National, the Canadian 
Pacific, New York Central and Pere 
Marquette railways, have agreed to 
a reduced freight rate which is 
available to any oil company which 
conforms to certain conditions and 
ships its products by rail. 

At a hearing of the Board of 
Transport Commissioners, the 
Goodrich Oil Co. argued the agreed 
charge had disadvantages for a 
small company with comparatively 
limited facilities as against older 
and better equipped firms. 

& sitting of the Board in Western 
Canada to hear a protest against 
agreed charges for oil companies 


' there is pending. 
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People buy newspapers primarily because 
they want news. They want it as soon as 


they can get it. They want to-day’s news 
to-day. Owing to a difference in time that 
greatly favours evening newspapers, The 
Evening Telegram is able to provide a 


complete resume of to-day’s 


and general 


political, 
news from Europe as 


well as America to-day while it is red-hot 
and vital. It has more actual news content, 
by over a million lines per year, than any 


other Toronto paper. 


Advertisers benefit 


by using space in the paper most eagerly 
bought in this city. Undoubtedly 
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roposed ttee. 

An alternative eee. —. y 
the objecting group, ‘ora 
weien whieh would have appointed 
a committee with limited powers. It 
was also rejected. 

A plan was presented to deben- 
ture holders, whereby assets of the 
company, exclusive of Canada 
Dairies Lid, were to be sold to 
Pemberton & Son and Tanner & Co. 
of Vancouver for $410,000 cash and 
a one-third equity in the new com- 
pany. This money, in addition to 
money received for sale of Canada 
Dairies Ltd. would have been suffi- 
cient to pay off all debts of the cor- 
poration. Support of such a plan 
was not forthcoming. 

The 6% 20-year sinking fund de- 
benture holders approved sale of 
Dairy Corp’s subsidiary, Canada 
Dairies Ltd., to J. B. Robinson for 
$12,400 and return of a $5,000 de- 
posit paid under a former option to 
John D. Reilly. 

There were $147,900 of debentures 
represented in person at the meet- 
ing and $741,500 by proxy. Deben- 
tures amounting to $484,400, pledged 
as security for bank loans, were re- 
presented, but not voted. 

Unless the two opposition groups 
come to some compromise arrange- 
ment before Aug. 29 there appears 
little likelihood that the debenture 
holders will be able to reach agree- 
ment at the postponed meeting. 


U.S. Oil Move May 


Influence Situation 


(Continued from page 1) 
Valley price remain fairly constant. 
The Petroleum Association ,is un- 
derstood to be watching the situa- 
tion closely and to have reminded 
Ottawa of possibility that distress 
U. S. oil might soon be flooding the 
Canadian market. To prevent this, 
Canada has a Dumping Act which 
oil producers want to make sure 
will be promptly and vigorously 
enforced. ’ 

May be Planned Crisis 

In some quarters belief is that the 
present drastic cut in the crude price 
was conceived by. far-seeing oil 
company executives with the pur- 
pose of terrifying the industry into 
a realization of the peril of Gov- 
ernment control. By creating a situ- 
ation sufficiently serious to demand 
conscientious and general effort to 
find some means of self-control for 
the industry, it is argued that the 
present threat of federal contsol 
might be dispelled. 

“The possibility of federal regu- 
lation of petroleum production is 
more imminent now than at any time 
since the National Recovery Act,” 
declares the Washington correspond- 
ent of the authoritative United States 
oil industry trade paper, the Oil 
and Gas Journal. 

The Cole Bill, which has been un- 
’der consideration by Congress, and 
which will likely be one of the main 
issues before that body when it re- 
convenes, provides a broad measure 
of government control of production 
which might very well, in practice, 
mean price contro] as well. 

Says the Oil and Gas Journal: 
“While federal control has been 
talked of for years and has been 
proposed in a number of bills in 
various Congresses, exactment of the 
new measure is more probable than 
any of its predecessors.” 

Crude. Stocks Soar 

The present crisis in the United 
States industry was precipitated by 
the continual increase over the past 
year of crude oil supplies, an in- 
crease far in excess of conceivable 
consumption under present condi- 
tions. 

Major reason for this overproduc- 
tion was the new Illinois field which 
has been exploited with phenom- 
enal speed, which has proved re- 
markably productive, and which is 
uniquely well situated for market- 
ing in the thickly populated centres 
of the Middle West. Aggravating 
the present situation is the fact that 
two new pipe lines from this field 
have just been completed to the east 
and farther west. 

Proration or conservation meas- 
ures were not established in Illinois, 
so that it has been running wide 
open, while giant wells of the East 
Texas field have been prorated down 
to as low asa slim 20-barrel-per-day 
allowable. 

Conservation Theme 

Control of crude production else- 
where in America is purely a state 
function with widely varying forms 
of control and varying efficiency. 
Main purpose of the Cole Bill is to 
give the Federal Government power 
to make regulations covering the 
industry throughout the nation. It 
is argued that since oil is generally 
sold on a national market, its produc- 
tion should be regulated by a na- 
tional body. 

Conservation is the theme being 
used by the Cole Bill exponents, a 
favorite word in the political gospel 
of the present administration. Some 
months ago, Elliott Roosevelt, son of 
the President, said in a radio broad- 


cast that unless the oil business soon | 2>** 


showed some signs of being able to 

run its own affairs, the Government 

would be forced to run them. 
Tending 


price cut esigned 
to create fay which would force 


the industry to clean house is the 
statement of the counsel for the In- 
dependent Petroleum Association, 
who said: “We know that the surest 
way to defeat undesired legislation 
is to make that legislation obviously 
unpecessary. 


shareholders of 
Ltd. will be held’ Aug. 2 or 
death of F. O. Mitchell. 


to four cents in retail paices. The 
order was challenged in the courts 
largely as ultra vires the Provincial 
Legislature. It is still awaiting final 
judgment and will be argued be- 
fore the Supreme Court of Canada 
in October. Eventually the case will 
be taken to the Privy Council. 

But Premier Pattullo seems im- 
patient of legal delays. Of a sud- 
den this month, his fuel dictator 
announced a new order imposing a 
three-cent cut in wholesale prices. 
An injunction restraining this order 
from being put into effect was ob- 
tained. This second attempt to 
regulate gasoline prices will be 
heard before the Appellate Court 
early in September. 


VENTUALLY the question as to 
how far a province can go in 
arbitrary regulation of a commod- 
ity which so obviously enters into 
interprovincial trade will be settled 
by the courts. Most people will 


Columbia must import all its 
petroleum products— mostly from 


Maryland.,... 
Malartic *_*e @e@ 12 
Morris Kirk... . 12 


southern California; and because | Bulolo 


the business is chiefly in the hands 
of a few large corporations—mostly 


connected with major American oil | £* 
Da 


groups—the industry has been sub- 
ject to persistent and seemingly un- 
fair attack. 4 


The fact that the gasoline price 


question is already before the| Hasa 


courts and that the new proposed 


price for gasoline would be actu-|Le 
ally lower than the comparable|r, 


price in Los Angeles—a city of 13 
times the population of Vancouver 
and, one which sits atop its own 
crude supply, whereas Vancouver, 
is 1,500 miles away—cuts seemingly 
no ice with the province’s arbitrary 
price-fixers. 

Apparently the province is show- 
‘ing dangerous disregard for the 
rights of those who conduct busi- 
ness within its borders, in order to 
toady to the growing undercurrent 
of socialistic thought that has been 
especially manifest in and about 
Vancouver in recent years. 


Sherwin-Williams Reports 
Income Above 1938 Level 


From Our Own Correspondent 


MONTREAL.—Volume of business 
handled by Sherwin-Williams Co. 
of Canada, over the past twelve 
months, according to present indica- 
tions, will produce revenues for the 
fiscal year ended Aug. 31 somewhat 
ahead of 1937-1938, when earnings 
from operations totalled $530,819. 


Demand for paint and the various 
allied products produced by the 
company has been along favorable 
lines. The expansion of home build- 
ing, renovations, plant additions, etc. 
has materially added to consumption 
of paint products. 

During the first quarter of the 
present fiscal year, Sherwin-Wil- 
liams reported a gain of 8% in sales 
as compared with the correspond- 
ing quarter of the previous year. 

The gain was not held altogether 
by the end of the three quarter 


Branch Lines 
Results Better 


Better Showing by Grand 
Trunk Western Helps 
C.N. R. 


From Our Own Correspondent 

MONTREAL. — Canadian con- 
trolled or owned railway lines in 
United States made a better showing 
in the first half of the year than in 
the same period a year ago. 

In the case of the Canadian Na- 
tional Railways the better showing 
of its U. S. lines is an important fac- 
tor in the improvement reported in 
gross and net revenues for the first 
half of the year. Operating revenues 
of the Grand Trunk Western lines 
were $2.2 millions higher than in the 
first half of 1938. Net railway operat- 
ing income was $1.6 million higher. 

Operations of three railways 
formerly controlled by the Canadian 
Pacific Railway, but now in receiver- 
ship, are not reflected in the operat- 
ing statement of the C.P.R. How- 
ever, the Minneapolis, St. Paul and 
Sault Ste. Marie Railway and the 
Duluth, South Shore and Atlantic 


mark. Business was quiet in April 
due to the cold weather and late 
spring, but material improvement 
was shown from May on. At that 
time business was given an impetus 
by the Royal Visit. 

It would now appear that earnings 
of the company for 1938-1939 will 
run around $9 a share on the pre- 
ferred, possibly more. This would 
mean profits of better than 30 cents 
a share on the common. If the com- 
pany is able to ,show an income 
equal to $9 a share on the preferred, 
it is possible that the management 
may give some consideration to a 
further reduction in preferred divi- 
dend arrears which at the beginning 
of last October totalled $12.25 a 
share. This the company could af- 
ford to do in view of its strong 
working capital position. 


Canadian Exports 
Above Year Ago 


(Continued from page 1) 
only $31 millions compared with $30 
millions a year ago. 

Exports to the United States dur- 
ing the period, exclusive of gold, 
were $145 millions; $117 last year. 
This is an increase of $28 millions. 
If, however, gold is included, the 
total of $203 millions in 1939 is an 
increase of $82 millions over 1938. 
Newsprint shipments to the United 
States have been somewhat higher. 
Certain items such as potatoes, 
cattle, etc, were affected by the 
new trade treaty. 

Exports to the United Kingdom 
for the six months at $152 millions 
were down about $8 millions. De- 
clines were shcwn in each of the 
first four months of the year. 

Changes in some of the principal 
items for the first half of the current 
year are as follows: 

To United Kingdom 


(Thousands of Doilars) 
Agriculture products: 1939 


Sturgeon River, 12 
Siscoe ....e8 12 
Sigma ..-+«>s 

Sand River... 12 
Smelter Gold... 9 


Spud Valley .. 12 
Thompson Lund. . 
1 


Gurnéy Gold . . 12 
Gomak Mines. . a 


for personal or business purposes. 
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Car Concerns 


Hold Previews 


New Headlamps Offered 


£ 
Foreign Exchange 
Bond Markets 
Bond Quotations ...sscccsevcceseces 8, 
Business, Week in 7 


Insurance 
Investment Trends 
Company Reports 
Investors’ Enquiries 
Market Opirions 
Stock Quotations 
Mining, Week in 
Mining Enquiries 
Stock Quotations 
Municipal Finances 
Oils, Week in 
Stock Quotations 
Pulp and Paper 
Wheat, Week in 
Grain Quotations 


Humberstone’s 


Earnings Drop 


Labor Troubles During 
Year Chief Cause of 
Decline 


Annual financial statement of 
Humberstone Shoe Co., for the year 
ended July 31, which Will appear 
early in October, will reveal a de- 
cline in sales and earnings, it is 
reported. 

While demand for footwear was 
fair during the year, major labor 
difficulties kept the company’s plant 
closed for several weeks. An agree- 
ment was reached with striking em- 
ployees in Novefnber. It is believed 
by officials that there will not be 
any further labor trouble, which 
has hit the organization's earnings 
in the past couple of years. 

Conditions in the shoe industry re- 
main-highly competitive and officia 
feel that the future cannot be fore- 
cast with any assurance of accuracy. 

Dividends Reduced 

In the year ended July 31, 1938, 
Humberstoné Shoe Co. earnings 
equalled $1.36 on the no par value 
common shares, against $2.52 in the 
year ended July 31, 1937. In both 
years dividends of $2 a share were 
paid. 

Reflecting theless satisfactory 
operations of the company the quar- 
terly dividend paid Nov. 1, 1938, was 
reduced to 25 cents from 50 cents, 
paid regularly since initial payment 
at that rate on-May 1, 1932. 

Working capital has been relative- 
ly stable over the past four years and 
at Sept. 30, 1938, cash balance 
amounted to $10,800, compared with 
a bank overdraft. of $160,700 the year 
before. Accounts receivable were 
$170,706, compared with $160,500. In- 
ventories were down substantially at 
that time and accounts payable were 
reduced from $103,200 to $50,800. 


Hold Out Little Hope 
For Can. Paving Holders 


Seventh interim report of Canada 
Paving and Supply Corp., issued by 


368 | Guaranty Trust Co., trustees, states: 


both report a lower net railway | Furs 
operating deficit. The Spokane In- — 


ational shows a net railway op- 
erating income of $22,010 as against 
a net operating deficit of $14,469 in 
the same period last year. Improve- 
ment was also recorded’ in opera- 
tions of C.P.R. lines in Maine and 
in Vermont. 


C.N.R. LINES IN U. 8. 
Central Vermont Railway 
Six Months Ended June 30 
1939 
Oper. revenues .... 
Oper. expenses ..., 
Net rlwy, oper. inc. 
C.N.B. Linés in New England 
Oper Revenues .... $640,351 
Oper. expenses .... 731,390 
Net rlwy. oper. inc. 353,734 
Grand Trunk Western Railway 
Oper. revenues .... $10,396,734 $8,225,452 
Oper. expenses .... 8,741,097 * 8,239,038 
Net rlwy. oper. inc. 483,458 1,169,922 
C.P.R. LINES IN U. 8. 
*Minneapolis, St. Paul & 8S. S. Marie 
Six Months Ended June 30 


1939 1938 
Oper. revenues .... $11,766,868 $10,775,463 
Oper. ex, +++» 10,588,563 10,155,257 
Net rlwy. oper. inc. 419,863 41,154,687 
*Duluth, South Shore .& Atlan 

Oper, revenues ..., 

Oper. expenses .... 

Net rlwy. . ine. 

‘ *Spokane Internati 
. Tevenues .... 


. ine. 


«eee $1,320,735. $1,419,112 

Oper. expenses .... 1,014,462 1,151,779 

Net riwy. sg inc. 1 
C.P. 


Oper. 
Oper. 
Net riwy. 


. expenses .... 023 
Net rlwy. oper. inc. 308,678 


*In receivership. 
@—Deficit or loss. 


Sobie Silk Shops Lid. 
Moves Plant to Ontario 


Ltd., is moving head office and plant 

from Farnham, Que., to Almonte; 

Ont., where it will occupy the former 
aman's plant. The 


the 


14,884 
10,521 
74 
To United States 
; (Thousands of Dollars) 
Agriculfure products: 1939 


“At present we can see no hope for 
the holders of the second preferred 
and common shares of the corpora- 
tion receiving anything on their in- 
vestment.” 

After payment of the bank’s claim 


3}and trustee’s fees first preference 


shares will have to look for realiza- 
tion from the sale of real estate for 
any disbursement the report states. 

The dock property of the company 
on the Detroit river has been rented 
almost continuously since assign- 
ment, at $500 a month the report 
says. A new lease for the property 
at $300 a month was signed on April 
1 for one year.: In addition 10 cents 


1/a cubic yard of sand and gravel 


New Books. 


Curbing Double Taxation 


PREVENTION OF INTERNATIONAL 
DOUBLE TAXATION AND FISCAL 
EVASION. By Mitchell B. Carroll. 
Published by League of Nations. 
Authorized a ee oe eatens 
nada, ellington 

Ottawa. ce 40c, es 


In this 53-page booklet, Mr. Car- 
roll, American member of the fiscal 
committee of the League of Nations, 
records the progress made by the 


fiscal @xperts working under the 
auspices of the League for nearly 20 


904 | years, in reducing the serious hind- 


rances to international economic and 
financial relations which are pre- 
sented by fiscal barriers. 


The model conventions prepared 
by these experts have formed the 
basis of nearly 60 general agreements 
between governments for the pre- 
vention of double taxation in regard 
to direct taxes; and a still greater 
number of special agreements relat- 
ing, in particular, to succession du- 
ties, the taxation of maritime navi- 
gation concerns, and the taxation of 
agencies of industrial and commer- 
cial undertakings. 


The author also indicates the direc- 


future work of the fiscal committee. 
This committtee has seen its field 
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shipped off the dock in excess of 10- 
000 cubic yards will be received. 


. of 
of activities extended by the sub- | 
mission to it of certain general prob- 
lems, for example, the question of 
the technical principles applicable to 
various categories of taxes. 


All About Commodities 


COMMODITY YEAR BOOK, 1939. 
, Published by The Commodity Re- 
search Bureau Inc., New York. 
Price $7.50. 


This comprehensive reference 
work on commodities includes sta- 
tistics on production, consumption, 
supplies, etc., and price records are 
presented in both chart and tabular 
form. In some cases the charts go 
back for many years. One showing 
the course of the wholesale commod- 
ity price index goes back 219. years 
and another traces the course of spot 
cotton prices at New York for 150 
years. Over 50 commodities are dealt 
with if special sections. 

In addition there are a number 
of general commodity topics dealt 


with such as per capita consumption : 


and population trends, governmental 
activities in commodities, interna- 
tional control, the relationship ‘be- 
tween stock prices and commodity 


prices, war and commodities, for-|° 


eign exchange, futures markets, etc. 


Its 624 pages are, in fact, an encyclo-| | 


pedia on commodities, 
-6 
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— General Motors Has 
Improved Glass 


Interest in automotive ‘circles is 
now centred on the new 1940 models 
and previews of the different makes 
have now started. In the United 
States, Packard, Hudson, Nash, 
Willys and Studebaker have already 
held confidential previews. Chrysler, 
Ford and General Motors will un- 
veil their new cars later. 


Probable feature of some 1940 
models ig an example of co-operative 
development. This is a new head- 
lamp system combining bulb and re- 
flector to improve illumination and 
reduce glare. This development was 
reached through active collaboration 
of lamp manufacturers, car factories, 
the American Association of Motor 
Vehicle Administrators and _ the 
Automotive Safety Foundation. The 
new lamp means better lighting, but 
higher replacement cost. 


For its 1949 cars General Moiors 
has announced an improved safety 
glass for all models. Demonstration 
of what this new glass will do to 
improve vision was staged recently 
at the Libby-Owens-Ford glass plant 
in Toledo. 


Price Cuts 


Major developments as far as 
Packard is concerned are a further 
price cut, and a new system whereby 
the factory price includes all charges 
such as advertising, delivery and 
handling. These were formerly con- 
sidered extras and billed to dealer 
and customer. Under the new ar- 
rangement, dealers’ discounts apply 
to the complete price with freight 
and local taxes excepted. 


The cut in price amounts to $21 


on the Packard Six under the last} 
-1939 quotation. According to dealers, 


Packard is aiming at sales of over 
105,000 cars, including 95,000 Sixes 
and 120’s. 

Studebaker, which. is reported to 
have been making an unusual re- 
cord in first year sales with its new 
low price Champion, showed its new 
models this week at South Bend, 
Indiana. Nash broke tradition by 
holding its preview at Detroit in- 
stead of Wisconsin. : 

While settlement of the General 
Motors tool and die workers’ strike 
has increased confidence consider- 
ably, possibility of further labor 
troubles still remains to obscure the 
outlook. 


Financial Advertisers 
To Pat Work on Display 


An exhibit of current financial 
advertising will be on display at the 
24th annual convention of the Finan. 
cial Advertisers Association to be 
hel@ at Toronto Sept. 11 to 14. It ig 
expected that several hundred panel 
boards, containing advertisements 
published in 1939, will be shown, 
These include samples from every 
medium such as newspapers and 
magazines to folders. The entire 
membership of over 500 financial in. 
stitutions is eligible to participate, 
but no exhibitor can submit more 
than five panels. There will also be 
numerous booths featuring printed 
material, etc., of interest to public 
relations officials. 


La Luz Mines reports that the mill 
went into operation on Aug 5, By 
the addition of a Symons crusher in’ 
October, capacity will be brought up 
to 400 tons per day, and directors wil] 
then give consideration to further 
construction which will bring capa- 
city up to 1,200 tons per day. 
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FOUNDED 1899 


An exceptional boarding school 


for boys 


AURORA, ONT. 
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CANTAB 
Coaching College 


PRINCIPAL 


I.. S. N. HOARE, 
M.A., A.A.L.P.A. 
Cambridge University 


Matriculation Specialists 


All-Day Classes with Individual 
Instruction. Laboratory Study 
room, etc. 


KI 8318 287 Russell Hill Rd. 


TORONTO 


* $T. PAUL’S SCHOOL FOR BOYS, Incorporated 


NORTH TORONTO 
WHERE THE. INDIVIDUAL Corny es ONLY AGAINST 


A Day School, non-denominational, for boys of 6 to 14 years, with separate, pre- 
school group, co-educational for children of 2 to 5 years, under the direction of 
Mrs. F. H. Underhill, M.A. St. Paul's stresses careful individual attention, 


supervised study, arts and crafts, daily or: 


games for all at the Toronto 


Cricket Club. BUS TRANSPORTATION to and from School optional. Entrance 
Scholarship Examinations September 22nd. Main School opens September 13th, 


Pre-School September 20th. 


- WADDINGTON, B.A., Principal. 


N. B&B. 
APPLY TO THE SECR 
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Tradition and 
Progress 
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ETARY, 21 DELORAINE AVENUE. HU. 2246 
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Separate Senior and 
Junior Schools 


F 
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FOUNDED 1865 


PORT HOPE, ONTARIO 


A BOARDING SCHOOL IN THE COUNTRY FOR BOYS * 


During the past five years boys from the school 
have won twenty-two university scholarships. 


i) PHILIP A. C. 


For full information please write to 
KETCHUM, M.A., B.Paed., HEADMASTER 


UPPER CANADA COLLEGE 


TORONTO 
(Founded 1829) 


Preparatory School 8-14, 


For Boarders and Day Boys. : 
Universities, Royal Military College and Business. 
Scho! have 


Boys prepared for 
Fifteen Entrance 


“Old Boys” who fell in the Great War. S 
Bursaries are open to younger boys. Schola: 


Upper School for Boys from 14-18 


Da 


been founded in memory of the 
Preparatory School 
ip and Bursary examina- 


tions are held in April of each year. 
For prospectus and further information, apply to the Secretary. 
Autumn Term opens Wednesday, September 13th, at 9 a.m. 
T., W. L. MACDERMOT, M.A., Principal. 


RIDLEY COLLEGE 


ST. 


CATHARINES, 


ONTARIO 


‘Canadian Residential School for Boys — F ounded 1889 


Fittieth Anniversary 
Courses leading to Pass and Honour Matriculation, and R.M.C. 
A special course for boys entering business life. 
Small el lnsiinelshan? aheened 


LOWER SCHOOL for boys 8 to 14 


UPPER SCHOOL for boys 14 to 18 


Gymnasium, sored daeiad @pacious grounds 
cit Seeanl Sa cree. 
an RE-OPENS TUESDAY, SEPTEMBER 12th 
prospectus and information regarding Entrance Scholarships 

H.C. GRIFFITH, M.A. LiD.. Hoadmester 
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Amazing Vitality of 70-year-old Prime Minister at End of 
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Gruelling Session—Urges Empire Use for Canada's Dunning 


N.—There is - logical Bort 
‘an for the physical condition 
panation {°F --old Prime Minister, 
ut ore in to the House at the tail 
end of the session looking as if he 
training at the seaside for 
ihe event His step was springy, his 
exion healthy, and his manner 
, of quiet confidence. With a 
appraising eye he took in his 
ts, Sir Archibald Sin- 
. Dalton, who led off for 
ition parties. : 
- archibald spoke with deliber- 
‘ araint, Lowering his voice he 
. ‘gat he would not refer to the 
¥ Like a conductor determined to 
S his orchestra down his very 
indicated “Piano, gentle- 
‘ono,” Only when the Govern- 
ne Pigporters heckled him did he 
° his quiet style and give his 
emotions full fling. When that flurry 
gas over he resumed his calm dis- 
grtation on the Premier’s foreign 
jie. Dropping the pose of orches- 
rl conductor he gradually altered 
his style to that of a kindly judge 
cing his best to overlook the past 
rimes of the accused but determin- 
ato appeal to his finer instincts 
ghout the future. 
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Criticises Halifax 

yr. Chamberlain, he suggested, 
would recollect the strong speech 
mate recently by Lord Halifax? 

Lord Halifax had left the 
world inno doubt about our determ- 
ination to resist aggression, But had 
the jury noticed—and the learned 
fudge took us in with a comprehen- 
‘ive glance—that the accused had 
never made a speech associating 
himself with the Foreign Secretary’s 
xijitude? Sir Archibald wanted to be 
fait, There was a gentle smile on his 
face which showed that he was going 
‘o retain his faith in human nature 
as Jong as possible. But really! What 
would the world think when the 
words of Halifax meant one thing 
and the silence of Chamberlain 
meant another? More in sorrow than 
in anger Sir Archibald asked us to 
consider quietly the dreadful impli- 
cations of it all. Then he sat down, 
rather pale, and handed over the 
case to Mr. Dalton. 

As a debating effort it was a good 
performance. Sir Archibald Sinclair 
has many detractors but he is a per- 
sonality in-a Parliament that is not 
overburdened in that regard. 


» * a 


Jovial Mr. Dalton 

Once in these notes I likened Mr. 
Dalton to Torquemada. When he 
lowers his head and smilingly shows 
the whites of his eyes he seems to be 
taking a secret delight in the thought 
that the auto da fé is waiting for the 
heretic whom he is about t6 de- 
nounce, But recently this ex-page 
boy to Queen Alexandra, this ex- 
Etonian and ex-Socialist Under Sec- 
tetary for Foreign Affairs Has under- 
fone a change in style. It would 


seem that he is abandoning 


him along with an interjection I - 
ed that the genial Dalton would 
leave off and go and sit down and 
have a merry chat with his colleague. 
In fact he was so much at ease dur- 
ing his speech that there were mo- 
ments when he made the House feel 
ill at ease. 

The climax of Mr. Dalton’s case 
concerned the Prime Minister and 
the Foreign Secretary. Beaming 


Torque-) not snitch language from the stars 


there is never an ambiguous word 
nor a clumsy thought. 

*. ¢ « 
We Need a Rest — 
Some zealots feel that the House 
of Commons should sit throughout 
the summer, Others think we should 


across the table to Mr. Chamberlain | = 


the jovial and saturnine Falstaff of 
the Socialists asked us to say whether 
or not it was a contemptible thing to 
have a Foreign Secretary with no 
mind of his own and reduced to the 


. 
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B.C. Packers’ 


| Te Pack Tuna 


To Handle Popular Fish 
For First ein 
Canada 
Frem Our Own Correspondent 
VANCOUVER, — B. C. Packers 
Ltd. this fall will start canning 
tuna, caught off the west coast of 

Vancouver Island. 

Two converted halibut vessels 
have been commissioned as tuna 
trawlers and they are now operat- 
ing about 40 miles off Vancouver 
Island. The extent’of their catch 
will determine the size of the pack, 
which will be the first of its kind 
produced in Canada, 

Until a few years ago tuna was 
regarded as a semi-tropical fish on 
the Pacific, but vagaries of the 
Japanese current are held respon- 


*| sible for a gradual shift in the 


pitiful level of being his master’s! @ 


voice. Sir Archibald Sinclair nodded 
his agreement. Mr. Dalton smiled his 
appreciation to Sir Archibald. “Get 
On with it!” said a Government sup- 


porter. The interjection shocked us/. 


all, It was so out of keeping with the 
blissful accord between the Opposi- 
tion spokesmen. 

* a * 


Chamberlain Hits Back 


Mr. Chamberlain rose when his 
time came like a boxer who hears 
the gong. I realize that this account 
of our proceedings is becoming some- 
what inundated with metaphor—but 
what of that? Nothing is so boring 
as a perfectly sustained simile or a 
meticulously elongated metaphor. At 
any rate Mr. Chamberlain rose like 
a boxer and we shall leave it at that. 
He eyed Mr. Dalton. Then he eyed 
Sir Archibald Sincliar. Then he led 
with his left and swung with his 
right. The esteemed Mr. Joe Louis 
of New York never delivered two 
blows with greater accuracy. Mr. 
Dalton had said Lord Halifax was a 
mere cipher. Sir Archibald had said 
that Lord Halifax was the domin- 
ating force and he, the Premier, the 
reluctant follower. According to Mr. 
Chamberlain these accusations can- 
celled each other out and revealed 
the confusion of his opponent’s 
minds. 

For twenty minutes he never re- 
ferred to his notes. Perhaps it was 
the mighty roar of loyalty from his 
followers when he first rose that 
gave him extra vitality. Whatever 
the cause I have never seen him in 
such form. It was I think the best 
speech he has ever made in the 
House of Commons. My friend M. 
Tilea, the Roumanian Minister, told 
me when we lunched together later 
that it was a perfect example of 
Greek oratory. Be that as it may it 
was perfectly planned and perfectly 
executed. And when at the finish he 
pleaded for understanding between 
the nations instead of the “gruesome 
harvest of war” he left the House 
deeply moved. If the Premier does 


The VERY Ideal 


If you’re constantly on the look-out for 
the very idea that will make your home 
an even greater source of pleasure, visit 


the 


IDEAS”! Every 


newly-decorated 


“HOUSE OF 


day, enthusiastic 


SIMPSON customers by the hundreds 
are finding furnishing ideas for their 


homes. 


You'll find “HOUSE OF IDEAS” a 
masterpiece of tone and color. You'll 
find rich effects at unusually moderate 


prices, proving 


once 


again that 


SIMPSON’S can show you hundreds of 
ways to furnish attractively for little 
money. “HOUSE OF IDEAS” has been 
completely redecorated and refurnished 
with furniture from SIMPSON’S great 
August Sale — emphasizing once more 


that good taste needn’t be expensive, at 
SIMPSON’S. Call in soon! 


FURNITURE FLOOR—THE FIFTH 


ie long run, Our 

SIR SAMUEL HOARE se vateae 
have lost their freshness and the 
audience its enthusiasm. The critics 
too are: jaded. One of them scolded 
Samuel Hoare for failing to present 
his LR.A. Bill in a more exciting 
manner. Sir Samuel did not need. to 
bother about theatrical effects. Noth- 
ing could have been more grimly 
and tragically appropriate than the 
outrages at King’s Cross and Victoria 
while we were debating the Bill. 

The critical mind is always inter- 
esting, and at present many political 
commentators are both bored and 
jaundiced. Thus, the Home Secretary, 
who handled the I.R.A. Bill admir- 
ably, is accused of dullness. If ever 
a Minister should be cool and judi- 
cial it is in producing legislation of 
this character. It is true that Sir 
Samuel Hoare does not reproduce 
the spontaneity of his private con- 
versation when he speaks in public. 
But in his recent speech I thought 
the seriousness of his manner was 
entirely appropriate. 

Mr. Robert Hudson moved through 
the lobbies and the Chamber with 
the air of a man who finds that he 
has attracted the lightning and is 
rather embarrassed by it. Four times 
he has stolen the headlines: first 
when he announced that Britain 
would counter Germany’s new trad- 
ing methods; secondly, when he was 
the ringleader ‘of the mutiny against 
Mr. Hore-Belisha; thirdly, when he 
went to Russia on a trade mission; 
and fourthly, when he discussed the 
conditions of Germany’s return to 
economic normalcy. 

For a Minister trained in diplom- 
acy he is singularly unsuccessful.in 
concealing his thoughts. He thinks 
aloud and the reverberation is em- 
barrassing either for himself or for 
others, Is it inexperience or skill? 
Those who can reply to that question 
will know the answer to the riddle 
of his future. 
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Should Use Mr. Dunning 

There is bad news from Canada. 

Mr. C. A. Dunning the British born 
Minister of Finance at Ottawa has 
finally 
thrown in his 
hand and de- 
clared _ that 
his health 
will not per- 
mit him to 
carry on. A 
year ago he 
collapsed in 
the Canadian 
House of 
Commons and 
since that 
time has re- 
tained office 
merely  be- 
cause of his 
sense of duty. 
When I last Hon. CHAS. DUNNING 
saw him he . 
said to me: “I pity any politician 
who cannot laugh in these days. 
Without that the load is too heavy 
and the hill too long.” In spite of 
his gaiety of spirit the burden and 
the hill have proved too much for 
him. 

Mr. Dunning was born in the Mid- 
lands only 54 years ago. Unfortun- 
ately he contracted a heart strain 
from rowing and was advised to go 
to Canada and take up farming. 
There he worked under great hard- 
ships but in the struggle evolved a 
strength of character that eventu- 
ally took him to the top. He was, I 
should think, the automatic successor 
to Mr. Mackenzie King as leader of 
the Liberal party, and his eventual 
premiership was certain. Now he 
must give it up. Like so many men 
who have served the State more 
faithfully than themselves Mr. Dun- 
ning has made little money for him- 
self. There are reports that he is 
coming over here for a rest. I would 
like to think that we could eventu- 
ally find use for the experience and 
splendid patriotism of this outstand- 
ing public figure. We have room in 
these islands for men who have the 
Empire in their blood. 


From Jugoslavia 
Although it is impossible to dis- 
sociate politics from anything in 
these days, there was a very human 
side to the visit to London of Prince 
and Princess Paul of Jugoslavia. The 
former Princess Olga of Greece 
wanted to see her sister the Duchess 
of Kent before she sailed for Aus- 
tralia, and also wished to see her son 
Prince Alexander, who is at Eton. 
I had the honor of meeting both 
Prince Paul and his wife recently 
and, like everyone else, came under 
the charm of these two young people 
who live their days in one of the 
troubled countries in Europe. Prin- 
ul has much of the beauty of 
r sister, and is a ean 
as the daughter of the late Prince 
Nicholas of Greece, the niece of the 
late King Constantine, and the wife 


tuna’s migratory habits. As a re- 
sult, large schoals of the important 
food fish have been reported in re- 
cent seasons off the B. C. coast. 
U. S. fishermen have been catching 
tuna off the Oregon and Washing- 
ton coast for several years, although 
about three years ago the business 
was confined to southern California 
and Mexico, 
Add to Products 

B, C. Packers, Canada’s largest 
fish packing organization, had pre- 
viously extended its operations into 
fruit packing through purchase of 
a cannery at Sidney, Vancouver 
Island. 

The sockeye salmon pack has 
been light so far in British Colum- 
bia. At Aug. 5 total salmon pack 
was 376,253 cases, lightest in six 
years. Northern areas report a 
good run, but from Rivers and 
Smiths Inlets south fishing opera- 
tions have been disappointing. Last 
year at the corresponding date the 
pack was more than 445,000 cases. 


Edmonton Studies 
Housing Scheme 


Board of Employers to 
Finance Scheme 
Proposed 


From Our Own Correspondent 

EDMONTON.—Proposal advanced 
here to ease the housing shortage 
in Edmonton involves organization 
of large-scale employers of labor 
into a co-operative home-building 
board or company, to assist em- 
ployees in the purchase of modern, 
low-cost homes. 

The plan seeks to overcome dif- 
ficulties that Edmonton, along with 
the rest of Alberta, has faced under 
the National Housing Act. Lending 
companies persistently have refused 
to advance money for home-build- 
ing in Alberta because of Social 
Credit debt legislation. Immediate 
need of at least 1,000 new dwellings 
is seen by some civic authorities. , 

Employers Interested 

Prime mover in the proposed ém- 
ployer-employee scheme .is Ernest 
Litchfield, Edmonton general con- 
tractor. Several large concerns in 
Edmonton have expressed a desire 
to co-operate in such a plan. The 
Dominion would be asked to assist, 
under terms of the Housing Act, by 
advancing to the Edmonton board 
or company of employers a per- 
centage of the cost of homes for the 
firms’ workers. / 

Despite inability to take advan- 
tage of Housing Act provisions, 
home-building in Edmonton has, of 
necessity, taken a spurt this year 
compared with 1938. 

For the first seven months of this 
year the city building department 
has issued 208 house-building per- 
mits for total construction of $284,- 
765. This is 51 more permits than 
during the corresponding period of 
last year and involves $82,035 more 
construction. 
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Major Housing Plans 
Proceeding in Toronto 


Large Scale Projects Pro- 
vide for 800 Dwell. 


ings 


Total of more than 800 dwellings 
are being constructed or are defin- 
rn ce ang in a number of com- 
paratively large scale, low-cost 
housing developments currently 
under way in the Toronto area. 
These undertakings, which involve 
ultimate estimated outlay of ap- 
proximately $3 millions, are in ad- 
dition to the substantial volume of 
residential construction in the To- 
ronto district in the shape of indi- 
vidual units or small groups. 

Total of residential building con- 
tracts awarded in Toronto and sub- 


New Building 


MeColl-Frontenac Oil Co. has awarded 
contract for erection of $60,000 auto show- 
See Say Cree en ee Beek Bt, 

a. 

Tewn of Waterlee (Ont.) has had plans 

for construction of $75,000 munic- 

Canadian National Railways has started 
work on $60,000 station at Val d’Or, Que. 

Torente (names withheld) have 
awarded contract for $60,000 restaurant 
ey oS a building in central section of 


Stanstead College, Stanstead Que., has 
awarded contract at about $200,000 for 
construction of main and 
extension of a building. 

Dominion Badiater & Boiler Co., To- 
rénto, has awarded contract for $35,000 
addition to plant. 


Reported by Engineering & Colecnct 


urbs during the first seven months | Record 


of the year, as compiled by Mac+ 
Lean Building Reports, was ap- 
proximately $10.1 millions. This is 
an increase of 25% over the same 
period of 1938. The work tepresent- 
ed by the major low cost housing 
developments thus amounts to about 
a third of all dwelling construction 
in progress in the area. 

Most of the developments are be- 
ing undertaken in the suburban dis- 
tricts, because of greater availability 
of large vacant tracts providing 
sites; lower labor costs; and more 
elastic building regulations than in 
Toronto proper. However, one pro- 
ject under way in the heart of To- 
ronto, in a district officially rated 
as a “blighted” slum area, calls for 
eventual outlay of $500,000 and 
erection of possibly 200 low cost 
houses. 

In Heart of Toronto 

As announced by Samuel A. 
Smith, Toronto lawyer acting for a 
local syndicate, plans of this project 
involve razing of a number of slum 
or run-down dwellings, and their 
replacement by six-room houses of 
up-to-date design. These will be 
offered for sale at $3,200, or to rent 
at $27.50 a month. 

This is quite different from pro- 
posals for low rental facilities at $12 
to $20 a month usually associated 
with plans for slum clearance and 
providing housing for low wage 
earners. 

However, if the syndicate’s plans 
are carried to completion, they will 
undoubtedly clear up a blighted 
housing area and provide reason- 
ably priced housing for families of 
modest income. But at the rates be- 
ing charged, few of the people 
moved out of the houses being razed 
will be able to move back into the 
new houses and will likely move 
elsewhere to create new slums. 

Apart from Mr. Smith, names of 
the principals in the sponsoring 
syndicate (known as Low Cost 
Homes Ltd.) have not been dis- 
closed. Financing is being partly 
provided by two insurance compan- 
ies, under terms of the National 
Housing Act. Originally, it was 
hoped to proceed under Part II of 
the Housing Act, covering slum 
clearance and low rental housing 
loans, but necessary support was not 
forthcoming from the provincial 
government or city administration. 

, , Suburban Projects 

Largest suburban project contem- 
plates erection of 200 houses to sell 
at $2,500, permitting financing un- 
der the 90% mortgage provisions: of 
the Housing Act. This is the Park 
Road Land Co. development in 
North York township, where over 
half the houses are already under 
construction, In another section of 
North York, the York Heights De- 
velopment Co. has launched a pro- 
gramme for erection of 100 houses 
of a bungalow type to sell at $2,500. 

East of the city proper, in Scar- 
boro, the Scarboro Development Co. 
is proceeding with construction of 
60 dwellings at the same minimum 
price level. Other programmes, 
calling for erection of groups of 
from 20 to 60 houses, are in progress 
in Leaside, East York and Long 
Branch. 


Accountants’ Body to Debate 
Inventory Valuation Problem 


Valuation and checking of inven- 
tories, a subject in which wide- 
spread interest was aroused by the 
McKesson & Robbins bankruptcy 
in New York, will be spotlighted 
at the annual convention of the Do- 
minion Association of Chartered 
Accountants in Saskatoon, August 
21 to 24. 

Extent to which the status of in- 
ventoried stocks could and should 
be verified by regular audits be- 
came the subject of considerable 
discussion, particularly among ac- 
countants, business executives and 
investors, at the time of the McKes- 
son & Robbins affair. In that case 
the non-existence and overvalua- 
tion of listed inventories played a 
prominent part. 

Round-table Report 

At the coming convention in Sas- 
katoon, valuation of inventories of 
manufacturing companies, ds of bal- 
ance sheet date, will be the subject 
of round-table debate at one of the 
general sessions. Delegates will 
give opinions as to the degree of 
obligation resting on chartered ac- 
countants to make complete inven- 

ry checks; their qualification to 
do so (a subject of some contro- 
versy); and the question of the 
heavy cost of making exhaustive 


Prince Paul that he had never been 
to Berlin before his recent visit. “I 
speak German like an Austrian,” he 
said, and then added with a smile: 
“But that is perhaps no drawback in 
Germany today.” Prince Paul has the 
quiet force of character that comes 
to a man when he puts away the life 
he would prefer to lead and takes 
on great responsibilities of state. He 
was at Oxford before the war, and 
when the fighting was over he re- 
turned there to take his degree. 

If he could have followed his own 
inclinations he would have devoted 
himself to scholarship, the arts and 
sport. Instead, the assassination of 


of the Prince Regent of Jugoslavia,|King Alexander at Marseilles called 


she has never been far from the 


him to rule over Jugoslavia as trustee ad 


for the youthful King Peter, A word 
which comes often to Prince Paul's 
lips is “tolerance.” It is the quality 


he admires most in men and nations, 


Copyright, 1929; The Financial Post and 
Sunday Times, London, . 


One cannot always say of princes 
that they have a genius for friend- 
ship. But it is true of Prince Paul. 


inventory appraisals for audit pur- 
poses. % 
McKesson & Robbins was not a 
Canadian firm and its collapse did 
not directly affect Canadian invesf- 
ors. But the case focused attention 
on whether Canadian laws and 
accounting practice protected com- 
pany managements and investors 
from such falsification and juggling 
of inventories. While the Canadian 
profession’s viewpoint and the vari- 
ous problems involved are to be 
surveyed at the Saskatoon meeting, 
it is unlikely that any formal rec- 
ommendation or decision will be 
registered as a result of the debate. 


Visitors from Abroad 
Another feature of next week’s 
meetings will be participation in 
proceedings of official representa- 
tives of accountants’ organizations 
in England 
and the Unit- 
ed States. 
Sessions will 
be. directed 
4 by William E. 
j Hodge, of 
Moose Jaw, 
~ *Tpresident of 
7 the Dominion 
As sociation. 
George R. 
Freeman, 
F, Cc. A, of 
London, past 
president of 
the Institute 
of Chartered 


; Accountants 
WILLIAM E. HODGE in England 


and Wales, will speak on prob- 
lems of practising accountants. C. 
W. Collins of Denver, Colo., presi- 
dent of the American Institute of 
Accountants, will address one of the 
sessions and take part in some of 
the general discussions, 

Both Mr. Freeman and Mr, Col- 
lins are to pay official visits to sev- 
eral of the provincial accountants’ 
institutes during their stay in Can- 


a. 
The convention will also. review 
the achievement of the Dominion 
Association and the prmvincial in- 
stitutes in setting up this year a 
central examining board for ac- 
countants, and putting into effect 
uniform educational standards and 
uniform tions throughout 


Bank of Montreal, through Chapman & 
Oxley, architects, is receiving tenders to 
Aug. 22, for superstructure of its new 
16-story Ontario head office building in 
Toronto. Work is already proceeding on 
foundations, substructure, and first 
stories of steel work. 

Dominion Dept of Transport will shoul- 
der $200,000 of cost of developing airport 
at Windsor, Ont., to accommodate pro- 
posed service kt Trans-Canada Air Lines 
between that city and Toronto. 

minion Government plans to start 
work in the fall on reconstruction of 
Quinze Dam at Angliers, Que., at esti- 
mated cost of $200,000. 

City of Toronte authorities have been 
assured of assumption by the Dominion 
grade crossing elimination fund of 70% 
of the cost of subway projects in Toronto 
calling for total outlay of $500,000. 


Gas Price Order 
Ruling Deferred 


B. C. Chief Justice Holds 
Over Demand For 
Injunction 


From Our Own Correspondent 

VANCOUVER. — Although there 
has been talk of a special session of 
the British Columbia Court of Ap- 
peal to consider the new gasoline 
price reduction order, it is consid- 
ered unlikely that the matter will 
be disposed of until the regular sit- 
ting Sept. 12, to which date Chief 
Justice Archer Martin made a new 
restraining order effective. 

Last October the fuel board’s 
original price reduction order was 
prevented from going into effect 
by an injunction granted in 
supreme court. The order was later 
rescinded while legality of the Brit- 
ish Columbia Coal and Petroleym 
Products Control Act was being 
contested in provincial courts. 


Statute Upheld 


In June the British Columbia 
Court of Appeal upheld the Act and 
the second fuel board order was is- 
sued as a result of that decision. 
However, the oil companies plan to 
appeal the ruling to the Supreme 
Court of Canada. 


The companies have asked Chief 
Justice Martin for an injunction 
until the supreme court decision 
is reached, but the chief justice, 
who described the case as unique 
in his experience, decided to wait 
until his associate judges of the 
court of appeal. met in regular! 
session. 
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Agent for 


Personal 


Executors 


An inexpensive yet valuable service. 
Crown Trust 
Company 


Executors — Trustees — Financial Agents 


80 King Street West 


Canadian Car Plans 
For Mexico Advance 


From Our Own Correspondent 
MONTREAL. — Dispatches from 


Toronto 


there in 20 days, 

Among the modéls to be pro- 
duced, it was statedy would be fight- 
ing planes having a speed of 320 
miles. an hour, carrying six ma- 


Mexico City state that Canadian|*hine guns, 


Car & Foundry Co. will start active 
production at its aircraft factory 


Only Mexican labor will be em- 
ployed at the plant. 


Pr RANI 


TSS 
COOK 


. 


Overheard in Northern Ontario 
MAC: “Grub like we get on this job means a lot 


to a man!” 


TOM: “You said it, Mac! I got nothing against 
old-time cooks in camps I been in, but 
give me grub like we get now.” 


CRAWLEY & 


McCRACKEN 


COMPANY, LIMITED 


MON 


insulation throughout. 


a ee a wii ‘ 3 a “ my 
Driver compartment floor clear, 
and level with body floor. Engine 
housing is flat, low, and roomy. 


These new trucks handle easier, park 
easier and in less space. They are 
easier to work in and out of, easier to 
load and unload. There are wider 
doors, there is more headroom, the 
driver is farther front, the gear-shift 
control is on the steering column, and 


there is greater visibility. 


Never before, to our knowledge, 


TREAL 


P... Streamlined METRO Bodies 


Only in these two new International 
Trucks can you get these new Metro 
Bodies with double the cubic capacity 
df the standard panel body on the 
same wheelbase length. There is 
better weight distribution. Modern 


TWO NEW CHASSIS 


These new International Trucks with 
Metro Bodies are new in every respect: 
—completely International designed 
and built. They are not so-called body+ 
builders’ conversions. 

D-2-M—}-ton chassis in two wheel- 
base lengths: 102-inch for the 73-foot 
body, 225-cubic-foot capacity; and 
113-inch for the 9}-foot body, 280- 
cubic-foot capacity. : 
D-15-M—? to 1-ton chassis in 2 wheel- 
base lengths: 102-inch for the 73-foot 
body, 225-cubic-foot capacity; and | 
113-inch for the 9}-foot body, 280- 
cubic-foot capacity. 


Metro Magic Rear Door is standard 
equipment—opening 34 inches wide, ' 
504 inches high. Double rear doors’ 
available os special equipmentopen- 
ing 60 inches wide, 55 inches high. 


have streamlined beauty, increased 
utility, and absolute economy been 


combined to greater advantage for - 
multi-stop service. See the nearby 
International dealer or Company- 
owned branch for complete details. 


More room for packages — con- 
veniently arranged for quick 
delivery. 


INTERNATIONAL HARVESTER COMPANY 


of Canaca, Ltd. 


HAMILTON 


ONTARIO 


Truck Factory Located in Chatham, Ontario 


See Our Exhibit 
at the 
Canadian National Exhibition 
Toronto 


August 25 to Sept. 9 


* 
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Foreign News Promises to’ 


be Dominant Influence for 


Immediate Future, Making for Narrow Tradi 
Market — Investors Cautious ar 


The stock market has remained sensitive and unaggressive, and 
traders are cautious about hopes for an upswing. Yet, while there 
may be no good reason for a sharp change upward, the market is 
in such a strong technical position that it would take some very 
unexpected development to cause a “break.” , 

Foreign news promises to be the dominant influence for the im- 
mediate future so that a narrow trading market is in prospect. The 
headlines last week were doing their best to start another war scare, 
some market observers think. Once again it was evident from pri- 
vate cables, they say, that there was more hysteria on this side of 
the Atlantic than in any capital abroad. This does not lessen the 
effect on business sentiment or the ever-existent threat to stock 
prices that in turn are a vital business influence. 

Nothing has been done since last September to straighten out the 
mess in Europe. Danzig and the Mediterranean claims of Italy re- 
main danger points. Nor is any solution likely to be brought about 
before the next general election in England. If the European situ- 


ation becormes more pressing then 
off until next year. 


* °* 

Investor Supercautious 

The stock market is ultrasensitive 
to. European developments. It may 
be that the headlines in the Ameri- | 
can and Canadian papers over- | 
emphasize what is actually going | 
on or in prospect. Indications now | 
are that unless some unexpected | 
incident occurs, neither Germany | 
nor England want a war. This be- | 
lief is growing slowly bit steadily. | 
It is to be found more along Wall | 
streets and in the Canadian finan- 
cial centres, | 

But as far as the public is con- 
cerned (and until John Doe comes | 
into the market in a big way, one | 
cannot expect much of a market), | 
the European developments out- 
weigh all other considerations. The 
fear of a war on the other side 
which would draw in Canada, and 
possibly the United States, has 
made the investor supercautious. 

Both Montreal and Toronto mar- 
kets. take their lead from New York 
and, to a lesser extent, from Lon- 
don. Neither of the latter two mar- 
kets has shown any trend of late 
to warrant an increase in confi- 
dence. Up one day and down the 
next is the usual procedure. The} 
New York market in particular has 
failed to react to hopes of fall and 
early winter improvement. This 
may be due to the fact that, while 
business on the whole is reasonably 
good, there is very little improve- 
ment in the record. 


Short Swings Possible 

One Canadian broker, who spent 
the past week in New York con- 
tacting the various authorities 
there, brings back an interesting 
picture of American business af- 
fairs. One group of economists, 
market observers, etc., holdste the 
opinion that American business has 
touched a peak for this year and 
that there will not be any upswing 
until next March. Another group, 
equally emphatic, believe that the 
peak will be reached in October, 
with the upswing starting again 
next March. 

Whether American business 
reached a peak at the end of last 
month or will reach a peak in Octo- 
ber matters very little as far as the 
stock market is concerned. The fact 
is that all groups expect the sea- 
sonal influences to be felt on busi- 
ness wifhin the next month or two. 
On the other hand, however, the 
dullness of the present summer is 
of such interzity that a rebound 
might be expected with the open- 
ing up of fall. This prospect might 
even assume more definite form if 
the European situation eases off. 
But any prolonged upward swing 
in stock market values does not ap- 
pear overly promising at this time. 

& a * 


Deflation Trend 

All opinion concurs in the belief 
that the processes of deflation are 
at work in the United States. There 
may be temporary spurts in the 
other direction, but the main trend 
will be the other way. The charged 
policy of the Government toward 
the WPA, the pressure to curtail 
government expenditures, etc., will 
tend to throw the ball back into 
the hands of private capital. With- 
out the stimulant of government 
spending private business is likely 
to move slowly in matters involv- 


ventures. 
Bb a 


Record Since Munich 

It is nearly a year since the 
Munich crisis and it is interesting 
to observe what the Canadian stock 
markets have done in the interval. 
Take Montreal: At the end of last 
week the ‘index of values‘ of 10 
utilities stood at 65.9, as against 67.2 


the English election may be put 


sag OE 
d 


a year ago; for 20 industrials, 712 
compared with 81.9; 10 papers, 67.41, 
as against 123.95; and 15 golds, 
110.28, contrasted with 126.63. 

The change in the business situ- 
ation has not been sufficient to war- 
rant such declines. The fall can be 
attributed almost wholly to the un- 
settled conditions in Europe which 
have resulted in an almost com- 
pletélack of speculative interest in 
Canadian securities. : 

Some indication of what the mar- 
ket might do if Europe would settle 
down and try and solve its prob- 
lems amicably may be gathered by 
the change in the index values over 
the past month. It should be re- 
membered that this was a period of 
relative tranquility with a very 
limited volume of buying. During 
that period the utility index ad- 
vanced from 64.8 to 65.9; industrials, 
from 70.4 to 71.2; papers, 66.76 to 
67.41, while the golds declined frac- 
tionally from 110.68 to 110.28. 


Technically Strong 

Technically the Canadian stock 
markets are in a strong position. 
Marginal trading is lower now 
than it was at the bottom of the de- 
pression. This is indicated in the 
extent of brokers’ loans. It will 
have been noted, too, that in spite 
of the extreme sensitiveness of the 
market to European news there has 
been no large volume of scare sell- 
ing. On the other hand, with any 
buying, no matter how small the 
volume, it has been necessary to 
bid up stocks in order to fill what 
in other days would be regarded as 
a small order. And so it goes. But 
until Hitler and his confreres stop 
rattling the sword, one cannot ex- 


pect much more than a narrow. 


trading market irrespective of do- 
mestic business conditions. 


— — 


LaSarre Power Plans 
To Raise More Capital 


Frem Our Own Correspondent 

MONTREAL.—Quebec Provincial 
Electricity Board has issued an 
order authorizing the LaSarre 
Power Co. to create and sell $100,- 
000 of 4% bonds and 20,000 shares 
of common-stock. The bonds to be 
sold must net the company $90 for 
each $100 par value of bonds sold. 
With each $100 bond, the purchaser 
is given the option of buying 20 
shares of stock at 50 cents each. 

The order provides that the bonds 
will be retired in amounts: ranging 
from $15,000 to $18,500 a-year from 
1940 to 1945. 


Carnation Co. is Calling 
5,000 Preferred Shares 


Carnation Co. has .advised the 
Toronto Stock Exchange that in ac- 
cordance with action taken by the 
board of directors, 5,000 first prefer- 
red shares will be called for redemp- 
tion Oct. 1, from shareholders of re- 
cord Aug. 5. Upon redemption of the 
5,000 shares, total number of pre- 
ferred outstanding will be 29,984 
shares. 


Significant Investors’ Index Numbers 
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Plans 
000 of Notes of 
Telephone Securities 
From Our Own Correspondent 

ulative . 
fed stock of ‘Anglo-Canadian, Tele 


phone Co., a holding company with 
subsidiaries in British Columbia, 
Dominican Re- 


Philippine 

public, etc., being made by W. C. 
Pitfield & Co. Ltd. and Hanson Bros. 
Inc, 


of the issue is to provide 
funds with which to acquire $500,000 
principal amount of 5% % collateral 
trust notes, due April 15, 1941, of 
Telephone Securities Ltd., an asso- 
ciated company in which Anglo- 
Canadian has a substantia) interest. 
This brings the amount of pre- 
ferred stock outstanding to $4,130,000. 
All the stock is listed on the Mont- 
real Stock Exchange, the new issue 
being called for trading on Aug. 14. 
In the six months ended June 30 
last, income of Anglo-Canadian Tele- 
phone Co, from dividends, interest, 
etc., was $330,708. General’ and ad- 
ministration expenses and taxes 
totalled $35,580, leaving a net-income 
of $295,128 available for dividends 
on the 54% preferred stock. This in- 
dicates that earnings in the current 
year will approximate the 1938 show- 
ing when net income available for 
preferred shares amounted to $601,- 
914. During the past 3% years the 
average annual net income has been 
equal to 2.59 times the dividend re- 
quirements on the amount of pre- 
ferred stock now outstanding. 
The new stock is being offered at 
$50 a share, which is par value, and 
accrued dividend. — 


Shaw. Chemicals 
. Market Widens 


Use of Resin in Safety 
Glass by G. M. C. of 
Importance 


From Our Own Correspondent 

MONTREAL.—Shawinigan Chemi- 
cals, subsidiary of Shawinigan Water 
& Power Co., stands to benefit from 
the development of a new safety 
glass by the Fisher Body division of 
General Motors. 

A new vinyl resin plastic has been 
developed by Monsanto Chemical 
Co., Union Carbide & Carbon Co, and 
du Pont for use as a binder in mak- 
ing a new laminated safety glass. 
This has been demonstrated by the 
Fisher Body division of General 
Motors in Libby-Owens-Ford plant 
The glass company is producing the 
new improved safety glass for Fisher 
Body for 1940 models. , 

The vinyl resin utilized as a plastic 
is the result of research development 
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Porto RicoMay sagan se" 

} © #0 Yield Over 5% 

|* Great Lakes Power Company, 
“og a\ ‘ Limited © ; 
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‘Sell Property 
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|Government- Now: Has 
Power to Negotiate 
for Purchase ° 
From Our Own Correspondent 


MONTREAL. — The Porto Rico 
Government is expected to open 


*® | negotiations shortly for purchase of 


REGIONAL RADIO UNIT - 
With satisfactory results being obtained from the four regional high- 


power transmitting stations across the country, the Canadian 


roadcasting 


Corp. has oe plans for a fifth station on the west coast, where 


equipmen 


is said to be serving the area adequately. Newest of the high- 


power units are CBK at Watrous, Sask. and CBA at Sackville, N.B., 


pictured above. 


August Dividends Rise 


. Half Million Over 1938 


Dividend payments of Canadian 
Companies in the eight months to 


the end of August will be down $5.9 BI ue 


millions from the corresponding 
eight months of 1938, according to 
estimate of The Financia] Post. Dur- 
ing that period dividends paid will 
total $176.7 millions, compared with 
$182.6 millions in the same period of 
1938. 

In the two previous months, June 
and July, dividend payments drop- 
ped off substantially, accounting for 
the reduction for the year to date. 
Payments in previous months fluc- 
tuated in, a relatively small range 
from payments recorded in the pre- 
ceding year. 

In August-estimated payments will 
be more than $561,000 greater than 
August, 1938. 

Tip Top Pays First 
Tip Top Tailors Inc., newly-formed 


U. S. subsidiary of Tip Top Tailors! Gurd, ch 


Ltd., made an initial semi-annual 
payment on Aug. 14. for the half 
year ended July 31, 1939. 

Ontario Steel Products Co. paid 
an interim dividend of 60 cents a 
share on the common stock on Aug. 
15, compared with a payment of 50 
cents a share in the previous year. 


Canadian Oil Cos. paid an extra a 


dividend of 12% cents a share on 
Aug. 15 on the common stock, along 
with the regular quarterly dividend 
of 12% cents. The company has paid 
annual dividends of 50 cents on the 
common stock from the initial divi- 
dend paid at this rate Feb. 15, 1933. 

Other extras were pald by Hol- 
linger of five cents a share; Priva- 
teer Mines of two cents a share, and 
Toburn Gold paid. an extra of two 
cents. § 

A summary of dividend payments 


during August follows: 
Monthly a 


SEEG. cv edeicves 


work of Shawinigan Chemicals, both | march 


as to the product and the process. 
The American companies mention- 
ed are licensees of Shawinigan 
Chemicals. The resin for the Mon- 
santo Co, is manufactured by Shaw- 
inigan Resins Co. at Springfield, 
Mass, this being a joint enterprise 
of the Monsanto Co. and the Shawini- 
gan Chemicals Co. The du Pont Co. 
and Union Carbide & Carbon Co. 
manufacture their own resin under 


licenses from Shawinigan Chemicals | 


Co. 


Investment Notes 


, Anglo-Canadian Telephone Co. 
application to list an additional 10,- 
000 shares of 5%% cumulative re- 
deemable preferred stock, of $50 par 
value, has been approved by govern- 
ing committee of the Montreal Stock 
Exchange. These shares have been 
issued ‘for the purpose of providing 
funds with which to acquire $500,- 
000 principal amount of 5%% col- 
lateral trust notes, due April 15, 1941, 
of Telephone Securities Ltd. Total 
shares now authorized for listing are 
82,600, of which all are outstanding. 
The shares were admitted to trading 
on Aug. 14. 


* 7 * 

Canadian Associated Aircraft as- 
sembly plant at St. Hubert Airport 
has been commenced by Atlas Con- 
struction Co. with the foundation 
work. T. Pringle & Son are the in- 
dustrial] engineers, while the con- 
tract value ef the plant is set at $170,- 
000. 

a a 


* 

Famous Players Corp. has advised 
the Toronto Stock Exchange that it 
has received payment for 6,000 com- 
mon shares at $15 a share as part of 
an option installment of 11.000 
shares, extended to Jan. 15. 1940, 
under agreement with N. L. Nathan- 
son. The agreement is dated April 
15, 1936. Issued capital now stands 
at 425,524 common shares. 

- 

Eastern Steel Products—This com- 
pany’s subsidiary, A. B. Ormsby, 
Co., Toronto, has obtained manu- 
facturing rights for “Permatite” 
windows. These windows are suit- 
able for institutions, office buildings 
and fine residences. They are made 
of aluminum or brass on all exposed 
surfaces and have other special 
features. 


Inter State Royalty ' 
Reports on Revenues 


From Our Own Correspondent 

MONTREAL. — Inter-State Roy- 
alty Corp; advise the Montreal Curb 
Market that as at July 31, 1939, the 
company's investments in royalties 
had a book value of $1,147,984. 

Gross revenue from royalty in- 
come since acquisition amounted to 
$494,566 up to June 30 and the re- 
serve for depletion totalled $136,006 
to the same date. 

During June the corporation had 
a gross royalty income of $6,685 and 
accumulated gross income from this 
source for the first six months of 


Louisiana Land Buys 
1,000 Shares of Own Stock 


176,650,487 
Summary of August Payments 
1939 1 


12,474,000 
18,961,289 


Dividend- Payments 
Company: Rate Date 


Ang. Can. Tel.. pfd. .. . 
Assoc. Tel & Tel., 
Do., $6 pref 42 


Distillers Makes 
Loan Agreement 


———— 
Arranges for Refunding of 
Non-current Bank 
Loans 


From Our Own Correspondent 

MONTREAL. — A bank credit 
agreement with 23 U. S.’banks and a 
five-year loan agreement with the 
Bankers Trust Co. and the Manufac- 
turers Trust Co. of New York has 
been concluded by Distillers Corp.- 
Seagrams Ltd. 

The five-year loan agreement is in 
effect a renewal of the company’s 
outstanding loans totalling $5 mil- 
ljons with the Bankers Trust Co, and 
the Manufacturers Trust Co. ' The 
agreement provides that each of 
these two banks will lend the com- 
pany $2.5 millions for five years at 
3%, refunding similar loans which 
become due Nov. 2, 1941. 

Up to $20 Millions 

The bank credits will make avail- 
able to the company a maximum of 
$20 millions, if needed, for carrying 
inventories and accounts receivable 
and other corporate purposes., Bank 
credit agreements such as this gen- 
erally cover much larger loans than 
are actually contemplated and are 
arranged so as to fix terms for pos- 
sible borrowings while money condi- 
tions are favorable. 

It is reported that the company’s 
borrowings under its credit agree- 
ments at as of July 31, 1939, are lower 
than the $3.9 millions of bank loans 
at July 31, 1938. 

Distillers-Seagrams purchas:d 700 
shares of 5% preferred stock in July 
for retirement and cancellation on 
account of sinking fund. This re- 
duced the number of 5% shares out- 
standing to 164,900. 


Amount 
$ 


Photo Engravers Profits 
Reported Holding Steady 


Business volume and earnings of 
Photo Engravers & Electrotypers 
Ltd. are holding at about the same 
levels as last year, it is reported. 


} 


Catalogue work has increased, but | 
| until June 30; 1940. 


has been offset by a decline in adver- 
tising. Contract with Simpsons Ltd., 
and important item of the company’s 
business, expires next year. It is be- 
lieved that the contract will be re- 
newed, the président stated at the 

.Mmeeting, but the matter of 
increased dividends will not be con- 
sidered by the directors until this 
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q—Quarterly. s—Semi-annually. 
Bond Interest Dué in August 


Municipal 
Provincial 
Dominion 


Loblaw’s Shows 


Profit Increase 


Up 10.81% in Second 
Period, While Sales 
Rise 8.60% 

Profits of Loblaw Groceterias Co. 
in the four weeks period ended July 
22 showed an increase of 10.81% over 
profits in the corresponding period 
of the previous year. Increase in 
sales was 8.60% over the same period 
in 1938. 

This proportionately greater in- 
crease in profits than in sales is a 
reversal of the trend shown over the 
past year. In the majority of the 
four weeks periods which comprise 

he company’s fiscal year, sales, 
hile mounting steadily, showed 
greater gains than profits. 

The period ended July 22 was the 
second period in the fiscal year, and 
profits for the two periods increased 
7.56%, while sales were up 9.45%. 

Sales and Profits 


Four-week Period Ended 
1939 1938 
ve 


o 
1,691,795 10.26 
58,297 4.77 


1,642,061 
50,070 


Incr. 
e 


1,865,439 
61,079 
1,783,337 8.60 
55,485 10.81 


B. C. Peat Products Co. 
Makes Stock Offering 


Shares of B.C. Peat Products Ltd. 
are being offered by A. E. Jukes & 
Co., Vancouver, The offering con- 
sists of 5,000 class A 7% cumulative 
convertible preferred shares, of $0 
par. value, with which will be in- 
cluded five shares of no par value 
common stock. Offering price for 
the preferred and bonus of five 
common shares is $10. 

Capitalization upon completion of 


| the pre-ent financing will be 20,000 
| preferred shares and issued, and | Deprec. & deplet. .... 


500,000 common shares authorized, 
of which 170,000 shares, will be 
issued. The preferred shares are 
convertible into 10 shares of com- 
men stock on or before Dec. 31, 
1938. Arrangements are béing made 
to extend the conversion. privilege 


The offering pamphlet states that 
the company owns 1,000 acres of 
peat bog land and has erected a 
plest ie ae manufacture 1,000 

es daily. capacity may be 
increased to 2,000 bales. . 


& 


the Porto Rico Railway, Light & 
Power Co., subsidiary of Porto Rico 
Power Co. and in turn controlled by 
nternational Power Co. Approxi- 
tely $10 millions is involved. 

Legislation was recently 
under which the Government would 
start the negotiations. The island 
Government will have the aid of the 
United States Government in effect- 
ing the purchase. 

With Federal aid Porto Rico pur- 
chased the Ponce Electric Co., the 
island’s second largest electric utility 
two years ago. Negotiations to pur- 
chase the Mayaguez Light & Power, 
the next largest, have so far failed. 


Provide Wide Service 

Porto Rico Railway serves more 
than 30 municipalities for all the 
public and commercial lighting and 
power and is the island’s largest 
utility. ~The population served num- 
bers approximately 300,000, of which 
115,000 live in San Juan. The com- 
pany also operates the entire tram- 
ways system in San Juan and sub- 
ufbs, together with the steam rail- 
way connecting the terminus of this 
tramway at Rio Piedras with Paguas, 
18 ‘miles distant. In 1933 the company 
abandoned the electric tramway sys- 
tem between San Turce and Rio 
Piedras, due to losses incurred in 
operating in that section. 

The company owns hydro-electric 
plants having a combined installed 
capacity of approximately 16,100 h.p. 
together with an auxiliary steam 
plant having a capacity of 7,700 h.p. 

Light and power franchises in San 
Juan, San Turce and Rio Piedras are 
perpetual. Water power, steam rail- 
way and other electric light trans- 
actions extend for 99 years from 
1906. 

Good Earning Power 

This conipany has a well-establish- 
ed earning power. There is no direct 
public investment interest in it. The 
parent company, Porto Rico Power 
Co., has outstanding bonds, prefer- 
red and common stock., Approxi- 
mately 98% of the common is owned 
by International Power Co., while 
the bonds and preferred stock are 
widely distributed. 

At the end of last year Porto Rico 
Powery Co. reported current liabili- 
ties of $2,075,890 and current assets 
of $1,279,491. Among the current 
liabilities are $1.5 million of secured 
notes, which were to have been re- 
deemed on May 1 last. These notes 
were incurred in connection with 
capital expenditures. 


Canada Dry Ince. 
Earnings Higher 


Net Profit Nearly Doubles 
in. Nine-month 
Period 


Earnings of Canada Dry Ginger 
Ale, Inc. in the nine months 
period ended June 30, 1939, were 
nearly double those of the same 
period in the previous fiscal year. 
Net profit was equivalent to $1.02 a 
share on the common stock in the 
nine months of the current year, 
against 54 cents a share in the cor- 
responding period of the preceding 
year. , 

In the three months pericd ended 
June 30 earnings on the common 
stock were 59 cents, against 29 cents. 

Consolidated Income Account 
Nine Months Ended June 30 
1939 1938 

11,483,501 10,943,199 

,. 10,470,577 10,363,687 


1,012,924 
14,753 


Gross sales 
Less: Cost of goods 


Oper. profit 
Add: Other income .. 


Net oper. profit 

Less: Depreciation ... 
Income deductions . 
Income taxes (est,). 


Net profit 
Earnings per share .. 


Consolidated Income Account 
Three Months anded Sone 30 


Gross sales 
Less: Cost of Goods .. 


Oper. profit 
Add: Other income .. 


Net oper. profit 

Less: Depreciation ... 
Income deductions . 
Income taxes (est.). 


Net profit 
Earnings per share .. 


Louisiana Land Net 
Shows Small Decline 


From Our Own Correspondent 

MONTREAL.—Louisiana Land & 
Exploration Co. in its report for the 
second quarter of 1939 showed a net 
income of $192,823, or 6 cents a share. 
This compares with $228,143, or 7%c. 
a share during the first. quarter of 
1939. 

Income accounts for the quarter 


follow: 
Three Months Period Ended 
June 30 
1939 


$ 
634,248 
140,620 


493.628 
253,191 


240,437 
15,165 


255,602 
62,779 


192,823 
0.06 


Net oil and gas inc. .. 
Less: Operating exps.. 


Exps., taxes, etc. . 


Other income 


Net income 
Earnings per share ... 


Canadian Industries 
Increases Dividend 


From Our Own Correspondent 
MONTREAL. — Canadian Indus- 
tries Ltd. has declared a quarterly 
dividend of $1.75 a share on its com- 
mon stock, payable Oct. 31 to share- 
holders of record Sept. 30 This com- 
pares with $1.50 a share in each of 


Increases Issued Stock /| the: three 


From Our Own C ndent 
NTREAL.-An additional 12,- 
common shares of Fleet Aircraft 
Ltd. have been called for on 
the Montreal Curb Market. is 
stock was issued under the offering 
to the shareholders and the public. 
In all, 100,000 shares were offered 
and so far 70,000 shares have been 


tg 


5% General (Closed) Mortgage 
| : Sinking Fund Bonds 
Due June Ist, 1957 


Great Lakes Power Company, 
and favourable record of 


Limited has a long 
operations as a public 


utility enterprise in the Sault Ste. Marie area. 


Earnings of the Company for 1938, after providiag 
for first mortgage bond interest, amounted to 


$468,842 compared with 


interest requirements of 


this issue of $100,000 annually. 
Price: At the market, to yield over 5% 


Descriptive circular forwarded upon request, 


Wood, Gundy & Company 


Toronto 
Montreal 
London, Eng. 


_ Limited 


Ottawa 
Hamilton London, Ont. 


Winnipeg 
Vancouver 


Market Opinions 


The majority of market commen- 
tators believe that the threat of war 
is delaying an upward trend in the 
prices of securities on the stock ex- 
changes of the world. Caution to- 
ward any major market rise, how- 
ever, is advised, as it is felt that this 


| threat will depress markets for some 


time to come. 

Barron’s, New York—(The Dow 
Theorist)—“Under the Dow theory 
the primary trend is still up, though 
prices are somewhat below the levels 
at which the primary uptrend signal 
was given four weeks ago, an unusual 


situation in & bull market.” 
” aR ” 


Brookmire Counselor, New, York— 
“Although stock prices have reacted 
under the weight of unsettling day- 
to-day news, no pressure has oc- 
cutred such as would imply heavy 
liquidation. Rather, rising business 
trends, plus the abundance of funds 
available for investment, remain fav- | 
orable to resumption of the rise in| 


stock prices.” 
* * *@ | 


The Economist, London—(Aug. 5) | 
“The major factor in the month’s rise | 
is probably to be found in the mar- | 
ket’s cheerful reaction to President | 
Roosevelt's difficulties in keeping 
Congress in rein. If this interpreta- | 
tion is correct, it deserves to be} 
heeded; for when Wall Street plays | 
politics, its economic. judgment} 
sometimes comes to grief. And Presi- | 
dent Roosevelt is a master in the art | 
of turning the political tables on his 
opponents.” 

+ o * 


Magazine of Wall Street, New| 
York — On domestic politico-eco- 
nomic factors we lean, to the hopeful 
side, but the market is likely to re- 
main in a cautious mood as we ap- 


proach the widely heralded European 


crisis season.” 
- as * 


Investors’ Chronicle, London (Aug. | 
5)—“Past experience goes to prove 
that war, or preparation for war, 
means inflation to a greater or smal- | 
ler extent. In either event a purchase, | 
or the continued holding of equities | 
as the recognized best hedge against | 
inflation, seems to be indicated. On| 
the other hand, a peaceful issue from | 
the difficulties which have existed | 
for so long would result in a boom | 
on all the world’s stock exchanges.” | 

te ~ * j 

The Annalist, New York—‘“Thus 
far there is no reason to conclude 
that the market's reaction is anything 
more important than a technical cor- | 
rection. Volume of trading has been | 
fairly light on the decline and no 
important stock has really broken 
badly. Some rcaction was reasonable 
enough after an advance as substan- 
tial as that of July. Some investors 
have the impression that another 


stitute a signal for resumption of 
active purchases,” 
* ” s 

Barron's, New York—(The Trader) 
—“On the precedent of a traditional 
August rise and the strength of the 
July upturn, which easily penetrated 
the previous June 10 “resistance 
level” of 140.14, the action of stocks 
has been disappointing for the past 
two weeks. Lately there has been no 
response to good news, in particular, 
the award of $100 millions govern. 
ment aircraft orders being com- 
pletely ignored. Temporarily the 
speculative spark is missing, but it is 
to be remembered that prices have 
now settled back to the level from 
which the July take-off occurred, 
and which, unless business indexes 
are to go astray, should prove a solid 
foundation.” 


YOU CAN'T 
HAVE A 


BLOWOUT 
ACCIDENT 


if you ride on 
Goodyear LIFEGUARDS 


@ When the wise man, who 
rides on Goodyear LifeGuards, 
reads about a blowout acci- 
dent; he knows that “‘it need 
not have happened.” Your 
Goodyear dealer can make 
your car completely safe from 
blowout accidents ; : . see him 
today! You can’t get better 
protection to save your life! 


Epropean crisis is likely to develop |. 


rather soon and this no doubt sup- 
plemented technical influences in 
producing the week’s decline.” 
a oF oo 

The Financial World, New York— 
“Because of the European situation, 
the near-term market outlook re- 
mains obscure. But any appreci- 
able price weakness which would ac- 
company the outbreak of actual 
hostilities would shortly be followed 
by an impressive rise in the shares 
of. companies which would stand to 
benefit from the large additional 
munitions orders which would have 
to be placed here, and most of the 
remaindef of the market would 
come under the influence of the pros- 
pect for renewed world wide mone- 
tary inflation. Under the circum- 
stances, the investor is warranted in 
retaining his holdings of sound 
stocks, while lifting of the uncer- 
tainty abroad would probably con- 


Montreal Stock Values 
Record Advance in July 


From Our Own Correspondent 
MONTREAL.—Securities listed on 
the Montreal Stock Exchange and 
the Montreal Curb Market had a 
value of $6,935,174,162 as at July 31, 
19389, an increase of $249,250,991 from 
the previous month when values 
totalled $6,685,923,171. Compared 
with the end of July, 1938, the total 
value showed a loss of $406,922,329. 
Excluding bonds the total value 

of stocks listed amounted to $4,905.- 
718,429, a gain of $266,200,850 when 
compared with the previous month’s 
total of $4,639,517,579. At the end of 
July, 1938, the corresponding figure 
was $5,195,719,107. The ratio of brok- 
ers’ loans to the value of all stocks | 
listed was 0.20, off 0.02 from the} 
previous month’s figure and the low- 
est on record since compilations 
were started. 


Can. Assoc, Aircraft — 
Restricts Sale of Stock | 
Frem Our Own Correspondent 


MONTREAL. — Supplementary 
letters patent have been taken out 
the Canadian Associa 


YEARS 
of 
Service 
to Investors 


HANSON | 
BROS. 


INCORPORATED, 
Established 1883 
255 St. James St. W- 
MONTREAL 


ALUMINIUM 
LIMITED 
Our memorandum on this 
Canadian leader in a rapidly 
growing industry has been 
revised to include new data. 
Copy on request. 


Ask for Memorandum °3) — | 


-Greenshields & Co. 


| Members Montreat Stock E.xchangt 
‘Monireal Curb Market 
507 Place d’Armes, Montrea! 
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gf Piccadilly possesses 
Dw. and to the 
full, those qualities which 
| make sophisticated Eng- 
lishmen such confirmed 
| pipe smokers. Its taste is 
Its 
| fragrance full and satis- 


| rich and mellow. 


| fying. And itis cool, slow 
| and steady in burning. 


| The keener your taste, 





the more you will enjoy 


| Piccadilly. 


Piccadilly 


LONOON 
SMOKING MIXTURE 


Perpetual 
Fxistence of a 
Trus Company 


What you plan for the future, 
with the Trust Company to- 
doy, will be carried through 
by this institution whose 
character is human but whose 
spon of existence is not 
limited os is man's. The Trust 
Company operates in per- 
petuity. It continues as 
guardian of all Trust affairs 
tight on through Time. 
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|Bond Markets: 


Bond Traders Satoas 
As Crisis Time Nears| 


Markets Ignore Peace-favc 
High-grade Obligations 
Trend in Light Deal 


Signs and Prices of 
eh Downward 
ing 


| 
| Fear of another European crisis is poking its head around the 


corner of autumn. Bond traders 
ion, but have shied at making 
| has been fully revealed. 


have not taken alarm at the appari- 
any commitments until the spectre 


Despite a weight of evidence in favor of peace, bond markets have 


not displayed ‘much enthusiasm, 


and prices of highest grade obli- 


gations have slid steadily downward. The decline has been without 
any vigor, however, and trading has been light. 

There appears little reason for believing that any major movement 
will occur in the near future. For one thing, there is the long- 


discussed European crisis ahead, in the late 
Even if this dangerots corner is rounded 
belief prevalent that the world faces a 


of which can only be guessed. 
~ 7 7 

English Prices Fall 

While the trend of bona prices 
has been downward in the Do- 
minion during the past few weeks, 
the downward movement in Eng- 
land has been somewhat more pro- 
nounced, with gilt-edgéd securities 
weakening under small but persist- 
ent selling. These obligations were 
crowding lows for the year. 


In this decline the reasons are 
perhaps not difficult to find. There 
is, most important of all, a vast 
armament programme in progress, 
for which funds must be found. It 
seems almost an impossible task to 
maintain bond prices under such 
eircumstances. 

As England approaches nearer to 
inflation, jf it already might not be 
considered on that course, equities 
present more attractive prospects 
| than fixed-term securities. 

Under these circumstances it does 

not seem surprising that the New 
| Zealand conversion loan‘was not al- 
| together a success from the public 
| point of view. Arrangements were 
made by the-Government with fin- 
| ancial interests that any bonds not 
| taken up by the public would be 
| absorbed by the institutions. 


| 
U. S. Market 
In the U.S. bond markets sub- 
normally quiet trading has been 
| the rule this summer. Prices of 
high-grade issues have exhibited 
little in the way of activity. In the 
past few days the market has eased 
somewhat, but observers attach 
little significance to the small price 
declines. Prices of highest grade 
obligations have retreated little 
from record highs. 
>. » . 


All or None 

The New York Curb Exchange 
has taken steps to divert listed bond 
trading from  oyer- the - counter 
channels to the exchange. In a re- 
cent regulation the Curb has made 
it possible for either purchaser or 
seller to limit his transaction so 
that it does not apply to a smaller 
number of bonds than the amount 
specified. 

The new rule permits an “all or 
none” transaction between the offi- 
cial bid and asked price. Framed 
to stimulate this type of deal, other- 

| wise not possible, amounts in ex- 
| cess of $25,000 par value alone are 
| permissible on this “all-or-none” 


| basis. 
{ * *« * 


| Defaulted Bonds 
The magnitude of defaulted bonds 
held in the United States is revealed 
in the annual report of the Foreign 
Bondholders’ Protective Council for 
1938. 
Of'a total of $5,528 millions, rep- 
resenting 637 issues of dollar bonds, 
$2,029 millions of principal amount 
(36.7%), -representing 275 issues, 
were in default either as to interest 
or sinking fund, or both. National 
| issues. comprised the greatest per- 

centage of defaults, being 40.6% of 
| the bonds outstanding at the end of 
| 1938. 

About 33.6% of state issues were 

| in default; of the municipal issues, 


37.9% were in default and of corp- 


| orate issues carrying government 
| guarantees, 27% were in default. 
| There were $1,601 millions of 


# Latin-American dollar bonds out- 


a 


Wh 
“Me =m & group of people mass their 
Snvested logether and have them 
_, 50 as to derive the benefits 
een ipound interest, all receive a 
ene return on their money. 
hosed n ‘his p certificates are 
may on tt S principle — your 
oa a All fen mamia while 
mature All funds required to 
~~ ie ‘certificates are set up 
me act ‘uarial basis with our trus- 
ie invest ted only in high grade 


r nearest Champion Savings 

i, Gn explanation of how the 

“ relurne are increased by excess 
dividends. 


Head Office: Montreal 

Branches and Agencies: 

Vancouver, Calgary, Lett 
Saskatoon, 


Monton, Regina, 


standing, of which 77.1% were in 
default. Principal amount of Euro- 
pean bonds, at the end of the year 
was $1,544 millions, of which 45.7% 
were in default. Of the $511 mil- 
lions, Far East and African dollar 
bonds outstanding, 0.4% were in 
| default. 


Canada’s Record 


Canada’s record in respect to de- | 


faulted bonds was not as good as 
the best, nor as bad as the worst. 
Of $1,872 millions, 4.7% were in de- 
fault. 

The report shows that the Coun- 
cil in 1938 carried on negotiations 
in which amounts totalling $1,453 
millions were involved. Of this 
amount $961 millions Latin-Ameri- 
can defaulted obligations and $492 
millions European. 

In the five years of the Council's 
existence permanent adjustments 
have been made with respect to 
$240 millions face value of bonds 
and temporary plahs negotiated for 
bonds of principal amount of $1,582 
millions. 

7 7 . 
Bond Index 
DOMINION orc CANADA 
Long-term Bend 
Latest Preceding 
July 3a 
60.4 


. meres 


; 


summer or early fall. 
‘there is the depressing 
period of tension, the outcome 


Chile Sisal 
Debt Service 


Debt Service Offers Now 
Open to Holders of 
unicipal Bonds 


From Our Own Correspondent 

MONTREAL.—Republic of Chile 
has announced extension of its debt 
service plan to holders of Chilean 
Consolidated Municipal Loan bonds 
and City of Santiago bonds. 

Previous offers of payment made 
by the Chilean Government on bonds 
of the Republic of Chile, the Mort- 
gage Bank of Chile and the Water 
Co. of Valparaiso were not extended 
to holders of Chilean municipal 
bonds. The reason for this was that 
such offer could not be made until 
a registration statement had been 
filed with the Securities and Ex- 
change Commission at Washington. 

Holders of Chilean municipal 
bonds who accept the offer on or 
before Aug. 10, 1940, will be entitled 
to receive payments aggregating 
$39.58 per $1,000 bond, previously an- 
nounced under the Chilean debt plan. 

Acceptance of ents aggregat- 
ing $39.58 would in lieu of eight 
half-yearly interest coupons. Bond- 
holders who do not accept the offer 
until after August 10, 1940, will be 
entitled to payments announced in 
years previous to acceptance. Upon 
acceptance of the offer, the Chilean 
Government becomes the sole debtor 
on the bonds and the original respon- 
sibility of the debtor is extinguished. 

The Foreign Bondholders Protec- 
tive Council Inc. has declined to ap- 
prove the plan. 


Railway Exchange Bldg. 
Plans Reorganization 


From Our Own Correspondent 

MONTREAL.—Bondholders of the 
Railway Exchange Building Co. will 
meet here on Sept. 7 to consider a 
reorganization plan. 

For some years now, income of the 
company has not been sufficient to 
enable it to pay interest on its $424,- 
000 of 642% first mortgage bonds. In 
fact, interest due April 1, 1933, and 
later is in default. - 

Bondholders are being asked to 
cancel intergst coupons due,April 1 
1933, to April 1, 1939, jedlindion in 
consideration of a cash payment 
equivalent to 5% of the principal 
amount of bonds. They are also be- 
ing requested to approve a reduction 
in interest to 24% per annum for the 
next eight years, and a 3% rate 
thereafter. In this connection it is 
proposed that the maturity date of 
the bonds be extended from Oct. 1, 
1942, to April 1, 1959. 

Sinking fund payments due and 
unpaid are to be cancelled. The re- 
organization plan provides for a 
sinking fund payment of the amount 
by which the net earnings of the 
company after bond and mortgage 
interest, but before depreciation, 
shall have exceeded $2,500. 


Bond Sales 


Dominion Treasury Bills 

Yield on Dominion of Canada 
treasury bills declined for the 13th 
consecutive time with the sale of 90- 
day bills, dated Aug. 15, and matur- 
ing Nov. 15. 

Average discount price of‘accepted 
bills on the $25 millions issue was 
99.86077, and the-average yield was 
0.553%. The previous sale of bills 
brought a price of 99.85667 to yield 
0.569%. 

Record low yield of the bills was 
recorded with the issue dated June 
15, 1938, when the yield was 0.465%. 

Bills. outstanding remained the 
same at $155 millions. 


Goderich, Ont. 

Harrison & Co, has purchased | $ 
$13,200 3% 10-installment debentures 
of Goderich, Ont., at 100.58. Proceeds 
will be used for collegiate extension. 


7 [Flow of Capital 


To Canada Up 


Six Months Securities 
Sales Show $30.5 Mil- 
lions Increase - 


_ & substantial inflow of capital into 


ON C. P: R. EXECUTIVE 


Arthur B. Purvis, director of the 
Canadian Pacifi¢ Railway, who has 
been elected to the executive com- 
mittee, replacing the late Sir Charles 
Gordon. Mr. Purvis is president of 
Canadian Industries Ltd. and direc- 
tor of a number of other corporations. 


Bathurst’s Plant 
To be Extended 


From Our Own Correspondent 

MONTREAL, — Approximately 
$500,000 will be spent cn exten- 
sions to the Bathurst Power & 
Paper Co. plant this year, accord- 
ing to A. J. Nesbitt, a director of 
Bathurst and president of Nesbitt, 
Thomson & Co., which not long 
ago bought control of Bathurst 
from the News Print Bond & 
Share Corp. 

Mr. Nesbitt did not enlarge 
upon his statement. Senior offi- 
cials of the company are now in 
New Brunswick with Mr. Nesbitt. 


Staveley Apts. 
Transfer Made 


Toronto Apartment Prop- 
erty Transferred to 
New Company 


Assets of Staveley Apartments, 
Toronto, have been transferred to 
Staveley Apartments Ltd., holders of 
deposit receipts of the 6%% first 
mortgage bonds are informed by the 
bondholders protective committee. 

The bonds now become first mort- 
gage, registered income bonds, ac- 
cording to provisions of the reorgan- 
ization arrangements. There is $86,- 
850 of the new bonds outstanding, 
maturing Feb. 15,.1959. These bonds, 
plus 1,737 shares of common stock, 
are available for delivery to bond- 
holders through the London & West- 
ern Trusts Co., Toronto, 

The latter company, as manager of 
the premises, has acquired sufficient 
funds to pay all receivership and 
legal fees, organization expenses, 
working capital, etc., and leave a 
surplus available for distribution to 
depositors. 

For every $1,000 and fraction 
thereof of bonds, bondholders will 
receive $1,000 principal amount of 
new bonds, 20 shares of new capital 
stock and a cash distribution of $85. 
This distribution will be made from 
Aug. 15, as well as exchange of 
securities. 

Deposit receipts should be for- 
warded to the Toronto office of the 
London and Western Trusts Co. for 
cancellation. 


Commission to Appraise 
B. C. Power Properties 


From Our Own Correspondent 

MONTREAL.—The British Colum- 
bia Utilities Commission will shortly 
commence appraisal of the physical 
assets of the British Columbia Elec- 
tric Railway Co., subsidiary of Brit- 
ish Columbia Power Corp., accord- 
ing to an announcement by Dr. W. 
A. Carrothers, chairman Of the com- 
mission, 


S. R. Weston, the commission’s 


, utility engineer, will make the ap- 


praisal. Attention will first be given 
to the company’s properties in Van- 
couver and the Fraser Valley. 


Vickers Secures Order 
For Six Flying Boats 


From Our Own Correspondent 

MONTREAL.—Canadian Vickers 
Ltd. has received an order from the 
Dominion Government for an addi- 
tional six Stranraer flying boats. 
The value of the order is estimated 
at about $1 million. 

This brings the number of these 
all-metal flying boats ordered from 
Canadian Vickers to 16. To date, six 
machines have been delivered and 
the seventh will be delivered as soon 
as tests are completed. 

This order, along with work on the 
Canadian Associated Aircraft order, 
should keep Canadian Vickers air- 
craft division busy for some time. 


Standard Clay Closes 
New Glasgow Plant 


From Our Own Correspondent 

MONTREAL. — Standard Clay 
Products Ltd. has closed down its 
plant at New Glasgow, N.S., indefi- 
nitely, thereby throwing out of 
employment about 100 men. Offi- 
cials of the company said the shut- 
down was due to lack of business. 


Bond Tenders | 
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dated Aug. 1, 1939, due seria 
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during the first six months 
of the current year is shown by 
Dominion Bureau of Statistics com- 
pilation of international trade in 
securities between Canada and other 
countries, 

In the six months period sales of 
Canada to other countries totalled 
$196.6 millions, compared with $166.1 
millions in the corresponding period 
of 1938. Purchases during six 
months were $137.4 millions in 1939 
ae $150.9 millions in the six months 


In June of the current year trade 
in securities was higher than in 
either of the two preceding months, 
but lower than in June of the previ- 
ous year. 

Sales to other countries during 
June was $25.8 millions, compared 
with $29.6 millions in May; $26.7 mil- 
lions in April, and $33.1 millions in 
June, 1938. Purchases totalled $27.6 
millions, compared with $18.7 mil- 
lions in May; $21.6 millions in April 
and $24.9 millions in June, 1938. 

U. 8S. Purchases Down 

The United States purchased $20.5! 
millions of securities from Canada 
in June, against $23.7 millions in 
May; $18.1 millions in April and $27.5 
millions in June, 1938. Purchases 
from the U. S. totalled $21.4 millions, 
compared with $14.3 millions in May; 
$17.6 millions in April and $19.5 mil- 
lions in June of the previous year. 

Sales to the United Kingdom were 
substantially less than those to the 
United States. In June they amount- 
ed to $2.8 millions, against $2.8 mil- 
lions in May; $3.3 millions in April, 
and $3 millions in June, 1938. Pur- 
chases from the U. K. by Canada was 
greater thin purchases made by the 
U. K. in Canada. In June purchases 
from. the U. K. were $5.2 millions, 
compared with $3.5 millions in May; 
$3 millions in April, and $4.3 millions 
in June, 1938. 


Provincial Light Calls 
Bonds for Sinking Fund 


From Our Own Correspondent 

MONTREAL, — Provincial Light, 
Heat & Power Co., subsidiary of 
Montreal Light Heat & Power Co., 
has called for redemption on Sept. 1 
next, at 105 and accrued interest, 
$63,000 of its 5% first mortgage bonds. 
This is in connection with the cur- 
rent sinking fund requirements. 

Following the redemption of these 
bonds the company will have out- 
standing in the hands of the public 
$214,000 of funded debt. 


Newfoundland Revenues 
Down $157,218 in July 


Newfoundland’s Commission of 
Government reports a drop of $157,- 
218 in revenues in the first month of 
the current fiscal year, while ex- 
penditures increased by $205,422. 

Revenue receipts ‘in July totalled 
$783,565, compared with $940,785 in 
the same month last year. The de- 
crease is largely due to lower col- 
lections by the assessor of taxes. 
Customs receipts were down only 
slightly and revenue from posts and 
telegraphs and natural resources 
were higher. 

Revenue and acesaditieee 
Month of July 
Revenue: 1939 


Posts & telegraphs ... 
Assessor of taxes .... 
Natural resources .... 
Other revenue 


Expenditure: 
General 


Canadian Cottons Ltd. 
Adding Filtration Plant 


\ From Our Own Correspondent 

MONTREAL.—Canadian Cottons 
Ltd. is having a $25,000 filtration 
plant erected at Hamilton for the 
purpose of treating and softening 
the water in Hamilton Bay for dye- 
house use and service water in their 
_| factory, The plant will have a ca- 
‘| pacity of 800 gallons per minute 
and equipment will include a 100,- 
000-gallon settling basin, a 100,000- 
gallon filtered water reservoir, two 
gravity sand filters, automatic 
coagulate feeds, and automatic rate 
controllers. 


1,103,767 


Texas Newsprint Mill 
Job Ahead of Schedule 


F-om Our Own Correspondent 

MONTREAL.—Present indications 
are that Southland Paper Mills new 
plant at Lufkin, Texas, will be able 
to start production about the begin- 
ning of December. Actual construc- 
tion began in February, and the 
work is far ahead of schedule. The 
last of the steel framework on the 
mill, which occupies a 200-acre site, 
was put in place last week. The 
brickwork is about 70% completed 
and machinery is being installed. 

Initial output of the plant, accord- 
ing to Ernest L. Kurth, president, 
will be 1,500 ft. of paper per minute. 
Within five years, he predicts, the 
plant will have increased its capacity 
threefold and will be exporting; __ 
newsprint to South America. 


U. S. Paper Industries 
Topping 1938 Volume 


From Our Own Correspondent 

MONTREAL. — Production of 
paper and paper board in the United 
States during the first six months 
of this year totalled 6,656,740 tons, or 
19% more than was produced in the 
like period of last year, according 
to a report released by the Depart- 
ment of Commerce. 

This year’s production was only 
10% lower than the peak production 
of 1937 and exceeded by 17% the 
production during the first six 
months of 1938. 


Weekly Reeord of Financing in Canada 
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Gain Seis Lait Year 
Maintained — Returns 
For July Conflicting 


. From Our Own Correspondent 

MONTREAL.—Newsprint opera- 
tions in Canada last month flattened 
out. This was in line with expecta- 
tions. Production totalled 227.630 
tons. It was around 13,000 tons less 
than in the previous month, but 
some 25,000 tons more than in July 
last year. 

On the surface these figures would 
indicate that the industry is main- 
taining the improvement noted 
earlier in the year. Compared with 
July, 1938, the returns are satisfac- 
tory, but the drop from June to July 
in production was contrary to the 
seasonal trend. Between June and 
July, production normally increases. 

Output Up; Stocks, Too 

Operations in the Newfoundland 
mills were along normal lines, pro- 
duction increasing to 25,795 tons. as 
against 22,937 tons in the previous 
month. Compared with July last 
year, production last month was 
nearly 5,000 tons greater. Mill-stocks 
increased in the same ratio, so that 
the net position of the Island mills 
did not undergo any improvement. 

The high rate of production noted | 
in the American industry for some | 
months past tended to slow up in! 
July. The amount of newsprint 
manufactured was only 74,932 tons, 
or 5.600 tons less than the preceding 
month. However, compared with 
July last year, American mills pro- 
duced some 11,700 tons more; a 
creditable showing in view of the 
fact that consumption of paper in 
the American market for the first 
half of the year was on about the 
same basis as a year ago, 

Ahead of Last Year 

Taking North America as a whole, 
the newsprint mills turned out 328.- 
357 tons of newsprint. This con- 
trasted with 344,044 tons in the pre- 
vious month and with 286,796 tons 
in July, 1938. 

Canadian mills, says the News 
Print Service Bureau, produced 106,- 
277 tons more in the first seven 
months of 1939 than in the same 
period of 1938, which was an increase 
of 7.3%. Output in the United States 
was 89,588 tons or 19.6% more than 
in the first seven months of 1938; in 
Newfoundland 11,085 tons or 7.3% 
more (identical with Canada), mak- 
ing’a total increase of 206,950 tons, 
or 10% 

Reserve of Capacity 

In its summary of the newsprint 
situation, for July, the Newprint 
Association of Canada, notes that 
Canadian shipments amounted to 
221,743 tons, an increase of 16,253 
tons or 7.9% over July, 1938. 

Shipments represented 63.6% of | 
Canadian capacity, against 604% a/| 
year ago and 64.1% in the previous | 
month. 

Sales to United States and Cana- 
dian customers continued to show 
gains over 1938, while overseas ship- 


ments, says the association, were al- }, 


most identical with July of last year: 
Production last month represented 


65.3% of Canadian capacity against | 


59.6% a year ago. 
Operating Ratio 65.3% 

As a matter of interest following 
are the operating ratios of Canadian 
mills ‘for each month of the current 
year, with comparative figures for 
1938: 


January 
February 


+1939 *1938 


65.4 


tAnnual capacity on 308 ” day San 


4,293,361 tons. 

*Annual capacity on 309 day basis, 

4,204,200. tons. 3 
Supply and Demand 

The majority of newsprint mills 
on this continent continued to pro- 
duce more than the market required. 
At the.end of July mill stocks total- 
led 302,980 tons, a net increase of 
10,985 tons over that reported at the 
end of the previous month and more 
than 30,000 tons greater than report- 
ed a year ago. 

During the past month the two 
Newfoundland mills added 5,520 
tons of paper to their supply on hand, 
bringing stocks up to 83,923 tons. 
This is abnormally high for the 
Island mills, particularly at this 
time of the year when open naviga- 
tion should bring about a lowering | 
of surplus stocks. 

Canadian mills continued to Smal 
up” stocks in July by increasing 
their supply on hand from 196,164 
tons to 202,051 tons, a net gain of 
5.887 tons. While high, this roduc: | 
is not dangerously so and, produc- | 
tion kept in hand, should tend to; 
fall off in the next few months if | 
the usual seasonal trend is followed. 

American mills are not carrying 
any more stock than they have to. 
Their supply declined last month by 
422 tons to 16,584 tons. This is the: 
lowest figure reported in many 
months. i 

Market Trends Noted 

In respect to shipments an analysis | 

of the returns shows an interesting | 


British h Prices | 
Drop 60 Cents | 


From Our Own Correspondent 

MONTREAL. — Minimum con- 
tract price for machine-finished 
newsprint for 1940 delivery, ac- 
cording to reports from London, 
has been reduced by 2s. 6d. to 
£11 2s. 6d. per long ton, com- 
pared with the current price of 
£11 5s..from April 1, and £11 10s, 
during 1938. 

The reduction, it was explained, 
was made possible because news- 
print makers were able to fix raw 
material contracts for 1939 on 
more favorable terms, 

According to dispatches, news- 
print makers are faced with 
severe competition. This is espe- 
cially true concerning Canadian 
newsprint ir foreign markets. In 
the meanwhile, foreign faw ma- 
terial suppliers are raising their 
quotations on the ground that they 
are not making profit on their 
1939 contracts, 


| The Financial Post, 
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Canada .. 
United States GhGabbetc rere eee 


Newfoundland ..i..... 
United States eeeeeeeeee 


Shipments—Domestic* 
*Small tonnage exported. 
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126,729 

363 

44,548 
81,818" 


546,820 
548,397 


NORTH AMERICAN MILL STOCKS 
, (As at July 31) 


United States 
Newfoundland 


Total all mills 


1939 
202,051 
17,006 
83,923 4 


302,980 


KEY FIGURES ON AMERICAN MARKET 
(Six months ended June 30) 


Appartnt consumption 
Source of supply— 
United States ........ eesece 


PTGS oo ie viet ive Chock co vdeddececesee 


Newfoundland 
Reserve supply 


Publishers’ stock of newsprint§ ....... eadecee 


North American reserve? § 
8As at June 30. 


eeeeeeeeeeee 


1,726,943 


276,511 
822,278 


1939 
1,738,510 


468,483 
1,008,996 
159,387 
38,783 
62,861 
338,503 
630,498 


288,232 
437,153 
724,601 


tIncludes mill and apparent supply of all pene“? ener 


United States advertising linaget 


tIn millions of lines, for 52 cities excluding New York. 


Sources: Newsprint Association of Canada: News Print Service Bureau; ~ 


American Newspaper Publishers Association; Media Records Inc. 


Beaverbrook Has 


Reserve of Paper 


From Our Own Correspondent 


MONTREAL. — Canadian-born 
Lord Beaverbrook’s London Daily 
Express has now in hand, in ware- 
houses or on order and in transit, 
a stock of newsprint worth £250.,- 
000. In order to minimize risk of 
damage the stock is stored away 
in many parts of England. 

“I estimate that the stock of 
newsprint enables us to print the 
newspaper for a year on reduced 
sizes,” said Lord Beaverbrook in 
a signed article in his own paper. 
“While the Daily Express does 
not expect war and predicts peace, 
there is every intention cf limit- 
ing the net sale to 2,500,000 copies 
until the European situation clears 
up. At the same time we make 
every provision to supply those 
2,500,000 copies to our readers 
even if war breaks out.” 


During June the Daily Express 
had a net sale of 2,557,963 copies 
daily. 


number of sidelights on the different 
markets. Canadian publishers: took 
15,296 tons last month. This was 
less than 1,000 under the June re- 
turns, but nearly 2,400 tons more 
than in July, 1938. 

To date this year Canadian pub- 
lishers have taken an appreciably 
larger tonnage than in the same 
period of 1938. The figures are: 
107,695 tons, as against 88,054 tons. 
There is no particular reason for 
this showing, as the figures on ad- 
vertising, etc., would not indicate 
such a sharp increase in demand for 
paper. 

The American market for Cana- 
dian newsprint softened last month. 
Shipments, at 158,770 tons, were over 
13,000 tons more than a year ago, but 
were almost exactly 15,000 tons less 
than in June. As mentioned else- 
where the usual seasonal trend is for 
shipments to the States to increase 
from June to July, which makes the 
past month’s returns all the more 
interesting. Whether or not they 
portend anything out of the ordinary 
will not be known until the year is 
more advanced. 

Distinctly encouraging, as far as 
Canadian mills. are concerned, was 
the increase in deliveries overseas. 
Exports last month totalled 47,677 
tons. This was a few hundred tous 
more than in July, 1938, but more 
bee n 5,000 tons above June. 
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Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum a4., $1.35. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Position Wanted 


YOMAN EXECUTIVE, FIFTEEN 
years proven ability in Credit, Adver- 
i tising, Estates Management and Statistics. 
Good appearance, much travelled, superior 
pase. B.A. degree majoring Psychology 
——— pr ge 4 2 
typist, capa supervising peop an 
routine work. Wants specialized offi 
position anywhere in Canada. Box. 162 
Toronto. 


Abitibi Power & Paper 


= 


Brompton Pulp Replaces 
Two Sulphate Dea 


From Our Own Own Correspondent 
MONTREAL.—Brompton Pulp & © 
Paper Mills has placed a contract ° 
with Dominion Bridge Co, for two- 
digesters for installation at the East 
Angue Mill. These digesters will. 
replace two already in service for 
the manufacture of sulphate pulp. | 
The units are fabricated and shortly 
will be installed. 
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for 
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other... 


SCRIPT MIMEO. 


BOND and your 
DUPLICATING 
MACHINE 


For home runs 

you need a trusty bat 

and a lively ball. 

For smooth runs you need 

a reliable duplicating 
machine 

and Script Mimeo Bond. 
This fast-working, 

trouble-free stock is 

made and tested by 
Provincial Paper craftsmen 
expressly for 

duplicating work. 

Which fact accounts for 

the remarkable 

“batting average” 

Script Mimeo Bond 

is running up * 
in duplicating departments - 
throughout Canada. : 
Sold by leading paper 
merchants everywhere, 
Script Mimeo Bond comes in 

6 smari shades 
(Blue, Pink, Canary, Buff, 
Green, Gold) 

and pure white. : 


i 


PROVINCIAL PAPER > 


LIMITED 
Toronto, Canada 


Company, Limited 
TORONTO, ONT. © 


Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 


Sault Ste.. a 
‘ort 


Groundwood Pulp 


Iroquois F Ont. , 
Smooth Rock Falls, Ont. 
Fort ee 


Arthas, Ont: 
Newsprint 


News Salphite *< : 


High Grade Bleached Sulphite Pulp: 


117,508 
92.414" 
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A weekly 
manner, reliable 
ments, business and national in Canada. 


The Financial Post largest 
culation of all See ee oes 


Tre Fryanciat Post Business Year Book anp 
Mazxer Survey, Yearty, $2. 


_ Tae Fuvanctaz Posr Survey or Corporate Secunt- 


Tres, YEARLY, $2, a 
= Francia, Post Survey or Muves, YEARLY, 


Duscrony or Canantax Dmmscrons AND OFTICIALS, 

Tue Fovanctat Post Sunvéy or Camassan 
Yearry, $1. 

Tre Financia Post Corporation Seavice, $20 
monthly. Special prices: for individually 
selected investor's service, 


The Financial Post Editorial 
Platform for Canada 


The dugy of political leaders: is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation's 
business. 

The Financial Post stands for 
of this kind in Canada. Bere : 

Such leadership is essential to preserve our 
free and democratic institutions, It is 
urgently needed, now, in Canada, in order to: 

i. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

teriais to work. re 

3. Maintain financial integrity in meeting 

public and private obligations. ' 

4 Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


LEADERSHIP 


Public Spending 
OVERNMENT spending is often argued 
as necessary for the revival of private 

business, But such claims ignore the purposes 
for which most public spending is used. 

The bulk of this money—over a billion dol- 
lars last year—is for non-productive purposes. 
True, much of it circulates into consumer and 
capital goods channels but once spent it leaves 
no earning power in its place. 

And this temporary stimulus to business is 
merely redistribution rather than the crea- 
tion of new wealth, There remains also a per- 
manent liability in the form of public debt for 
every dollar spent by governments over and 
above income. 

Governmental projects to increase national 
income through new, productive enterprise 
that will show a profit as well as liquidate the 
investment are few and far between. Most 
of the so-called “controllable” public spend- 
ing is made for reasons of political rather than 
economic expediency. Its effect on national 
productivity compares unfavorably with cor- 
responding amounts spent by private enter- 
prise. 

The direct route toward restoration of 
national pfosperity is the exercise of political 
leadership in eliminating waste and political 
expediency in public business and in the bal- 

ancing of public budgets. With this as a start- 
ing point the way would be clear for political 
leadérs to facilitate and co-ordinate job- 
making opportunities in private enterprise. 

Such policies would give more jobs for un- 
employed; would create more wealth and 
prosperity for the country as a whole than 

could ever be achieved through continued, 
debt-creating expansion of public spending. 


National Transportation Policy 
DITORS of Fortune Magazine held re- 
cently a round-table discussion on 

national transportation policy and, the rail- 
roads. The sponsors found this the knottiest 
problem yet tackled. On some matters agree- 
tment as to future policy was reached. On 
others there was disagreement. 

There was general agreement that the 
heart of the problem was to “increase rail- 
road earnings without doing an injustice to 
any form of transport or imposing a heavier 
transportation. cost onthe country as a 
whole.” | 

In short, they recognized that a sound 
national transportation policy should place 
not only railroads but other forms of internal 
transport on an equal basis as far as regula- 
tions and governmental subsidy was con- 
cerned. 

Agreement was also reached on the need. 
and possiblity for making extensive econo- 
mies. Estimated savings of between $200 and 
$300 millions through consolidation and co- 
ordination were envisaged. It was felt that 
ways and means of increasing railroad rev- 
enues would be insufficient to put the rail- 
roads on a healthy basis unless lower costs 
of operation were achieved. Specific sugges- 
tions for savings included joint terminal 
services, co-operative handling of package 
freight, a freight-car pool, a central account- 
ing clearing house, and mass production of 
cars and locomotives. Reference was made to 
the British amalgamation plan and agreement 
reached that British carriers “would not have 
been able to meet the rising costs of labor and 
of materials except for the savings arising 


out of amalgamation.” 


There was disagreement as to what should| 


be done about railway wages. It was agreed, 
however, that “the refusal to adopt necessary 
reforms in the railroad structure in order not 
to injure certain workers or other vested in- 
terests is likely merely to produce new bank- 
ruptcies and, therefore, increase unemploy- 
ment.” It was agreed that under existing 
conditions railroad labor is continually losing 
ground. 

Any constructive approach to a national 


- 


poured at least $6.5 billions into various forms 
_ of transportation. Two thirds of that invest- 
ment has little chance of proving profitable 
unless immediate steps are taken to tackle the 
‘transport problem as a whole and to increase 
rail revenues and efficiency, 
Contrary to the general view, there need 
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be no defeatism in a solution of this problem. 
A courageous, non-political national trans- 
portation policy for Canada might well re- 
quire for modernization alone a very substan- 
tial and profitable investment of money, ma- 
terials and human resources, 


Vote-catching Boomerang 
OLLOWING a suggestion of co-operative 
action by three prairie province govern- 

ments for handling farm machinery, the 
Aberhart Government has stepped boldly 
forward and promised to supply farm ma- 
chinery repair parts at a saving of 15 to 35%. 
It is said to have bought 25,000 of these parts 
for distribution this season at Calgary, Leth- 
bridge, Red Deer and Edmonton. 

This prompted the editor of the Innisfail 
Province to find out from the four machinery 
agents in his town how many parts they car- 
ried in stock. Each one carries regularly some 
6,000 parts—a total of 24,000. Almost daily, 
they are reported as ordering replacement 
stock from their company distributors. 

If this large investment is needed to meet 
farmer needs in the single farm area of In- 
nisfail, how effectively will the Alberta Gov- 
ernment order fill the demands of the whole 
province? 

It is not good enough, of course, to keep on 
hand the parts of new machines. Harvesting 
would get nowhere fast if parts of machines 
not now manufactured but still in use were 
not available promptly. 

Most government ventures into the field of 
business prove a costly experiment for tax- 
payers, But the Innisfail Province sees more 
than monetary grief ahead. It prophesies: 

“Premier Aberhart in this last venture into 
the field of business has certainly laid the 
foundation for an endless amount of grief. As 
a vote-catcher it will prove a boomerang, as 
no one can ever forget or forgive one who 
supplies him with a wrong part for his 
machine or delays the operation of the machine 
in the busy season.” 


Export Opportunities 
OMPARED with five years ago the an- 
nual pack of canned fruits and vege- 

tables in Canada has almost trebled. It is now 
greatly in excess of the peak levels reached 
prior to the depression. 

Analysis of this industry made recently by 
the Bank of Nova Scotia points out that this 
gain parallels closely the increase in exports 
to the United Kingdom. Expansion of the 
industry in Canada has coincided with an 
expanding market in Britain. Largest single 
item in this export trade is tomato products, 
which is the mainstay of the vegetable can- 
ning industry. Canada is now reported as 
taking 20% of the British tomato’ market as 
compared with 1% in 1930. 

Currently Canadian exports of tomatoes 
are experiencing severe competition in the 
British market. In part this is due to factors 
of demand and supply; in part to the handicap 
which the Canadian product must overcome 
because of the fact that the Canadian product 
does not conform to the type of tomato chiefly 
in demand, namely a solid, fleshy type. 

To meet this situation, Canadian producers 
in co-operation with the Government are 
doing two things. On the one hand they are 
constantly aiming to develop tomato products 
which will meet the peculiar preferences of 
the British appetite. At the same time they 
are carrying on well-directed publicity to 
stimulate the sale of the Canadian product 
and to educate thé British consumer to its 
merits. Over a period it is hoped to develop 
a demand and preference for Canadian type 
of tomatoes in place of the present British 
appetite for solid, fleshier varieties. 

Depressed conditions in Canadian industry 
are traceable in large measure to disappear- 
ance or decline of export trade. On the other 
hand scores of industries are finding that 
there is still a substantial overseas market for 
their goods if they persistently and intelli- 
gently cultivate these export opportunities. 


Self-government in Newfoundland 
N MANY respects the Commission of Gov- 
ernment has failed in its onerous task of 
solving Newfoundland’s problems. Most 
Newfoundlariders are dissatisfied with the 
results obtained to date. Yet the agitation of 
Sir Alfred Morine for restoration of self-gov- 
ernment is undeserving of public support. 
Eventual restoration of responsible govern- 
ment may be a desirable goal, but Newfound- 


land is not ready for such a move. There is/ of 


no reason for believing the economic position 
of the island would be improved thereby. In 
fact, if the island had to stand on its own feet 
it would probably be worse off than it is 
today. 

Sir Alfred is critical of the Commission of 
Government. He believes it has failed. True, 
it has not solved the island’s economic prob- 
lems, but could responsible government have 
made even aS much progress as the Commis- 
sion? The n is not an autocratic 
body. It is always open to suggestion. It has 
sought the co-operation of the business com- 
munity. Its aim has been to seek. solutions 
for both immediate and long-term problems. 

Financially, Newfoundland is not in a 
position to support self-government. Ever 
since the Commission of Government took 
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Sir Thomas Inskip, Secretary 
Dominion Affairs, will visit Newfoundland 
shortly to study conditions at first hand. As a 
result of his visit, there should emerge more 
leadership in meeting Newfoundland’s diffi- 
culties and a better understanding between 
the two countries. ; 

Sir Thomas should also investigate the pos- 
sibility of giving Newfoundlanders a greater 
say in the government of their country. 


The Canadian Editorial 
of the Week 


About Immigration 
Calgary Herald 

With renewed knocking at Canada’s doors by 
Europeans who seek entry and ultimate citizen- 
ship, the question of immigration comes once 
more to the fore, Since August, 1930, entry has 
been barred to all excepting Britishers and U. 8. 
nationals unless they were wives or unmarried 
minors joining their family heads in Canada, or 
agriculturists with sufficient money to establish 
themselves as farmers. 

At that time jobs were scarce In Canada and 
it seemed good business to limit immigration of 
the type which might easily make them even 
scarcer for Canadian people, The plan seemed 
to work all right, there being an immigration 
drop from 165,000 in 1929 to 11,000 in 1936. Today, 
however, there is a suspicion it wasn’t the plan, 
but a different cause for the tremendous decline. 

Since 1930, if not before, Canada has not 
appeared an alluring prospect for employment 
hunters. At the same time there has been. an 
employment boom in European countries, largely 
due to war scare offensive and defensive activi- 
ties. - 

Might it not be that our restriction regulations 
of 1930 were not altogether in qur own best 
interests and that a critical study of results since 
that date might indicate desirability of well- 
planned revision? 

To say the least it seems illogical that we, a 
population of little more than 11,000,000 people, 
should attempt to maintain as a sort of private 
preserve more than 350,000,000 square miles of 
what is admitted to be the most potentially valu- 
able territory in the known world. We cannot 
realize to the full these potential values for our- 
selves alone. As sensible to try to lift ourselves 
by our own-boot straps. 

Foreign capital seeking investment in indus- 
trial fields in Canada should be welcomed with 
open arms, even though it comes into competition 
with established Canadian industry. . 


Editorials in Brief 
Substituting for Premier Hepburn at the King 
Anniversary banquet at Toronto, Campbell 
Calder, president of the 20th Century. Liberal 
Association of Ontario, made the shortest speech 
of the evening. His 12-word contribution was: 


“Liberalism is a wide idea as splendid in 
Ontario as anywhere else,” 


How much more splendid it would be if Pre- 
miers King and Hepburn were agreed as to its 
application, ye 


Halifax Herald complains because of the less- 
ened public interest in what it terms the “long 
and costly deliberations” of the Rowell-Sirois 
Commission. > 

The two-year period which this body has been 
at work and the expense involved would be a 
small matter if there were any hope that Can- 
adian politica} leadership were to make use of 
the report (assuming it is a good one) once it is 
published. ’ 

Planning a general election without the re- 
port suggests that the present Government 
lacks the courage to take a firm stand toward 
modernizing our Dominion-provincial relation- 
ships. Canada can ill afford to wait much longer 
for political leadership that will assert itself 
on the vital questions being deliberated by this 
body. 


Sayings of the Week .. .. 


“Canada is a very difficult country to govern.” 
—Rt. Hon. W. L. Mackenzie King. 
* & . 

“I would not be out here if I did believe war 
was imminent.”—Lord Beaverbrook. 
” & ~ 
“I don’t think Mr. Aberhart will return more 
than five seats at the next election.”— 
J. J. Bowlen, a ee 


“I believe that substantial savings can be 
effected in the cost of government.”—President 
Roosevelt. J 

” * 


“By turning people's minds to productive 
pursuits, the tractor will prove an instrument for 
peace.”—Henry Ford. ‘ . 

s . 
“Our much vaunted democracy is government 
the intelligentsia the morons.”—Jameson 
Bone, Mayor of Be ; 
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Post-Scripts . .. 


Coleman’s Halliwell 
At Niagara Falls the other day the 
Canadian Weekly Newspapers Asso- 
ciation chose a westerner, Tom 
Halliwell, as president for 1939-40. 
Mr. Halliwell 
has a 35-year 
record of 
pioneering in 
Saskat- 
chewan and 
Alberta to 
his credit. 
Since 1927 he 
has been edi- 
tor and own- 
er of The 
Journal 
in Coleman, 


mining in- 
dustry, 

Born in 
London, Eng- 
land, he came 
to Canada in 1903 after serving his 
country in the South African War. 
He settled at Oxbow, Sask., and was 
later identified with the publishing 
business at Estevan and at Wey- 
burn. 

Members of the C. W. N. A. were 
reminded of Mr. Halliwell’s South 
African war record when they vis- 
ited the World’s Fair at New York 
last week. On one occasion they 
were entertained at the Sulgrave 
Club in the Merrie England Village. 
This is a private club of English- 
men headed by Eerl of Gosford. 
Both the Earl and Mr. Halliwell 
were at the head table and found 
they had much in common as Boer 
War veterans. é 

* * © 


* HL T. HALLIWELL 


Out in western Canada Mr. Halli- 
well has a reputation for amiability 
and courage. He has had some 


friends to visit London while they 
are in Canada. Few people know 
that city better than he does. He 
was, in fact, born on the main busi- 
ness artery—Dundas Street—about 
five doors east of his company’s 
present head office building. 

After leaving collegiate, he gained 
his business training in a variety 
of ways—all of it in and about 
London. For two years he was 
with the Canada Life Assurance 
Co.; for 12 years with the advertis- 
ing firm of McConnell and Fergu- 
son Ltd. (now McConnell Eastman 
and Co.). When he left there in 
1915 he was office manager. For 
two years he was in the animal and 
poultry food business with W. A. 
Jenkins Manufacturing Co. of Lon- 
don. After that he was auditor 
(1918-1920) for two organizations 
not usually linked together — the 
Incorporated Synod of the Diocese 
of Huron and the Carling Brewing 
Co. 

Mr. Spry has three grown-up boys, 
all of whom are graduates of the 
University of Western Ontario. His 
hobbies are golf, bridge and fishing 
—provided the latter can be done 
without spending too much time in 
any one spot. 


Old Standard Bank Boy 

When a young fellow named 
Wesley A. Finlay from Gorrie, Ont., 
entered the service of the old 
Standard Bank of Canada in 1906, 
he probably had dreams of the suc- 
cess he would achieve in that insti- 
tution. He certainly never thought 
that some day he would be going 
to San Fran- . 
cisco as pres- 
ident of the 
Canadian 


doughty opponents in recent years, | | 


including communistic elements in 
his own community and more re- 
cently the fight of the Alberta 
weekly newspaper publishers 
against Aberhartian press control. 
As president of the Alberta branch 
of the C. W. N. A. during this diffi- 
cult period Mr. Halliwell was the 
storm centre of this battle which 
ended so successfully for democratic 
principles and freedom of the press. 

Speaking with candor at the con- 
vention Mr. Halliwell remarked 
that, “The Aberhart Government at 
last has realized that: it does not 


‘pay to antagonize the press.” He 


pointed out that the Government 
had appointed a publicity commis- 
sioner to establish friendly relation- 
ships -with the newspapers, but 
added: “We have always played the 
game, even when the ‘Socreds’ 
came in.” 

Mr. Halliwell is married and has 
four daughters, two of whom are 
married. His youngest daughter is 
associated with him in the Coleman 
Journal and accompanied her tall, 
rangy, square-jawed father to 
Niagara Falls. 


. a . 

F. A. A. in Canada 
When members of the Financial 
Advertisers Association meet in 
Toronto on Sept. 11, it will be the 
first time in the association’s quarter 
century of history that an annual 


job with the ; 
bank was at 
Consecon, 
Ont. In 1919, 
he came 
to Toronto 


W. A. FINLAY 

the main To- 

ronto branch of the Standard Bank. 
In 1923 he became assistant man- 
ager of that branch. In 1927 he was 
manager of the branch at Yonge 
and Adelaide Streets, Toronto, re- 
maining on there after the Stand- 
ard was absorbed by the Canadian 
Bank of Commerce in 1928. A year 
later he was taken to the main To- 
ronto office of the bank as assistant 
manager, He has been there ever 
since. 

= a * 

Mr. Finlay combines two import- 
ant characteristics of knowing his 
banking and being of a friendly 
disposition, He makes friends read- 
ily and manages to keep them. He 
is an enthusiastic golfer and this 
summer came through the golf 
tournament of the Canadian Bank 
of Commerce with the low gross 
score, his tally being in the seventies. 

Mr. Finlay and his wife are look- 
ing forward to living in San Fran- 
cisco, even though their daughter 
will remain in Toronto for another 
year so as not to. interrupt her 
schooling. F 
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Milk and Lettuce 

A. J. Nesbitt, head of the invest- 
ment banking firm of Nesbitt, 
Thomson & Co., and associated with 
a large number of enterprises in 
this country, has just returned from 
London. He is reported by the Eng- 


.| lish papers to have been in England 


1932 he became a Canadian 


reservations 


for the purpose of interesting Eng- 
lish capital in the construction of 
an‘oil pipe line from Turner Valley 
to the Great Lakes. Big figures are 
mentioned, such as 87,000,000... . 
60,000 barrels a day . . . 1,200 miles 
of pipe line, etc. 

All of this is typical of the energy 
and vision which “A. J.” usually 
puts behind any enterprise in which 


abstemious habits 
will evince more interest in the fol- 
lowing: 

“The story goes,” says the dis- 
patch, “that once he went in with 
a friend to Boodle’s Club in Lon- 
don and, for lunch, asked for 4 
heart of lettuce and a glass of 

The steward, it is said, had 
out for the milk.” 


2 ‘.. 


Montreal's Terminaj 


: Editor, The Financial Pog:. 


—Cartoon by Grassick. 


Big Ben in Toronto 

If you stroll, on one of these pleas- 
ant summer ‘days, in the Toronto 
garden of Hon. J. Earl Lawson, M. P., 
who last week announced his 
retirement from Federal politics, 
you may 
pause for a 
momentto 
rest yourself 
on a_ stone 
garden bench. 
And you are 
little likely to 
realize that 
that bench 
sits there “as 
one new risen 
from a 
dream”; that 
it carries 
with it the 
glory that 
was London 
and the gran- 
deur that was 
France (if we may paraphrase Ed- 
gar Allan Poe). For on that bench 
all English history is inscribed. 


In 1934 Mr. Lawson was in Eng- 
land. One day, standing with: Sir 
Howard d’Egville on the terrace of 
the Parliament Buildings beside the 
Thames, he watched workmen en- 
gaged in replacing the stone decora- 
tions of those storied towers with 
new and Harder carvings. Lying 
about were the weatherbeaten gar- 
goyles and decorative motifs that 
had had to be removed because age 
had made them too dangerous to 
hang over the Heads of the nation’s 
law makers, Mr, Lawson wondered 
if he might not have a few of these 
stones. “He negotiated on the spot 
with the contractor, who sold him (at 
2s. 6d. apiece) a rose, a thistle, a 
fleur de lys, a shamrock and a gar- 
goyle that had just been removed 
— below the clock tower of Big 

en. 


The 12s. 6d. had multiplied 
twenty times before packing, ex- 
press and other charges had been 
paid and the stones reached Toronto. 
Mr. Lawson turned the four flower 
pieces—representative of the four 
races that make up the British 
people—over to a contractor who 
promised to make of them a garden 
bench. The bench was months in 
process-of manufacture, Mr. Lawson 
could never get a satisfactory re- 
sponse when he impatiently asked 
why the bench was taking so long 
to make, Finally it arrived and he 
had his answer. His contractor 
friend (the late George Oakley,- 
M.P.P.) had sent to France for the 
cover stohe. He had had it.carved 
from the quarry at Arras whence 
came the stone that rests over the 
grave of the unknown soldier in 
Westminster Abbey. 


The Lawson home is rich in simi- 
lar objects of historical interest. One 
of the most interesting—end one of 
the smallest—is a snuffbox. 

Seven generations ago there was a 
Dr. James Lawson who was a lawyer 
and Dean of the Glasgow law 
school, carried on in the sacred 
halls of old’ Glasgow cathedral, At 
that time an old oaken beam pillar 
of enormous size had to be replaced. 
Dr. Lawson's students carved a piece 
of oak from the beam, had it made 
into a snuffbox, affixed to the box 
a silver inscription and ‘presented it 
to their beloved teacher. When the 
pillar came down it had already been 
standing for 700 years and the still 
visible growth rings indicated that 
the tree from which it was hewn 
had been planted before the birth of 
Christ. All of which is recorded 
with dignified good humor in the 
graven, inscription. 

Dr. James Lawson, in his will, pro- 
vided that the snuffbox should pass 
from generation to generation to 
each succeeding eldest son, but only 
on condition that the eldest son 
should be named “James.” Each 
succeeding generation has faithfully 
named the eldest son James. James 
Earl Lawson is the‘first one since Dr. 
Lawson to be a lawyer. His own 
son, too, has been named James, 


Stop Melf ... - 


The farmer's son decided -to be. 


him to town and got him a job as 
an office boy with a 1 firm. Three 
days later the was back 
home again. : 

“Well, Billy, how did you like the 
law?” his father asked. 

“It ain't all it's cracked up to be,” 
said the boy. “I'm sorty 1 hast 


HON, EARL LAWSON 


The blood pressure of the Writer 
a bt for many years in the 
City of Montreal, rises to g danger 
ous extent when I read your justi, 
able criticism of the CNR’; Pro. 
posed diversion of $12,000,009 (it wig 
be more than that in the end) to +, 
aink-hole on Dorchester Str 
Montreal, in a building scheme tha 
very few, if any, taxpayers of the 
City of Montreal desire. 

From the beginning it has 
condemned as a substitute for what 
Montreal taxpayers actually wan 
which is nothing more nor leas . 
a combination station with Provision 
for both railways. Toronto has 
given this convenience, as wel] 
— and Quebec. “ 

present levels of the rai 
the C.P.R. station are such aan - 
tan be used without any change for 
receiving and departure of Western 
traffic, the streets are aj] bri 
and ample room available. By 
expediency of a lower level for rail 
ways south, east and north, linking 
up can be done with the “hoje in 
the ground” at but moderate cog: of 
construction, whereas to get a direct 
routing of trains to the wes; the 
C.N.R. would have to get a right-of. 
way over Dorchester Street, Domin- 
ion Square and all points west; in 
other words, the “hole in the ground" 
ig below the level of the c PR, 
vo 

ou say: “To be quite candi 

there is a deep-seated suspicion het 
the proposed terminal is a Politica] 
project ag well as an economic one.” 
Should you not have used the words: 


“is a political project and not an” 


economic one”? I would add that ag 
a taxpayer it seems a good deal more 
than a mere suspicion, having jn 
view the many protests from i] 
sources that have been lodged with 
the Government against the Politi. 
cians’ ill-advised scheme. 

The writer has no sympathy with 
party politics, nor does he hold any 
brief for or shares of the CPR 
though he does admit an admiration 
for the economical and efficient man. 
ner in which that railway is oper. 
ated. But what is the use of bring. 
ing protests to the Government, see. 
ing that my vote counts less with 
the Government as a taxpayer thay 
does the vote of the non-taxpayer, 

DISGUST. 
Montreal. 


As Others 
SeeUs ..... 
Unpalatable 
Sydney Post-Record 

The Financial Post is one trade 
journal which is not greatly taken 
with the idea of a “National,” or 
“Union” or “Coalition” Government 
as a cure for Canada’s ills or asa 
means of solving its problems. 
“‘Union’ Government,” it says, “isa 
form of totalitarian or Fascist Gov- 
ernment. Recourse to National Gov- 
ernment assumes either a_break- 
down of the two-party system, or an 
emergency so grave that a virtual 
dictatorship is necessary.” , 

Coalition will come, when and it 


a crisig dictates such a remedy. And 
then it will be an unpalatable hash. 


Should Visit Canads 
Listowel Banner 

The president of The MacLean 
Publishing Company, Horace T. 
Hunter, in a special article from Lon- 
don in The Financial Post makes an 
excellent and practical suggestion. 
He believes that some members of 
the British Cabinet should visit this 
country to secure first-hand know- 
ledge of Canada and the Canadian 
people. Mr, Hunter maintains that 
few men prominent in public life 
and well-informed on British policy 
have made such a visit. By his posi- 
tion King George was precluded 
from discussing questions of govern- 
ment. Earl Baldwin on his recent 
visit refrained from any comment 
Since the visit of Their Majesties the 
British people are better informed 
about Canada than they ever were, 
but the suggestion that a Cabinet 
minister be sent to give public 
addresses and meet the leaders in 
Canada is an excellent one. A better 
understanding would be secured and 
there would be more goodwill. 


They'd Never Get Elected 
St. Thomas Times-Journal 
In paying a tribute to the late Sir 
Charles Gordon, and referring ¢spe- 
cially to his work during the war st 
considerable personal sacrifice as 
deputy. chairman of the Imperial 
Munitions Board and later as Diret- 
tor-General of War Supplies for 
Great Britain at Washington, The 
Financial Post says: 


“Today—without waiting for the 
outbreak of war—Canada should 
be making much greater use of the 
abilities of men like Sir Charles 
in seeking and finding a solution 
to the many problems which face 
the nation.” 


How true this is. Men of Sit 
Charles’s type would be great ad- 
ministrators. But matched against 
our politicians in a contest for votes 
and public favor, they would be for- 
tunate not to lose their election de 
posits. Oh for a system that would 
let the politicians win the elections 
and then turn: the administration of 
the country’s affairs over to capable 
businessmen. 


Fighting Radicalism 

. Glace Bay Gazette 
A national government is recom 
mended in some quarters as an of!- 
set to the current radicalism 
National government usually mea”s 
a government of the two major pa 
ties merged temporarily for # #7 
cial purpose. The assumption is thst 
radicalism is a dangerous element i" 
the body. politic and should be com 
batted. Radicalism, however, is * 


ther ‘vague general term and if |* 
> on politically ¢- 
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proad F oundation Laid - 


| Of Good Fall Business 


seieultural and Industrial Conditions Promising — 
ting Clouds on Horizon Drift from Europe —..' 
Expansion in United States Encouraging 


shis time of the year, no other single factor in the whole Canadian 
At situation is the subject of so much attention as the western 
ge Canadian prosperity still rises and falls with it. Conse- 
wheat gay to day reports are watehed closely. In spite of the heavy 
gouty yw admitted, no estimate has yet been heard placing the crop 
than average, while most are above that level. ; 
ni while some farmers will undoubtedly be hard hit, even to th 
virtual crop failure, over the West as a whole the crop will 
More than that, there will be no lack of feed for livestock, a 
ghich the importance is readily apparent to those who remem- 
when the western cattle had to be shipped away because of 
ended. 


gio 


extent of 
be large: 
sactor of 
be der The drought cycle now seems to be defini 

gonditions in the West and satisfactory agricultural conditions in 
7 er of Canada point to substantial buying power by the agri- 
oa community in the fall months. 


a - a - 


the urban centres there has also been improvement. The somewhat 
nstruction volume, with all the wide ramifications of the indus- 
- means employment for many people in various lines of production. 
painteined and extended it would give a much needed fillip to the 
vy industries. which have been lagging. Industrial employment gen- 
oe according to latest statistics, has been showing some improvement. 
© reign trade the outlook is promising, a continuation of the increase 
a ur exports being indicated by the improved conditions in the United 
a and the United States, our two best customers. 

Domestic trade has been satisfactory. Reports from retailers indicate 
shat business has been steady with a tendency toward improvement. Heat 
bas been something of a handicap in certain lines keeping many shoppers 

On the other hand it has been of material assistance to soft 
irink and ice cream dispensers. Automotive manufacturers are preparing 
ore early showing of their new 1940 models. The outlook in newsprint 
and the umber industry is promising. 


of 
‘ 


In the United States the operating ratio of the steel industry has risen 
ip over 62% of capacity, the highest since November, 1938. The Bank of 
Nova Scotia in its weekly statistical summary states that while Canadian 
tysiness conditions showed little change from May to June an appre- 
cisble upturn was recorded in the United States. Canada usually lags 
pehind her neighbor on either a recession or an advance. The encour- 
aging point is that United States business on this occasion is pointing 
upward. * o ° / 

European conditions ends the big cloud on the business horizon. 
The approach of the time when a crisis is expected to develop naturally 
ends to moderate aggressive forward movement which would probably 
ctherwise be seen. If this condition could be overcome, it is evident that 
i broad foundation has been laid for big fall business. ~ 


Business Indicators 


What and flour exports in July 
well above 1938, cumulatives for 
seven months up 97.6% and 35.7% 
respectively. 

Shoe production in June higher 
than year ago, Cumulative for six 
months up 2.7%. 

Rubber imports in June lower 
than in 1938. Total for six months 
up 208%. a“ 

Bond sales in July lower than 
year ago. Total for seven months 
up 19.5%. 

Trend of business shown by The 
Financial Post Index and follow- 
ing key factors, new items for 
wéek being marked thus 4. 


July 15 


72.8 
107.5 
Mar. 


112.1 
76.2 


Current business steady, with 
D.B. S. weekly index fractionally 
above previous week and 1938. 

Country retail sales in June 
lower than in 1938. 

Railway earnings for first week 
of August show increase over 
last year for both roads. Totals, 
for year to date, up 6.4% and 15% 
for C. N. R. and C. P. R. respec- 
tively. 

Newsprint production up. in 
July. Total for seven months up 
12% from last year. 

Crude oll imports higher in 
June. Total for six months up 
$5% over 1938. 


July 28 
72.1 
108.0 
May 
116.3 
80.8 
75.2 
101.4 
—2.8 


July 22 
72.5 
108.3 
Apr. 
113.2 
79.0 


Aug. 6/38 
Commodity prices ....ccessess eee . 
108.0 
Year Ago 
Financial Post index 110.2 
Retail index no. of sales 82. 

Dept. store - 

Wholesale Mm 

Country (% change fr. last yr.) 
Employment D.B.S. Index— 


75.7 
87.1 
—12.6 


Mayi 
106.2 
108.4 


$17.02 


Apr.1 
104.9 
107.1 4 
2,186 2,161 

$17.04 $17.07 


Jan. 1 te date 
1939 ~- 1 


1,354,925 
100,151,184 
74,931,000 
2,681,028 
05,678,962 


All industries . 
Manufacturing 
Wage earners, No. (00) 


1938 
40,306 
3,215,008 
2,555,000 
511,408 
©770,582 


1939 
5) 45,320 
7) $ 43,405,571 
7) $ a2,615,000 
1,063,318 
@12,095 


Rallways— 
Carloadings, week (Aug. 
CNR. gross, week (Aug. 
CPR. gross, week (Aug. 
CPR net revenue (June) §$ 
CNR net revenue (June) $ 
tren and Steel (June) — 
Pig iron production (tons) . 
Stee] ingots and castings 
prod. (tons) .........006 
Attemobiles (Number)— 
Passenger Cars: 
Domestic saies* (June) .. 
Factory output (June) .. 
Trucks and Buses: 
sales* (June) . 


404,158 
670,340 


64,375 
109,000 


52,805 
107,902 


L 
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60,825 
76,102 


15,570 
26,056 
34,971 


19,703,805 
20,225,590 


9,197 
11,014 


2,386 
3,718 
5,806 


4,455,952 
3,817,376 


8,610 
10,585 


2,335 
Factory output (June) ... 3,930 
Exports (June) 6,046 


$ 4,231,180 
- & 3,213,307 


~ 
ow 


101,810,200 


Contracts awarded (July) 1,418,414 


Cement, bbls (May) ... 
Agreuttere— 

Flour prod., bbls. (June) .., 

ae bbis. (July) ,.. 

exp., bus. (July) .. 
Cattle sales (July) 

Hog sales (July) 
Sea Fisheries: (June)$ 


21,158,200 


$ 22,129,700 
. 550,890 545,710 


1,187,875 
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uction (July) , 

Exports (June) 

Mining ané Oiis— 

fa prod., tons (June) .... 
id meorts, tons (June) .. 

vole Bi fine oz. (May' 
on prod., ib (May) mo 

T prod., ib. (May) .. 

Crude OU proa.. bbls (May) 
ate Ou imp., bbls, (June) 

Electric Power Output (June) — 
Total monthly m.k.w.t . .. 

Foreign Trade— 

Imports (June) $ 63,709,402 
ports (June)... $ 94,501,380 

inéestrial Factors— 
lumber exp.: 
git, ba. ft. Gunet 
Gator prod., pr. (June) ... 


e+ 
o- 
mes 


Lids 
UB we © wis 


+44 
2a. 


24,437,800 3,431,500 


2,245,329 1,973,155 


58,946,698 
78,307,834 


166,177 
1,714,770 
9,546,000 
7,264,000 
631,524 
86 266,450 


205,851 

pe 850,673 
> os ports, ib. (June) ,000 

=e imp., Ib. (June) a7 
Cons. (June) No. 
gar manufactured, lb.§ My a0 
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mk debits (June)+ 
Bond sales (July; sad 


© insurance (June) 


*D.BS. All-c 
tenn ~Canada figure comprising over 90% of the Canadian total. 
Dent ee! or four weeks 10 July 15, 1898. | 
; - cove: o By , 
For average family Der weak loods toa, ne eRevised. 


308 
427, 
65 


al, 
15, 
3 
7, 
837 


2,831,082 
$071,449,685 
$ 35,766,000 


2,730,578 
98,451,124 
35,120,000 
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Five Municipalities 
To Refinance Debts 


MONTRON Own Correspondent 


EAL.—Financial reorgan- 
oor plans for four municipal oe 
tim: OOS in the County of Chicou- 

o been prepared by the 
- nicipal Commission. They 
i be submitted to creditors for 
ig at meetings called for 


Acadia Directors Have 
No Interest in New Firm 


From Our Own Correspondent 

MONTREAL.—None of the pres- 
ent directors of Acadia Sugar Re- 
fining Co, have or will have the 
slightest interest in the Anglo-Dutch 
Sugar Refining Co. which has made 
an offer to purchase the plant and 
business of Acadia Sugar, according 
to an announcement by J, M. Stew- 
art, president of Acadia Sugar. 

The Acadia Sugar Refining Co. 
will be wound up and operations 
after the ‘sale is will be 
carried out with entirely new capl- 
tal. Mr. Stewart states the purchas- 
ing interests intend to carry on in 
the same way as in the past. The 
terms of the proposed sale provides 
for administration of the com 
without change in operating 
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Sorporations in default for 

refinancing plans have been 

Wibe vate the School Corporation 

7 1 . Sdinte-Anne; School 

, of Harvey; Village of 

Pante-Anne de Chicoutimi; — the 
A of St, Fulgence. 

been Teorganization plan has also 

mee for Bagot Township 

1 be submitted to a meeting 

tors on Sept. 21, 


The 
Which 


mpire 


: yr 
~ 
e ‘ 
< 


BC u n re} 


; —— § 


_ pers Nervous 


From Our Own Correspondent 
VANCOUVER. — Depend 
the British market has become so 
outstanding that far-sighted British 
Columbia, lumber are 
voicing alarm over the present 
trend. 

Present demand for lumber in 
the British market is not expected 
to continue indefinitely despite a 
long succession of record-bre 
monthly shipments. There is some 
prospect of dislocation of the cur- 
rent trading setup as a result of/ 
pending agreements between Brit- 
ain and Russia on. the one hand and 
Australia and the United States on 
the other. 

Dependent on Trade 

Remove the sales of lumber to 
British Empire countries and little 
is\left of the British Columbia ex- 
port lumber trade. Out of a total 
export in July amounting to 118 
million board feet, the United - 
dom alone took 90 million feet. 
Australia took 15 million feet, South 
Africa nearly 4 million feet and 
New Zealand and West Indies to- 
gether accounted for more than 1.5 
million feet. In. other words, less 
than 10% of the total volume of 
sales were made outside the Em- 
pire. 

Oriental Prospects 


Return of peace to the Orient 
would probably revive demand in 
that.quarter after years of stagna- 
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His Wide Reading With Businessmen — 


‘ 
Province | mobiles to yachts, from mining to 


have voted 


gen 
Dependence Makes Ship- fing “Yet deipits this elreumestence, 
Regarding | in favor of price meintenence—this, 


at any rate, in relation to a partic- 
ulac product, 


U, 8S. OUTLET PROBLEM a 


year and a half ago 
ucotton Products Tor- 
plait of 
main- 


Canadian | tori 


flying, from Great Slave to 
The Bay of Fundy, is in - 
ent, and that the decline in one busi- 


manufacturer 
Mr. Stewart goes on to say, “is a 
customer of hundreds of other fac- 
es,” 

A questionnaire addressed to firms 
supplying parts to the makers of 
motor vehicles brought into the 


clear the fact 4hat the automotive | °°? 


industry in Canada is not concen- 
tratede in two cities—Oshawa and 
Windsor; but is spread over 53 muni- 
cipalities, of which -even are in the 
Maritime Provinces and six in West- 
ern “anada. There are at least 240 


Y | separate factories and plants serving 


questionnaire 
among its 
Quebec deal- 
ers, and the 
responses 
showed a 
heavy major- 
ity in favor of 
price: maintenance. Of 750 ret f 
81% indicated a desire to continue 
the company’s plan, Of those deal- 
ers not in favor of the plan, 80% 
were located outside the city of 
Montreal. 


J. ©. KIREWOOD 


Boards from Africa 


Selected mahogany boards from 
the Gold Coast of Africa! They-were 


brought to Toronto by George B. 


Webster, and then turned over to 
Lionel Rawlinson and his craftsmen 
for fashioning into chests, bookcases, 
tables, chairs, beds, a desk and cup- 


tion. A good crop on the prairies |.boards. Photographic illustrations of 


will probably lead to recovery of 
the domestic rail business to some 
extent. The United States market 
continues a problem, as it has been 
ever since the Hoover administra- 
tion’s high tariffs became effective. 

Meanwhile, lumbermen are “mak- 
ing hay,” selling lumber to the Brit- 
ish market at the unprecedented 
rate of a billion feet a year and at 
higher prices than prevailed a few 
months ago. So far as volume of 
sales is concerned, 1939 will prob- 
ably long be remembered as a 
record-breaker. 


C. N. R. Announces 
Staff Promotions 


From Our Own Correspondent 
MONTREAL. — W. M. Maxwell, 
previously industrial commissioner 
for the Canadian National Railways 
. in New York, 
has been ap- 
pointed com- 
missioner . of 
development 
and natural 
resources for 
the C. N. R, 
with  head- 
quartersin 
Montreal. 
_H.M. Johne 
ston, hitherto 
special repre- 
sentative of 
the industrial 
lepartment in 
as, Montreal, will 
" succeed Mr. 
W. M. MAXWELL Maxwell as 
development representative at New 
York. 
F. V. Seibert has been appointed 
superintendent of development and 
natural resources at Winnipeg. 


ese creations are to be found in 
the August issue of Canadian Homes 
and Gardens. Particularly appealing 
is a dining table at which 20 persons 
can be seated. Its top is made from 
two boards, and its finely-carved 
6-inch diameter legs are from‘a,solid 
mahogany block. 

This Aligust issue of Canadian 
Homes and Gardens is described as 
a Building Number. Nine new 
houses are illustrated, representing a 
wide variety of facade designing and 
floor planning. The cover design of 
this Building Plans issue is a colored 
sketch by Jack Barwick of the Lake 
Simcoe summer cottage of his artist 
friend, Roland Hill. Mr. Hill built 
it himself during week ends and in 
vacation periods, starting first with 
the fireplace. 


Advertising Builds 
Auto Industry 


“We may as well be frank about 
it.” says thé editor of Canadian Ad- 
vertising, “many higher executives 
of Canadian industry still regard 
advertising as a necessary evil.” 
“But,” he continues, “the rapid 
growth of the automotive industry 
to its present enormous size is an 
object lesson on the selling power 
of advertising that everyone can 

J. L. Stewart, general manager of 
the Canadian Automobile Chamber 
of Commerce, confirms this opinion 
in_his contribution to the current 
issue of .Canadian Advertising, 
entitled, “Auto Industry Does 
Public Relations Job.” Mr. Stewart's 
article deals with a particular phase 
of advertising — “public relations” 
advertising — advertising designed 
not to sell cars, but to clear away 
misunderstandings, and to empha- 
size the point that “all business, 
from farming to fishing, from auto- 


The checked, alligatored surface of the roof on the great 


Dominion Square Building in 


Mentreal—a menace to tenants 


and a constant source of upkeep expense and concern te the 
owners. 


motor car and truck manufacturers 
in Canada, giving an average 
monthly employment to over 15,000 
persons. 

7 > 


Washing Machine Peak 


What months of the year are best 
for selling washing machines? Even 
though you may not be selling wash- 
ing machines, yet you may be curi- 
ous to know the answer to the ques- 
tion, The answer is, as you might 
expect, the summer months; 26% of 
yearly sales, in both Canada and the 
United States are made in the three 
summer months. Yet September 
equals May; and October equals 
March. The “down” months are— 
so I learn from Hardware and 
Metal—January, February, Decem- 
ber. Which suggests that fewer hus- 
bands than the joke-makers would 
have us believe give their wives a 
washing machine for a Christmas 
present. 


Seafood and Tomatoes 


There may be more to angling 
than its thrills—this to cause tens 
of thousands of men to spend every 
year millions of dollars :n the ag- 
gregate to go fishing: thus, there 
may be some instinctive phygical 
craving for the magnesium, the 
phosphorus, the iron, the copper and 
the iodine of which fish are made. 

Fish have to pay rather dearly— 
with their lives—for what the nutri- 
tion experts have learned about 
their flesh. Reading Canadian Gro- 
cer I learn this: 

—seafood proteins are equal, and in 
many cases superior, in nutritive 
value, to other common sources of 
protein. 

—oysters are an excellent source of 
iron and copper and iodine. 

—little shrimps contain phosphorus, 
magnesium, calcium, iron. 

But the article does not say that 
goldfish are a good source of gold! 

Here’s further useful knowledge 
found in the August 1 issue of Can- 
adian Grocer: Canada is now the 
largest supplier of tomato catsup, 
tomato Yuice and tomato purée to 
the United Kingdom. market. Of the 
total imports of catsup into the 
United Kingdom in 1938, Canada 
supplied 95%; of tomato juice, 85%; 
and of tomato purée, 63%. 


| Halifax Port Activity 
Runs Ahead of Last Year 


From Our Own Correspondent 
MONTREAL.— Port activity at 
Halifax remained much the same 
in July as a year ago. Total cargo 
movement was 134,890 tons or about 
2,100 tons less than/last year. 
Results for the year to date are 
on a somewhat better scale, ton- 
nage totalling at the end of July 
1,227,146 tons, up from 1,193,872 
tons for the like period in 1938. 


@ Go up onto your roof—take a qualified Murray engineer with you—find out 
exactly in what condition your roof is NOW! The signs are easily read by an 
expert. Perhaps yours is the type of roof that js prone to show checking and 
“alligatoring” (conditions which do not develop throughout the entire life of 
Murray Built-up Pitch and Gravel Roofs). These are sure indications that the 
protective oils are. surrendering to the attacks of sun, heat and weather—that 
steps should be taken NOW to renew roof protection before leak damage and 
expense begin to mount. The Inspection by a Murray Roofing Engineer costs 
you nothing—and the definite knowledge of yous.roof’s condition may save thou- 
sands of dollars within the next year. Write or telephone the nearest office today. 
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July Total for New Units 
Shows 60 Per Cent 
Gain 
aaa / oe ee Hous- 

ct a ome provemen 
Plan a ated $43 millions ie 
July, ting a notable increase 
in cases over July totals last 
year and accounting for a substan- 
tial portion of all residential build- 
i in the Dominion last month 
($7.7 millions), 

Housing Act loans of $2,771,501 
resented an increase of 62% over 
July, 1938, and 26% over June of 
this year, and raised the cumulative 
total of such loans since 1935 to 
$39.4 millions. For the first seven 
months this year, N.H.A. loans show 
an increase of 45% over the same 
period of 1938 and Home Improve- 
ment loans a rise of 30%, compar- 
ing favorably with the gain of 
about 30% in residential building 
contracts awarded. 

July activities under the Housing 
Act were marked by a continued 
expansion of 90% mortgage loans 
on houses costing $2,500 or less, and 
extension of lending facilities under 
the Act to 22 new communities. 
Nearly a third of the dwelling units 
financed were covered by loans of 
$2,500 or less. 

Home Improvement loans in July 
amounted to $1,619,710, and boosted 
the cumulative total to $31.9 mil- 
lions. 


Newfoundland Airport 
Nearing Completion 


Newfoundland’s giant airport, lo- 
cated on the north side of Gander 
Lake, 105 miles northwest of St. 
John's, is nearing completion. 

Paving of the runways has been 
completed. In all, there are four 
runways. The master runway is 
5,000 feet long and 1,200 feet wide. 
The other three are 4,500 feet long 
and 600 feet wide. Each of the 
three secondary runways: is about 
as large as the entire paved area of 
any airport in United States. 

When completed, the airport will 
be one of the most modern in the 
world. It is equipped with the 
most modern appliances available, 
including a powerful wireless sta- 
tion. 

Five sixths of the cost has been 
borne by the British Government 
and one sixth by the Newfoundland 
Government. 


Newfoundland Reports 
Smaller Codfish Catch 


Newfoundland’s catch of codfish 
salted in the first seven months of 
the current year was smaller than in 
the corresponding periods of 1938 and 
1987, according to an estimate of the 
Newfoundland Fisheries Board. 

The total for the year to July 31 
is 343,055 quintals, of which the deep 
sea fishery accounted for 111,305 
quintals and the inshore fishery, 231,- 
750 quintals. The grand total for the 
first seven months of 1938 was 420,922 
quintals and for the same period of 
1987, 374,448 quintals. 

One reason for the smaller catch is 
the late start of the fishery in 1939, 
Because of this, very few catch re- 
ports have been received to date. 


Consumers Glass Co. 
Building Shed Addition 


From Ovr Own Correspondent 

MONTREAL. — Consumers’ Glass 
Co. is planning on the construction 
of a new shed on its plant property 
at Ville St. Pierre. Capital expendi- 
ture in connection with this project 
will involve an outlay of around 
$25,000. 


"SECURITIES FOR - 
INVESTMENT 


Suggestions for the purchase of 

government, municipal and cor- 

poration securities are made to 

suit the requirements of the 

individual investor. Consult any 
of our branches, 


A. E. AMES & CO. 


Business Established 1889 
: TORONTO 
Montel Winnipeg Venseuver = Vietorn «New York «= London, Og, 


A Complete Investment Service 


Through our affiliations in New York and London, 
England, and our offices situated in the larger 
cities of Canada, we are equipped to offer 
excellent facilities for the purchase’or sale of 
securities. We are also in a position to give full 
and detailed information covering any company 
in whose securitiés you are interested. 


MCLEOD, YOUNG, WeiR « Co. 


Metropolitan Building, Torento 
Telephone: Elgin o168 


Correspondents in New York and London, Eng. 


London 
Hamiltes 


Ottaws 
Montreal 


Specialists in STEEL PLATE Construction 


A circular 8-section waterworks intake. An unusual and 
difficult example of steel plate work. 


Sound design, expert workmanship, and thorough inspec- 
tion are fundamentals of T.1.W. steel plate construction. 


THE 


TORONTO IRON WORKS 


LIMITEO 


TORONTO 


WORMS 
EASTERN AV! 


HEAD OFFICE 
ROYAL BANK BLOC 


Operating SUPREME BOILER & ENGINEERING COMPANY, LIMITED 


KEEP POSTED THIS SUMMER 


Investors and business men who wish to keep abreast of the mare . 


kets and trends while they are holidaying can have an extra copy 
of The Financial Post sent to their summer place for the next ten 
weeks for $1. Mail or telephone your instructions to The Financial 
Post, 481 ewe, Avenue, Toronto (ADelaide 9131), or Dominion 
Square Building, Montreal (Marquette 2331). es 


A new Murray ss Pitch and Gravel Roof was laid right over the wornout reof-—thus ssving 


time and eliminating 


Aeander MURRAY E Co 


LIMITED 


Affiliated with Dominion Tar & Chdmical Co. Limited, Canada Creosoting Company Limited, 


e danger from sudden weather chan 


gee—it now gives absolute 
safe from roof upkeep expense for years te come, 


- «+ «+ WINNIPEG .- - - VANCOUVER 


Fibre Conduits, Canada, Limited 
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Gi] Do. pret. ....|  vee.[(109 bid — asked) | 1.05 50) . ...(Mackenzie Air, 100.50 50 .50 50 Mo 13.8. ¢. Bee cess, A TE en ae ameeetare® 0 May 1), * Sabbah aad tk Min AUg. 8 caone 
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Lucky K 013 . | Private’r 1.13 1.1 . 1D esdeccnce-ce 
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5.9, Do. ist pfd...| 40 18 174 173 821, 6 68 Do. pref. ....| 275; 88) 
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5.8| Do, pref. ses.) ----/(1034 bid — asked) 8|.  .../Mitchell, Robt.. 25,10 9h 9 9 
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; = "9 OF agin) , d ae | 4386 322 32% 32 323 O44 02 
410/1.90 1.90 1.80 1.90 SE . i 19) 513 51) Sik 513 
. - st dwv Lov ; «.++| (25 bid — asked) 
1,2055 206 206 206 | 1, . es 10.50 .50 .50 .50 
4) Dp. pref. .... . +» (172 bid 174 asked) 11 {1.25 ...{ Do. pref. ....| 1011 11 il 
e+ |Ca' 
Do 


y 025. ‘ 
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(Transactions from Ayg. 7 to Aug. 12) 
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Other Currencies, Aug. 14 
Australia . 3.75 Italy ...... .0527 
Belgium .. .1700 Japan .... | .2733 

-2090 Jugoslavia. .0233 
2 0265 N. Zealand 3.76% 

4014 Norway .. .- 
0087 S. Africa . 4.68% 
Sweden... .2415. 
Switzerland .2260 
Hong Kong .2045 


DIVIDEND NOTICES 


eee 


The Bank of Toronto 
Dividend No. 232 


Notice is hereby given that a 
Dividend of Two and One-half per- 
cent, upon the Paid-up Capital Stock 
of this bank has been declared for 
the current quarter, and the same 
will be payable at the bank and its 

on and after the first day 

ber next to shareholders 
of record on August fifteenth, 1939. 


By Order of the Board, 


F. H. MARSH, 
General Manager. 


ve 25370 
“1975 
3905 


‘CANADA DRY” 


Dividend Notice 


Al the meeting of the Board of Directors of 
Canada Dry Ginger Ale, Incorporated, a Del- 
Gan, . held August 8, 1939, a 
ividend of fifty cents ($0.50) per share was 

a — s a” to 
stockholders 0 at ¢ busi- 
nest, September 1, 1939. 


W. J. WILLIAMS, Secretary 


Associated Breweries of 
Canada Limited 


DIVIDEND NOTICE 

; NOTICE IS HEREBY GIVEN that 
Tyeererly Dividend (No. 44): of 

/o Upon the outstanding Preferred 
. of the Company has been de- 
6 — payable on the Second day of 
on, 1938, to Shareholders of 
th ord at the close of business on 
€ 15th day of September, 1939. 
NOTICE IS ALSO GIVEN THAT! 
41) SPARTERLY DIVIDEND (N 
Val We per share on the No Pat 
wue Common shares of the Com- 
peed’ giasued and outstanding, has 
= qeclared, payable on the 30th 
het Fi September, 1939, to Share- 
alts of record at the close of busi- 
1990 on the 15th day of September, 


By Order of the Board, 


I. N. WILSON, 


Calgary, Alberta, Treasurer, 


August 
deg, i. 


Dividend Notice 
Commoil Limited 


Norce 18 HEREBY GIVEN THAT 
#n Interim Dividené of 21% eents 
per share has been declared on the 
a mtding me par value shares of 
eon meen, payable August 29th, 
os » te shareholders of record at the 
*¢ of business August 17th, 1939. 
The transfer book 
s of the Compan 
Will net be clesed. an 
BY OnDER OF THE BOARD 


G. J. MeKay, Secretary. 


Aurust 4th, 1939. 


A..PATTISON JR. & CO. Lid. 
4 Established 1907 
CORPORATION SECURITIES 
Reyel Bank — EL. 510! 
TORONTO 
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highly efficient, but the quality of 

products is compared favorably 
with that of any. other country. 
Becoming More Efficient 

No, less an authority than the 


‘United Kingdom -Department of 


Overseas Trade made the following 
obsefvation on the Canadian mar- 
ket: 


“Last year the writer stated 
what is still true—that it is im- 
possible to ignore the fact that the 
domestic mills are each season 
becoming more efficient and pro- 
ducing qualities and weaves which 
were formerly bought from the 
United Kingdom manufacturers.” 


Speaking of printed cotton fabrics 
for the making of shirts, Donald H. 
Stewart, head of the B.V.D, Co. in 
Canada, has the following to say 
of the products turned out by Cana- 
dian mills: 

“The mills specialize in a few fab- 
rics for which there is the greatest 
demand and concentrate on these 
cloths. It is my opinion that no 
finer fabrics of this type are turned 
Out anywhere in the world. Cana- 
dian printing, by that I mean the 
printing of shirtings, is certainly ex- 
celled nowhere and manufacturers 
in other countries have more than 
once told me that they wish they 
could obtain this quality of print- 
ing. 

“It seems that it has been a gen- 
eral practice in Canada for every- 
one to knock our Canadian textile 
mills. But it is usually done by 
those who know very little about 
textiles and it might not do any 
harm to realize that they are doing 
a real piece of work in some re- 
spects at least.” 


Other Items in Demand 


In the matter of silk hosiery it is 
a well-known fact, backed by the 


DIVIDEND NOTICES 


Banque Canadienne 
Nationale 
Quarterly Dividend 
NOTICE is ‘thereby given that a 


dividend of two-per-cent(2%) ‘(being |. 


at the rate of 8% per annum) has 
been declared by the Directors of the 
Banque Canadienne Nationale on the 
paid-up capital stock of the Bank for 
the quarter’ ending on the 31st day 
of August, 1939. This dividend, bear- 
ing the number, No. 194, will be pay- 
able at the Main Office or at the 
branches of the Bank, on or after the 
first’ day of tember, 1939, to the 
os gepappe of record on August 


By Order of the Board, 


CHARLES. ST-PIERRE, 
General Manager. 


Lake Shore Mines Limited 
(No Personal Liability) 
DIVIDEND NO. 78 


NOTICE is hereby given that a 

uarterly dividend of One Dollar per 
share, on the issued capital stock of 
the aes , will be paid on the fif- 
teenth day of September, 1939, to 
shareholders of record at the close 
of business on the first day of Sep- 


tember, 1939, 
By order of the Board. 
KIRKLAND SECURITIES 
IMITED 


Secretary. 
Dated at Kirkland Lake, Ontario, 
August 15th, 1939. 
Anglo-Canadian Telephone | 
Company 
Class “A” Dividend Notice 
NOTICE is hereby given that a 


ble tember 1, 1939, to 
Poiders ecard at the close of busi- 


ness on August 15, 1939 
By Order of the Board. 
GEOFFREY PURDY, 
Secretary. 
Montreal, August 14, 1939. 
MACASSA MINES 
LIMITED 
(Neo Personal Liability) 


DIVIDEND NO. 17 
EXTRA DIVIDEND NO. 3 


By order of the Beard, UE, 


Toronto, August 10th, 1939. 


“FORD MOTOR COMPANY OF 
CANADA, LIMITED 
DIVIDEND No. 47 


The Board of Directors has 
declared a cash dividend of twenty- 
five cents ($.25) per share, payable 
on all of the outstanding shares of 
the Company on September 16, 1939,. 
to shareholders of ‘record at’ the 
close of business August 26,.1939.: 

“” “ G.G. KEW, 
Windsor, Ont., , rere) 
August 8, 1939 
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The improvements naturally were 
not confined to those compafies 


| listed above Many others spent 


_ The reason for the high standing 
of the Canadian mills is that they 
move with the times. The industry 
has been and is faced by rigid mini- 


labor agreem@nis which tend to 
“freeze” wages of skilled operators, 
it is pointed out by the 1939 edition 
of the Manual -of the Textile Indus- 
try of Canada. Further they have 
had to meet low-priced competition 
on textiles from countries paying 
wages considerably below the Cana- 
dian level, as well as keen competi- 
tion within the industry, 

Textile mills in Canada have had 
nd alternative but to look to new 
machinery as a means of securing 
minimum operating costs. Meeting 


the widely diversified needs of the 
Canadian market the industry must 
also install new machinery to keep 
pace with style changes. 


$31 Millions for Machinery 


Since 1930 the Canadian textile 
industry has imported textile ma- 
chinery to the value of over $31.3 
millions. In the last four years the 
average annual imports have been 
over $4 tnillions. During the nine- 
year period imports of United King- 
dom textile machinery were valued 
at $63 millions; from the United 
States, $23.4 millions; Germany, $1.2 
million; Switzerland, just under 
$200,000; France, about $175,009 and 
Italy, $38,000. 

The trend since 1930 follows: 
Textile Machinery Imports Inte Canada 
930 $4,017,269 


1 017, 

1931 3,830,677 
1932 PPP RR SERE EEE E EEE EEE EERE ESS 2,422,055 
1933 . 2,369,167 
3,560,134 
2,836,480 
3,545,16 
4,591,567 
4,161,795 


SORE RHEE ETHER EERO EEE 


SOC EHH E HER eee 
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Rank With Best 

In modernizing their plants, says 
the Textile Manual, some Canadian 
mills have gone farther than others. 
It is indicated that a few units of 
machinery for woollen and 
worsted manufacturing, and 
for silk and rayon preparation and 
weaving, stand in need of renewal. 
Not all the cotton industry plants 
have taken advantage of recent de- 
velopments, while a few of the knit 
goods concerns are behind the 
times. 

But generally the attack of theCan- 
adian industry on obsolescence, de- 
velopment of new style fabrics, and 


DIVIDEND NOTICES 
The Bank of Nova Scotia 


DIVIDEND No. 279 


Notice is hereby given that a divi- 
dend of three per cent on the paid-up 
Capital Stock of this Bank been 
declared for the current quarter to 
shareholders of record of ber 
15th, and that the same pay- 
able on and after Mo , the second 
day of October next, at any of the 

ices of the Bank in Canada. 


By order of the Board. 
H. F. PATTERSON, 
General Manager. 
Halifax, N.S., August 15th, 1939, 


“New Method Laundry Co. 
Limited 


DIVIDEND NOTICE 


Notice is hereby given that one 
at the rate of 
rred 


Ist, 1939, 
at the close of business on 
August 


2ist, 1939. 
By Order of the Board. 
JOHN P. SHEEDY, 
» Secretary. 


Canada Cement Company 
Limited 


NOTICE ig herety ONS that a 
dividend of and Twenty- 
five cents, (Gias) pet hare on the 


‘ on the: 


next to Pref- 


money on capital account, but for 
one reason or another do not make 
public details of such work. In this 
category the following companies 
carried out work last year: Asso- 
ciated Textiles of Canada, Esmond 
Mills, C.J. Grenier & Co., Newlands 
& Co, W. Robinson & Co. &t. 
Andtew Woollen Mills and Weidrest 
Hosiery Ltd, : 


No Let Up 

This modernization campaign of 
the textile industry is not a spora- 
dic one. The figures on machinery 
imports indicate that it has been go- 
ing on steadily over the past decade. 
As for the current year a number 
of companies have already an- 
nounced programmes which will 
involve ah outlay running into 
large figures. 

An interesting feature of the 
modernization work carried out by 
the textile mills in this country is 
that the improvements have not 
been carried out at the expense of 
labor, This was brought out by the 
investigation carried out by the 
Turgeon Commission. 

An expert engaged by the Com- 
mission to report on this situation 
had the following to say: 


“As a result of these improve- 
ments year after year the amount 
of work required of an operator 
to tend one loom on any given 
cloth, or to tend one spindle on 
any given yarn, has decreased. At 
the same time a study of the work 
done by weavers and spinners was 
carried on and many operations 
of an unskilled nature were taken 
away from these skilled opera- 
tives and handed over to less 
skilled operatives. Scientific 
standards of machine adjustment 
were set and machines maintained 
accordingly. Working methods 
and details were improved in the 
light of careful study in mills, 

Decrease Real Work 

“The results of these changes 
can be seen in the constantly in- 
creasing number of spindles and 
of looms which can be tended by 
one operative with no increased 
effort. Both from observation in 
the mills where the work is still 
carried on according to the old, 
unspecialized method, and from 
the evidence of textile engineers 
who have actually studied the 
real work done by tives un- 
der the conditions of 10 years or 
more ago, as compared with the 
conditions today, it can be stated 
that generally speaking the ten- 
dency, as the machines per opera- 
tive increased, has been toward a 
decrease in the real work re- 
quired of the operative per hour. 

“If these same improvements in 
machinery and in processing had 
been carried on without changing 
the ane of machines per 
operative it is quite obvious, from 
the results of our studies, that 
operatives would now be standing 
idle for a majority of their time. 


Europe Makes Drive 
For U. S. Paper Trade 


Frem Our Own Correspondent 

MONTREAL.—United States im- 
ported 1,193,062 tons of newsprint 
paper in the first half of 1939. This 
represents a gain of 15% over the 
same period last year. The European 
countries during this period in- 
creased their shipments to the States 
by 36%; Canada, 23%; and New- 
foundland, 63%. 

Of greater interest is the prospect 
that European imports into the 
States this year will set an all-time 
record, whereas newsprint brought 
in from Newfoundland and Canada 
will be well below their peak years. 


Inter. Utilities Corp. 


International Utilities Corp. and 
subsidiaries report, for the year end- 
ed Dec, 31, 1938, net income of $576,- 
973 after U. S. and Dominion income 
taxes, interest, amortization, depre- 
ciation, subsidiary preferred divi- 
dends, minority interest, and other 
charges. The pet figure is exclusive 
of net profits‘or losses on sale of 
gecurities, which were carried to 
surplus. 

This compares with revised net in- 
come of $619,776 in 1937, exclusive of 
net profit or loss on sale of securi- 
ties. 

Above figures are exclusive of cer- 
tain subsidiaries included under in- 
vestments in consolidated balance 
sheet. Accounts of Canadian subsidi- 
aries of Dominion Gas & Electric Co., 
maintained in Canadian currency, 
are stated dollar for dollar in U. 8S. 
currency. 


Smelter Gold announces an offer- 
ing of shares to present stockholders, 
Total of 200,000 shares is being offer- 
ed, the first 100,000 at five cents up 
to August 28. Purchasers of this ini- 
tial offering are given rights to pur- 
chase an equal number at 10 cents 
up to Oct. 2. Company is preparing 
diamond drilling to prove the full 
length and width of the Rowan Lake 


property. It is also planned to drill | pign 
a possible extension of a find|’ 


made on the adjoining claims. Pre- 
vious work consisted of shallow pits 
area 77 ft. long and 


European Crop News 


Extent of Possible Operattne of Canadian Govern- 


ment Also 


ls Activity — 


Changes in 


Regulations Announced 
From Our Own Correspondent : 
WINNIPEG.—The wheat market, with prices only slightly above 
50 cents a bushel, is unable to stir a great deal of interést, and present 


trading is as quiet as might be expected from prices. It would appear | 


that a revival of both interest and prices is to be expected only when 
the opinion is reached that bearish factors in the wheat situation 
have been finally discounted to the full. 

For the moment there is a tendency to await developments, the 
most important of which are in connection with harvesting the 
European crop. It appeared for a time as if prevalence of wet har- 
vesting weather was going to impair the European crop to a very 
serious extent. A return of dry and sunny weather this week over 
the greater part of Europe checked the deterioration of the crop, and 
the extent of the damage caused is still problematical. 

Trading interest in the market is checked by the possibility that 
the Canadian Government will be responsible for the whole Western 
crop, either through the Wheat Board or the selling agencies which 
are to be alithorized under the Wheat Co-operative Marketing Act. 


Probably it will be some time be- 
fore the market understands how 
the latter are likely to operate. But 
such agencies are not likely to have 
any volume of wheat to handle for 
some months. Farmers are likely to 
hold any wheat which they cannot 
dispose of to the Wheat Board until 
they decide as to whether or not 
there is a fair chance of a rise in the 
market. The price available to them 
on such surplus Wheat would be 
valuable during thé early part of the 
crop year as a stop loss enabling them 
to hold wheat for a rise. 


All Wheat Being Offered 
Disappointing .coarse grain crops 
in large parts of Manitoba and Sas- 
katchewan might have occasioned 
some bullishness in the markets for 
coarse grains. But large quantities 
in prospect of low grade wheat, 
which will be sold for feed in export 
markets, or in eastern Canada, check 
such tendencies. The fact that the 
Wheat Board is paying more than 
market prices for such grades of 
wheat, and that low as Wheat Board 
prices are, they are proportionately 
higher than open market prices for 
coarse grains, will probably mean 
the marketing of nearly all wheat by 
farmers, and the retention of coarse 
grains for home use on the farm. 


For a time thefe were suggestions 
by some market observers that the 
accumulation of war reserve wheat 
stocks by different European gov- 
ernments, and the fact that such 
operations are perhaps completed, 
might result in international’ wheat 
trade being in smaller volume this 
year than last. Analysts of the year 
and carryover position are now 
pointing out that privately owned 
reserves of wheat and flour have 


possibly decteaséd to an extent that 
would counterbalance the accumiula- 
tion of government stocks. Factors 
in this are the present tendeficy of 
the individual to leave responsibil- 
ities to governments, and the diffi- 
culties of private persons holding 
any substantial quantities in coun- 
tries in which prices are kept high 
by extreme restrictions on imports. 


Permit Plan Dropped 

The Canadian Wheat Board an- 
nounced this week that in spite of 
its earlier statement, it was not going 
to require the taking out of permits 
and the making of sworn statements 
by farmers delivering wheat to it 
this year. The permit system was 
planned as a means of enforcing the 
limitation of 5,000 bushels on the 
quantity of wheat which the Board 
might accept from a single producer. 

The plan was that on each permit 
would be endorsed all of a farmet’s 
deliveries of wheat, and in addition 
the farmer would be obliged to 
swear to @ description of his farm, 
and an undertaking that he would 
not deliver more than 5,000 bushels 
from the land described, nor allow 
wheat to be delivered to the Board 
except under that permit. The plan 
immediately aroused. hostility and 
gave rise to protests. ‘The great ma- 
jority of farmers, of course, do not 
produce 5,000 bushels of wheat, and 
many of these objected to the pro- 
cedure of taking out a permit before 
they would be allowed to dispose of 
their wheat. 


To Enforce Regulations 
The Board makes it clear that 
abandonment of the permit plan 


Montreal Board of Trade 
Hits Port Administration 


From Our Own Correspondent 


MONTREAL. — An _ undercover 
fight which has been going on for 
some time between the Montreal 
Board of Trade and Hon. C. D..Howe, 
Minister of Transport, in regard to 
management of the Port of Montreal, 
port dues and top wharfage charges, 
has been brought out into the open. 


The Board of Trade has released 
the report of its committee which 
has been dealing with the matter and 
Mr. Howe's reply to same. 

The committee charges “the pres- 
ent system of harbor administration 
has proved unsatisfactory.” It states 
that the present system does not 
conform to the recommendations of 
the Gibb Report and suggests a local 
advisory committee should be set up 
in the Port of Montreal, composed 
of representatives of users of the port 

The higher port charges imposed 
by the National Harbors Board last 
year are subjected to sharp criticism 
by the Board of Trade. Its committee 
suggests top wharfage on local 
freight be modified and that a still 
further reduction be made applic- 
able to through freight. It also re- 
commends wharfage charges be on a 
weight rather than a measurement 
basis and that dockage charges and 
shed rentals be reduced. The com- 
mittee also asks that the Government 
take prompt action to levy canal tolls 
on foreign vessels trading from over- 


geas ports to ports on the Great 
Lakes, 

Another matter which comes in 
for severe criticism by the Board is 
alleged unfair competition from the 
Port of Sorel. It claims that com- 
petition from the privately owned 
elevator at Sorel is undermining 
Montreal's grain trade and recom- 
mends that this port be brought un- 
der the control of the National Har- 
bors Board. 

The committee algo recommends 
that the National Harbors Board 
should be relieved of the manage- 
ment of the Jacques Cartier Bridge 
and that operation of the cold storage 
plant be transferred to the Depart- 
ment of Agriculture. 

The charges of the Board of Trade 
are denied by Transport Minister 
Howe, who also rejects the various 
recommendations made by the com- 
mittee. He states that “the report is 
neither broad in its outlook nor un- 
biased in its approach,” and suggests 
that it is merely an ex-parte state- 
ment made primarily on behalf of 
local interests required to pay port 
charges. 

Mr. Howe, in his reply, deals with 
the various charges and recom- 
mendations in detail, He points out 
that 1938 was a record year for traf- 
fic at Montreal and the tariffg com- 
plained of were fully in force 
throughout that season of navigation. 


Wheat Prices 


(Cash Quotations) 
For Week 


Aug. 15 
Hi Lo 
2 Northern ..... 50% 48 
3 Northern ..... . 
4 Northern ..... . 
5 Wheat eeeeeeee 38% 
Feed Wheat ....° .33% .« 
Combined Export Prices: 
August shipments, 


Prev, Week 
Low 


Week to Aug. 15 
No, 1 North, (Vance.) sence 87% 05% 
No. 3 North. (Vanc.) ..... 

No. 1 North. (Atlan.) ..... 

No. 2 North. (Atlan.) ..... - 

U. S. Hard Winters ....0++ + 

Austfalian (afloat) ....5.. - 

French, soft ...... eoccesos  % 

Argentine RoSafet ...+6++ + 


+6344 Ib. May. 


Winnipeg Grain Futures 


Week to Aug. 15, 1939 
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does not mean relaxation of the 
regulations against one producer de- 
livering ‘more than 5,000 bushels of 
wheat of his own production, Farm- 
ers who do not obey the law in this 
respect, or resort to subterfuge to 
evade the regulation, leave them- 
selves open to prosecution. While 
the permit system would have made 
it easier to enforce the regulations, 
it is quite possible that the cost of 
administering it, and the inconveni- 
ence caused both to farmers and to 
elevator companies in handling the 
permits, would have more than 
counterbalanced any savings. 
Criticism of another regulation of 
the Board is being made in some 
quarters, It is announced that mem- 
bers of a community farm will each 
be considered entitled as producers 
to market 5,000 bushels in their own 
names, or on account of the com- 


munity, There are a number of such ot 


communities, of Doukhobors and 
similar bodies, 

Neighboring farmers, where sev- 
eral sons are operating in conjunc- 
tion with their fathers without divi- 
sion of land in the family, are likely 
to consider themselves as much en- 
titled as members of an. organized 
community to get the full benefit of 
individual deliveries. The extent to 
which they are entitled to such a 
privilege is somewhat difficult to 
establish under the provisions of the 
Act and the regulations of the Board. 
In some cases at least such family 
groups may be able to bring them- 
selves within the scope of the regu- 
lations, 


Co-operative Organisations 

Plans are still in process of forma- 
tion for handling wheat which can- 
not be delivered to the Wheat Board 
under co-operative plans set up un- 
der the Wheat Co-operative Mar- 
keting Act. Under that act the in- 
itial price which could be paid to 
farmers would be based on 60 cents 
a bushel, as compared with the 70- 
cent basis applying on board wheat, 
with a further reduction to take care 
of estimated operating expenses. 

When the Government refused to 
allow the Wheat Board to handle 
such wheat under a plan subsidiary 
to its main operations, there was 
some talk of organizing a single 
selling agency to act on behalf of all 
elevator companies in the West. 
That plan appears to have been 
dropped, and it is also uftderstood 
that the provincial pool organiza- 
tions are not likely to operate as a 
unit, bringing into operation the old 
pool central selling agency. 

Instead it appears likely that each 
of those organizations will operate 
on its own account, while each of 
the other larger elevator companies 
is also likely to set up an organiza- 
tion for serving its own customers 
who may have such “surplus” wheat 
to market. A series of conferences 
was held last week in Winnipeg be- 
tween officials of the Department 
of Agriculture and different eleva- 
tor interests. While some plans were 
drafted it is understood that no an- 
nouncement of details is likely to be 
made until such plans have received 
government approval, 


COTTON 


Commodity Prices © 


H lling of September futures | 
oui ead tenewed interna- 


the Far East being a factor in this 
instance. Wheat eased when the esti- 
mate of the United States ‘was 
increased to 731 million 
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Weekly Indices 
Canada (D.B.S.) ... 72.3 
Do., 


Crumips (Brit.) .... 70 
Fishers’ Seeeereeteee 78.1 
Monthly Indices 


Canada (D.B.S.): 
Retail (July) ...+. 33.1 
W'sale (June) ... 73.3 
Uw. s. (May) +teteese 76.2 
Gt. Brit. (June) ,.. 98.1 
Note: The base of indices 
equals 100. The British index is 
Trade converted to 1930 
cate “s ee over 1 a3 ; 
lattle — Steers, J 
pice, . re fie New 
— Crack db., 13-15 — 
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York. Wheat—No. 1 Man. North., W. 
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Correct and Comfortable — 


For Summer Activities 
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Lightweight Suitings 


There’s something. infinitely 
satisfying about a well-tailored 
Sport Coat with Trousers to 
blend for participation in the 
host of pleasant summer ac- 
tivities — and far removed 
from the commonplace are the 
cool, distinctively smart ma- 
terials you have to choose 
from, For everyday wear, too, 
there are lightweight suitings 
in exclusive patterns. Your 
individual requirements care- 
fully studied by LEVY BROS. 
for complete satisfaction. 
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vival in industrial activity. 
Canada Cement Co. is in an ex- 

cellent position to benefit, not only 

from normal replacement demand 


for concrete, but also from the ex-j} nearly 


pansion in the “capital goods” in- 
dustri 


es. 
If it is built of cement, whether 
it be a foundation, retaining wall, 


highway, bridge, or any of..the|$3 


thousand and one uses to which 
cement is put, the chances are 4 to 
1 that the product of Canada Ce- 
ment will be used. 

This company handles four fifths 
of the total cement business in the 
Dominion. Its properties inelude 
manufacturing plants at Montreal 
East and Hull, in Quebec; Belleville 
and Port Colborne, in Ontario; 
Tuxedo, in Manitoba; and Exshaw 
in Alberta. Operating at capacity 
these plants can produce around 
12 million barrels of cement annu- 
ally, or nearly two and a half times 
the current requirements of the Do- 
Minion. 

To bring about efficient and eco- 
nomical distribution of the output 
of these plants, the company has 
stotage and shipping plants. at a 
number of points: Saint John, Hali- 
fax, Quebec, Toronto, Windsor, 
Chatham and elsewhere. 

Buy for Future 

Despite the company’s pre-emin- 
ent position in the Canadian cement 
industry, and despite its sound and 
highly efficient management, the 
company has no profits available 
for paying any dividends on 
its common stock. Nevertheless 
there is a steady demand at all 
times for the stock, It.is being 
bought and put away by the far- 
sighted investor who may be 
scared of what may happen over 
the next six months but who has 
confidence in the long term outlook 
for the country and in turn Can- 
ada Cement. 

Canada Cement’s common stock 
is speculative. There is no argu- 
ment on that score. Why then 
should any investor buy the stock, 
even for a long hold? 

There is an adequate answer to 
this natural question, but in order 
to understand and appreciate the 
present position of the company 
and, the reason for confidence in 
the long term possibilities, it is 
necessary to go back to 1909 when 
the predecessor company of Can- 
ada Cement came into being. 


“In the Good Old Days” 

At that time there were a large 
number of cement companies op- 
erating in this country. Some of 
the plants erected prior to 1909 by 
well-meaning enthusiasts were 
capitalized at too low a figure, with 
the result that the companies con- 
cerned sometimes had to go into 
debt to complete the plant and had 

- no working capital to carry on op- 
erations. 

There was a scramble for busi- 
ness and carloads of cement from 
different plants, especially in east- 
ern Canada, were crossing those of 
competitive plants. Prices were cut 
even below the cost of production. 
This resulted in a lowering of the 
quality of the product and a fall- 
ing down of equipment. Of profit 
there was little or none, so that 
even the strongest companies were 
faced witha prospect of run down 
manufacturing plants and no re- 
turns on their investments. 


Max Aitken to Rescue 

At this point a young Montreal 
financier by the name of Max Ait- 
ken entered the picture. He saw 
the possibilities of consolidating the 
various and conflicting interests of 
the cement operators. In the fall 
of 1909 he brought into being the 
Canada Cement Co. This was the 
first and probably one of the most 
important deals put across by Max 
Aitken, later to become a power 
‘m the English publishing and 
political life under the name of 
Lord Beaverbrook. 

Around him Max Aitken lined up 
such figures in the early industrial 
and financial life of Canada as Sir 
Sandford Fleming, J. M. Kilbourn, 
J. R. Booth, George E. Drummond, 
Hon. W. C. Edwards, W. D. Math- 
ews, Hon. Robert MacKay, W. H. 
E. Bravender, Hon. Geo. A. Cox, 
C. H. Cahan and C. C. Ballantyne. 
In addition he strengthened his 
board with the inclusion of several 
men prominent in\the American 
cement industry. 

Max Aitken brought together in 
this merger 12 companies, operating 
as far west as Blairmore, Alta., and 
as far east as Montreal. The names 
of the merged companies are no 
longer important for they have long 
since lost their identity in that of 
the parent concern, 

Stabilized the Industry 

While Canada Cement Co. was 
not a pioneer in the field, the form- 
ation and operation of this. com- 
pany brought about a stabilization 
of the cement industry in Canada. 

In 1910 and subsequent years 
Canada Cement established prices 
based on mill costs, with a margin 
of profit plus freight charges to 
destination. con 

Shipments were made to a cer- 
tain territory from the nearest mill, 
thereby eliminating cross-freight 

. Charges. 

Its plants were overhauled and 
brought to a state of efficieney that 
was reflected in the higher and 
more uniform quality of the cement. 

An advertising and publicity 
campaign was undertaken to put 
before the public the advantages 
of .concrete construction and to 
educate engineers, contractors and 
user in the best methods of using 
cement. The result was a large in- 


: crease in the sale of cement and a 


marked improvement in the 
of the concrete made. 
Reason for Success 


quality 


organizati 
| darge measure of credit for the suc- 


‘cess of the merger goes to Frank P. 
force, 
acumen, mas- 


Curbs Pace of Company Betterment 


SF tate cee tition 
‘to the point where Es 


- 


Dominion, F 
peint of view it long ranged as the | 


most satisfactory and safest medi- 
um for investment. 

Under Frank P. Jones’s regime 
Canada Cement grew and grew. 
Net profits available for dividends 


expanded from $75,296 in 1909 to)’ 


$1.6 million in 1926, Regu- 
lar dividends were paid on the 
stock with 


common commencing 
1910 until it was retired at the 


end of 1927. An initial dividend of}: 


a share was paid on. the common 
stock for 1915; 4%% in 1916; 6% 
in 1917 and thereafter until the 
property was sold to the present 
company. 

In the fall of 1927 Canada Cement 
stood out among Canadian corpor- 
ations as one of the most success- 


ful industrial undertakings in the} 


Dominion. Its operations were on a 
national scale. Its‘ policies had 
stabilized the cement industry, im- 
proved quality, etc. The company 
was making money steadily; had 
adequate reserves to take care of 
lean years; and its stock was one 
of the “blue chips” on the Montreal 
Stock Exchange. 
J. H. Gundy Takes Over 

From then on Canada Cement en- 
tered into the second period of its 
career. J. Harry Gundy, of the in- 
vestment firm of Wood, Gundy & 
Co., offered common shareholders 
a substantial premium for their 
stock. This was accepted. 

Toward the end of August.a new 
company of the same name was in- 
corporated, The old securities were 
redeemed and new securities sold 
to the public. 

The financing resulted in the 
issuance of $20 millions. of 54% 
bonds; $21 millions of 6% sinking 
_ preference stock and 600,000 
shares of no par value common 
stock. 

In many quarters it has been felt 
that the company was overcapital- 
ized. Undoubtedly the increase in 
the funded debt was not a favor- 
able factor from the angle of the 
shareholders. However, on the basis 
of earnings at the time the financ- 
ing was carried out, the capital 
structure created was not too un- 
wieldly. Had it been possible to 
foresee the coming depression, 
other financial arrangements would 
have been made. 


Run Into Bad Times 

From 1932 to 1937 the cement 
business in this country underwent 
a very sharp contraction. So, too, 
did earnings of Canada Cement. 

Preferred dividends ceased aften 
September, 1932. No dividends have 
ever been paid on the common 
stock by the present company. But 
despite the very adverse business 
conditions.and the greatly increased 
debt structure during this period, 
Canada Cement met all charges in 
connection with its funded debt. 

During 1937 and 1938 conditions 
turned for the better. Earnings of 
the company improved. In. March, 
1937, dividends were resumed on 
the preferred, distribution ranging 
from $1 to $1.25 a share quarterly, 
the latter rate now being paid. At 
this time the preferred is in‘ arrears 
to the extent of $32 a share. 

The failure of the company to 
maintain earnings over this five 
year _ was not due to any 
fault of the management. It was 
simply that business did not exist. 
At other times the company had 
run into ‘like conditions and earn- 
ings had declined to small propor- 
tions, However, in good years the 
old company had been able to 
build up reserves which carried it 
thtough the bad years comfortably. 

Unfortunately the new company 
had not been in existence: long 
when the depression set in. Conse- 
quently it was not able to do. more 
than to maintain fixed charges, but 
in doing so the achievement: must 
be considered as something out of 
the ordinary in view of the pre- 
vailing conditions. 

Build Up Position 

Though earning power of the 
company was not impressive in the 
1932-1936 period, the management 
was able to bring about a definite 
strengthening in the company’s 
position. Advantage was taken of 


the slackness in business to further ; 


improve the efficiency of manu- 
facturing and distributing facilities. 
By ‘the beginning of November, 
1936, the debt had been reduced to 
about $17.1 millions. 

The cheap money market en- 
abled Canada Cement to refund 
the old bonds on‘a lower coupon 
basis. The 5%% bonds were re- 
deemed, being replaced with $16.5 
millions of bonds carrying a much 
lower coupon. Part of the new 
bonds are of the serial type. By 
the beginning of last November the 
debt had been reduced to $15 mil- 
lions. This represents a reduction 
in the funded.debt of the com- 
pany of $5 millions since 1927. 

Of even greater interest to the 
shareholders is the reduction in fixed 
charges. Bond interest charges last 
year totalled $616,882. Five years 
previously these charges were over 
$1 million. 

- Signs of Strengthening 

The years 1937 and 1938 witnessed 
an improvement in business and the 
demand for cement improved. 
ae of Canada oe. also 
mo ahead, Earnings on re- 
ferred stock increased to $7.27 a 


share in 1937 and $5.60 a share/ 


in 1938. Moreover it was apparent 
that the sums of money spent on 
est during the depression years 

improved efficiency to the 
point where the profit per barrel of 
cement sold was appreciably 
greater than in the predepression 


years. 

Again it will be noted from the 
returns that during this period the 
company was able to maintain its 
working capital position. At the 
close of the 1938 fiscal year current 
assets to current liabilities were in 
the ratio of 4.63 to 1. It is necessary 
to go back to 1917 to find a time 
when the liquid position of the 
company was stronger. 

Ready for “The Day” 

At this stage in its career Canada 
Cement is in a position where its’ 
plants are at a higher state ef effi 


Canada 


Cement preferred, shown in the upper chart, has held most of the 


big gains made during the last months of 1936 and the first part of 1937, 


but the common (lower chart) has not. 


ciency than ever before in their 
history. Given the volume of busi- 
ness, substantial earnings can be 
developed and the common stock 
taken out of the speculative class. 
That is not likely to happen in the 
next year or two. The stock will 
likely rank as a speculative issue 
for some time to come. 

In view of the progress made in 
the past few years, however, it is 
conceivable that the new common 
stock of Canada Cement may some 
day occupy the position of the old 
common stock in the mind of the 
investor. 

on Business 

. That happy state of affairs de- 
pends, as said at the-beginning of 
this survey, on a return to a sus- 
tained business recovery. If cement 
production in this country were 
to return to the predepression 
devel there would be a very sharp 
increase in earnings of Canada 
Cement and if maintained for any 
length of time, the way would soon 
be paved for the payment of divi- 
dends. 

What the depressich years meant 
to Canada Cement in the way of 
restricted business is clearly shown 
in the following table covering the 
trend of production and apparent 
consumption: 

Cement in Canada 


Earnings of the company have 
been influenced by production very 
closely, It should be borne in mind 
that the company handles about 
four fifths of the total Canadian 
business, so that earnings of the 
company bear a very close relations 
ship to output. 

New Work Subnormal 

No one can say how long it will 
be before Canada Cement’s earn- 
ings have been built up to a point 
where it can pay dividends on the 
common stock. 

Canada Cement prospers when 
there is new’ building, construction 
of bridges, extension of hard-sur- 
face highways, etc. “There has not 
been. much building until the last 
couple of years and even then the 
value has been below the average 
prevailing in the years up to 1932. 

This is shown in the following 
table setting out the value of build- 
ing contracts let in recent years: 


Construction Contracts Awarded in Canada 
illions of $ 
All Con- 


Residential struction 
81.7 
28.9 


eeebeeeesere 
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Help Along Recovery 
Until the capital goods industries 
are active, the business recovery 
will be of short duration. Recogniz- 
ing this the governments and others 
have taken steps to stimulate new 
building, etc. Various schemes have 
been proposed and a number 
adopted. 


The Dominion Government has 
fostered two pieces of legislation 
of direct interest ‘to the company. 
The first is the Home Improvement 
Plan and the other is the National 
Housing Act. Indirectly the Gov- 
ernment has encouraged the build- 
ing industry and the use of durable 
goods, such as cement, through a 
fairly widespread public works 
programme. 

Both the HP. and the NHA. 
have been the means of stimulating 


new building. They have been a 
major factor in the .marked im- 
provement in dollar returns for the 
past two years. 

The work carried out by the 
Dominion Government, often in co- 
operation with the provincial and 
municipal governments, also has 
contributed to improving the posi- 
tion of the capital goods industries. 

Private capital, too, has shown 
some signs of spending more freely. 
A number of important industrial 
undertakings have been: completed 
in the past 24 months and others 
are planned. 

Another field holding promise 
for Canada Cement is the extension 
of hard-surfaced highways. To date 
the amount of concrete highway 
construction in this country has 
been limited, but there are indica- 
tions of greater outlays by the pro- 
vincial governments in this regard. 


Canada Cement’s “Eldorado” 

Though still in the “talk stage,” 
one of the most important engineer- 
ing jobs that this country can 
undertake, from the point of view 
of Canada Cement, is the develop- 
ment of the St. Lawrence Water- 
way. This scheme has run into dif- 
ficulties from time to time, because 
of political opposition from either 
Quebec and Ontario. However, it 
is always possible that this work 
will be undertaken. 

When that happens the demand 
for cement will rise to a new level 
and Canada Cement Co. will be in 
enviable position, 

The near term outlook for Can- 
ada Cement does not hold out 
promise for any startling change in 
the demand for cement. But as 
long as the demand is maintained 
at or near recent levels, there is no 
reason why the company cannot 
go on improving and strengthening 
its position to the advantage of the 
common shareholders. If demand 
ever returns to the level of 10 mil- 
lion barrels, which happened in 5 
out of the last 12 years, Canada 
Cement’s common stock will come 
into its own. 


Optimism With Caution 


Such hopes may be regarded as 
too optimistic but with demand on 
a more moderate scale—between 6 
million and 8 million barrels annu- 
ally—Canada Cement could, in a 
comparatively few years, place its 
finances on a basis where the com- 
mon shareholders could share in the 
earnings. 

Before that can happen a number 
of hurdles have to be jumped. 

The short term bonds will be 
eliminated by 1944 and a long 
term debt of $10.5 millions left. 

The arrears on the preferred will 
have to be cleared up, either by 
cash payment or settlement. 

Such obligations appear particu- 
larly heavy at this time. Still the 
progress made the past few years, 
when business was at an abnormally 
low ‘level, lead to the belief that 
as a long hold the common stock 
of Canada Cement Co, has better 
than ordinary possibilities. If there 
is a recurrence of the 10 million 
barrel years, the holder of Canada 
Cement common will be repaid for 
his patience and confidence. 

Meanwhile the common stock is 
far from dividends. 


Canada Dry Declares 
Dividend on Common 


Reflecting substantially improved 
earnings in the year to date, Canada 
Dry Ginger Ale, Inc, has declared a 
dividend of 50 cents a share on the 
common stock, payable Sept. 15, to 
shareholders of record Sept. 1. 

Last previous payment was made 
Sept. 19, 1938, and was for 25 cents. 
Nothing had been paid prior to that 
since a 10-cent distribution was made 
on July 15, 1935. 
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general interest. 


3. Supply facts rather than opinions. 


on saat Of See aleleale 


Dosco 
As a subscriber of The Firancial 
Post I would appreciate your opin- 
ion on the “B” stock of Dominion 
Steel and Coal Corp. In particular 
I would like to know the prospects 
for operations and earnings dur- 
ing the balance of the year. 
Dominion Steel and Coal Corp.’s 
operations are at capacity. Indica- 
tions are that the Sydney steel mill 
will continue that way until the end 
of the year, while the coal mines 
will have a better year than has 
been reported for some time past. On 
the other hand the prices of steel and 
steel products have declined this 
year so there is the expectation that 
net profits of the company may not 
be as high as in 1938 despite the bet- 
ter operating ratio. However, indi- 
cations are that the result will be 
regarded as favorable. As a hold, the 
“B” stock of this company is re- 
garded with considerable favor. 


Building Products 


Will you kindly let me have a 
report on Building Products? I un- 
derstand that their earnings are 
running ahead of last year. 


Building Products Ltd.’s profits for 
the current fiscal year are likely to 
be the highest in the history of the 
company. It is expected that net 
profits will exceed 1929, when $418,- 
482 was reported, and may possibly 
amount to $1 a share on the new com- 
mon stock. Last year the company 
reported a profit of $373,994, the 
highest since 1929. Earnings were 
equal to 77 cents a share on the new 
common stock, while the amount 
distributed in dividends was equal to 
an annual distribution of 70 cents a 
share. The working capital position 
continues strong and the company 
has ample funds to take care of any 
further expansion of business. 


Canadian Celanese 


I would appreciate a report from 
you on the current position of Can- 
adian Celanese Co. 

Canadian Celanese profits are run- 
ning substantially higher this year. 
Earnings available on the' common 
stock for the first half of this year 
amounted to $1.13 a share as com- 
pared with 40 cents a share for the 
same period in 1938. Prospects for 
the second half of the year continue 
promising. At present the Drum- 
mondville plant is working at capa- 
city and the company has sufficient 
orders on hand to keep operations 
at a high rate for quite some time to 
come. While it is too early to fore- 
cast what net profit for the current 
year will be, it now appears that 
final results for 1939 will exceed the 
1938 figure of $1,317,248. 


Mersey Paper 


Would you please publish in your 
valuable paper yout opinion of the 
Mersey Paper Co.’s bonds which I 
am thinking of buying? 

Despite the difficulties encount- 
ered by the industry in recent years 
Mersey ‘Paper Co. has been able to 
earn all its debt charges. All inter- 
est has been earned from 1.64 to 2.15 
times from 1935 to 1938. This was be- 
fore depreciation. The company fol- 
lows a policy of appropriating all 
earnings, after interest charges, for 
the depreciation reserve. In 1938 the 
net earnings amounted to $852,933 
and interest on bonds alone, $399,855. 
In view of the company’s record, 
there is reason for believing that 
Mersey Paper will be able to con- 
tinue earning its bond interest with- 
out difficulty. 

Of the two securities mentioned, 
of course, the 5% bonds of 1957 are 
the best. They represent a first mort- 
gage and rank senior as a charge 
against earnings to the general mort- 
gage bonds of 1949. _ 


C. P. R. Common 
What is the outlook for a divi- 
dend on Canadian Pacific Railway 
common stock? Do you think this 
stock will appreciate? 


Immediate outlook for the C.P.R. 
is not overly bright and there is little 
prospect of resumption of common 
dividends in the near future. Last 
year the common earned 30 cents a 
share on its common stock and earn- 
ings this year are not likely to be 
much, if any, better. Net earnings 

om railway operations in the first 
ive months of the year showed an 
improvement of $2.1 millions, but 


Savings Built 


Savings are not just money eee 
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enjoyment of life. Money Is only 
the meons fo an end. The owner 
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the Canada Permanent to accum- 
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other income from steamships, hotels, 
telegraph and investments.will prob- 
ably be smaller. 

The outlook for C.P.R. common iz 
dependent upon substantial economic 
recovery in Canada, especially in the 
West. Prospects are that there will 
be a larger grain crop in the West 
this year and’ this should have a 
favorable effect, although prices are 
only fair. 


Can. Inter. Paper 


As a reader of your paper I 
would appreciate your comments 
on the Canadian International 
Paper 6% bonds due 1949. 


Canadian International Paper 
bonds are looked upon with some 
degree of favor. They are not a 
first-rate investment under the usual 
rating, but the company is very ably 
managed and has met promptly all 
its debt obligations. Last year, which 
was not a particularly favorable one 
for the company, resulted in a net 
loss of $3.2 millions after all c es, 
including depreciation, depletion, 
amortization of discount on debt and 
taxes. It is noted, however, that the 
net earnings were sufficient to cover 
the interest charges on the first mort- 
gage bonds by a comfortable margin 
before providing for the interest on 
junior securities and the deprecia- 
tion and depletion reserves. This 
bond would generally be classified as 
a business man’s investment. 


Montreal Tramways 
Do you consider the Montreal 
Tramways Co. 5% bonds, due 1955, 
a safe investment? 


The fact that Montreal Tramway 
Co.’s 5% bonds due 1955 are selling 
at such a substantial discount is in- 
dicative of the speculative element 
attached to this security. There are 
several factors affecting the market 
value of these bonds. In the first 
place the volume of traffic handled 
by the company ahd earnings there- 
from have not been satisfactory in 
recent years, though income has 
been sufficient to take care of the 
company’s debt charges but not suf- 
ficient to cover dividends on the 
common stock. The second factor is 
that for some time past there has 
been an agitation for a revision of 
the contract between the company 
and the city and, at present, the Pro- 
vincial Government has under way 
an enquiry which will determine 
whether or not there will be a re- 
vision of this contract. The general 
opinion inclines to the belief that 
there will be a revision of the terms 
on a basis more satisfactory to the 
city. The third factor has to do with 
the ability of the company to refund 
or refinance first mortgage bonds 
which mature in 1941. Just now the 
prospects of doing that on-favorable 
terms are regarded as unfavorable, 
but when the time comes fo take 
action, conditions may have changed 
for the better. Meanwhile all these 
uncertainties in regard to Montreal 
Tramways make it necessary to put 
the general mortgage bonds in the 
class of a semi-speculative issue. 
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As one top-ranking merchant 
says: “Dominion Battleship 
Linoleum pleases customers 
and cuts cleaning costs. It’s the 
kind of investment that doesn’t 
depreciate.” 
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absent and are always alert to 
the interests of our clients. 
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The first cost of a Dominion Battleship 
Linoleum floor tells the whole story. 
When considered in terms of years 
wear, it is really insignificant. 
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than 11 colours 
effects for your Cuscom-built 
Dominion Battleship 
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With inion Battleship 
Linoleum; your i = 

permanently and wi 
catty heavy traffic for years 


Limited, Montreal, 


competent Flooring Contractor 
a efficient job of installing 
Zig 2, custom-built Dominion Battleship 
Linoleum floor with a minimum of ia- 
convenience to you. ’ 
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Consuls youn ‘Architect or House Furnisher, Write us for 
copy of booklet on “The Care of Linoleum”: 


DOMINION OILCLOTH a. LINOLEUM 
CO. LIMITED, ~ © MONTREAL 
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: ent annuity plans for 
within the last year, the 
eit este, official organ of the 
[aber Department of Labor, has 
pasion pe names of 27 companies 
pore These 27 company plans 
doing ong employees. 
coves ‘gyrnase of annuities by em- 
Te ve their employees living in 
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ine establishment of pension funds 
we industry for its employees. An 
7 eament to the Income War Tax 
he ‘1998 provides that companies 
a, deduct from their taxable in- 
me any Jump sum contributions to 


: - any 
DN, CANADA 7 wees’ pension funds. These de- 
piehes” 2899 4 a bat be spread over a ten- 
SSUED ; wear period, must be in respect of 
interest gn corvices and must be assigned 
1. $2,400,000 
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: ee ecebly to the employees credit. 
t» introducing the amendment, 
ton, C. A. Dunning, Minister of 
rrance, said, “The Government 
topes that this concession will en- 
wourage the present tendency in in- 
jusiry to create pension funds for 
te employeés.” 
Poem time it is known that 
ie Annuities Branch is actively 
citing group pensions business. 


Criticism of System 

Thus far, there has been little or 
no criticism of the effort of the Gov- 
enment to encourage industry to 
eeate pension funds for its em- 

loyees. And those employers who 
have done so have been commended. 

But there has been persistent ob- 
ction to the unsound basis. on 
which the Dominion Government an- 
nuities are operated. Protest ‘has 
been made that the more annuities 
wld, whether to individuals or in 
group plans, the greater the burden 
placed on the taxpayers, now and 
in the future. 

Original Plan 

When the Government annuities 
were first sold, beginning Sept, 1, 
18, the professed object was to 
table individuals to provide for old 
age instead of becoming a charge on 

um the state. Rates were calculated on 

ae iheassumption that the Government, 
nother words the general taxpayers, 
would bear the cost of administra- 
tin, Otherwise the scheme Was supe 
pued to be self-supporting, Anpuj- 
ties were 1 be sold at cost but apart 
from administration charges there 
would be no expense to the general 
public entailed. 

At that time there was no active 
sales campaign and consequently no 
considerable increase Yn selling costs 
seems to have been contemplated. 
The original annuity limit was $600. 
This was increased to $1,000 in 1913, 
to $5000 in 1921 and reduced to 
the present figure of $1,200 in 1931. 

As the amount of annuities. opt- 
sanding grew, it became evident that 
the Government was losing heavily 


THE 
WAWANESA 


Mutual Insurance Co. 
Assets ..... $2,234,188.78 
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Deficits of Annuities Branch Emphasize 
f Putting Whole System on Business 
Basis — Continuous Audit Urged 
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on the plan. For one thing, medical 
progress and improved methods of 
living have lengthened considerably 
the average span of life. A \ 
people are living to draw their an- 
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Meet in Montreal 
Annual Convention Will 
Discuss Statutory 
Conditions 


_———_= F 
i the 22nd ee ee oe of 
Association of Provincial Super- 
intendents of which takes 
in Montreal, Aug. 21 to 24, it 
expected that there will be con- 
siderable discussion of the Canadian 


-| Uniform Fire Insurance Act. Inter- 


nuities beyond the length of tine! | 


assumed in calculating premium 
rates, 

Then, as interest rates fell, it was 
evident that further loss was being 
sustained. The rate on government 


loans fell from 4% or over to little! : 


more than 3%. But owing to the 
system on which the annuities 
branch operates, the amount of the 
loss was not definitely ascertainable, 


Special Appropriations 


From the inception of the Act to 
March 31, 1937, $2.3 millions was ap- 
propriated for mortality logses. In 
1938, $5 millions was appropriated 
for the same purpose. In the 1938-39 
accounts filed with the submission 
of the 1639-40 budget, appeared the 
item, “Government annuities — pay- 
ments to maintain reserve, 1937-38, 
$8.9 millions.” From this it would 
appear that the first estimate of $5 
millions was almost 50% short. 

About eight years ago, The Finan- 
cial Post drew attention to the un- 
sound position of the whole annuity 
system, and since then similar repre- 
sentations have been made by pub- 
lic and private bodies. In 1936 a 
committee of the Senate investigated 
the annuities branch. This commit- 
tee found that the premiums were 
calculated on out-of-date mortality 
tables and a rate of interest far 
above those prevailing in recent 
years. It recommended: 


1. Use of up-to-date mortality 
tables, and that these tables be re- 
vised from time.to time. 

2. That the rate of interest upon 
which annuities’ are based should 
not exceed 3%%, and that this in- 
clude administrative costs, salaries 
and commissions, if any. 

3. That the rate of interest be sub- 
ject to change from time to time, 
in accordance with the cost of 
money. 

4. That a continuous audit be 
maintained for the information of 
the minister in charge (Minister of 
Labor) and the Minister of Finance. 


In February, 1938, new tables of 
premiums were promulgated, based 
on an up-to-date mortality table, but 
the other suggestions made by the 
Senate were not implemented. 


Chamber of Commerce Brief 


In Jan., 1939, the Canadian Cham- 
ber of Commerce submitted a brief 
to the Government in which it 
recommended: 


1. That premiums be recalculated 
by using, instead of the 4% interest 
rate used at present, a rate subject 
to change from time :to time, .but 
which shall not exceed the cost of 

“moitey to the Dominiot® Govérn- 
ment. 

2. That premium rates be adjust- 
ed to cover full cost of administra- 
tion, including ‘tommissions and 
allowance to agents. 

3. That a continuous audit be 
maintained so that the actual cost 
of issuing government annuities 
can be known at all times. 

4. That the privilege be discon- 
tinued under which a person may 
acquire, through a deposit such as 
$1 a year, an option on an annuity 
at present rates for the present 
maximum annuity; and apparently 
continue to hold. such an option 
even against an increase in the pre- 
mium rates or a lowering of the 
maximum annuity purchasable. 


Annual Deficit 


The chamber estimated an annual 
deficit of over $3 millions on annuity 
account. More exhaustive studiés 
indicate that there is not only a pos- 
sibility but a probability of this 
deficit going over $5.2 millions. In 
the next 60 years the aggregate 
deficit may range all the way from 
$280 millions to $800 millions, ac- 
cording to whether new annual sales 
remain at the 1937 level or increase 
in the same arithmetic progression 
as in the years 1927 to 1937. 

It may here be noted that while 
in the first 25 years of operation, the 
gross potential liability rose gradu- 
ally to only $29 millions, in the next 
four succeeding years ended March 
31, 1937, a period of low interest rates, 
the fund’s gross liability increased 
$59 millions. 

Beyond Original Objective 

"The professed object of the scheme 
when started was, as stated, to enable 
those who might otherwise become 
indigent to provide for theg old age. 
It was intended to forestall a demand 
for old age pensions,. But since then, 
old age pensions have been establish- 
ed in every province so that the need 
for pensions being ‘sold below cost 
has been minimized. 

Then again the maximum limit‘of 
$1,200 is considered higher than 
justified. if the prevention of indi- 
gence is the sole object to be attained, 
The old age pehsion income now 
provided for indigent persons more 
than 70 years of age, by provincial 
legislation. with: a subsidy by the 
Dominion Government, is $365.a year 
Further it appears government an- 
nuities, which are free df intome 
tax, are being bought by well-to-do 
people who see in them a means of 
escaping income tax. 

It has been suggested that if the 
annuities branch were brought un- 
der the Dominion Department of In- 
surance and subject to its audit and 
regulaticn, much of the trouble 
would be avoided. At any rate, the 
taxnayer would then. know how 
much he hed to put up each year to 
support the plan. 


New Licenses 


The Dominicn Departthent of Insurance 
has issued certificates of registry to the 
folilewing companies. authorizing them to 
trazsact the lines of incuranece noted, in 
addition to these for which t are 
already leenecd: 


Michigan Fire ané@ Marine Ins. Co.--In- 
bité. 

Commerce Mutua) Fire Insurance Co.— 
Accidert insurence, burglary, guarantee, 


a weather, _ 
Ceo. — Inland 


gn jcurred, $3.8 millions. It 


-DIRECTOR 


George McLean, president of the 
G. McLean Co., wholesale grocers, 
has been elected a director of The 
Great West Life Assurance Co., suc- 
ceeding the late James A. Richard- 
son. Mr. McLean is also a director 
of The Northern Trusts Co. 


Insurance Notes 


To make people more fire consci- 
ous Dominion Fire Prevention Asso- 
ciation has produced a dramatic 
short film “Fire Wise,” designed to 
educate the public to reduce fire 
losses. The film is aimed chiefly at 
fire hazards in residences and also 
exemplifies the advantages of fight- 
ing fire in general by prevention 
measures. The film, it is understood, 
will be shown in schools and may be 
secured for private showings 
throughdut Canada. 
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It is reported from Montreal that 
premium income on hail insurance 
on western Canada grain crops in 
1939 is in excess of the premiums 
collected in 1938. It is also stated 
that hail losses so far this year have 
been moderate. 

s* © *& 

J. H. F. Kay, of the Montreal 
branch of the Sun Insurance office, 
has been awarded a diploma of the 
Chartered Insurance: Institute. Mr. 
Kay is a former prize winner of the 
fire course of the Insurance Institute 
of Montreal. He graduated with 
honors. Following his examination 
in Montreal he took the examination 
of the Chartered Insurance Institute 
of Great Britain. Mr. Kay is a son 
of E. J. Kay, manager for Canada 
of the North British and Mercantile 
Insurance Co. 

. * : 

Two new staff appointments are 
announced in the Shaw and Begg 
organization. H. L. Kearns, casualty 
manager, has been appointed assist- 
ant secretary of the Federal Fire In- 
surance Co. of Canada, in addition to 
his other duties. 

George A. Gordon, superintendent 
of agencies for Shaw and Begg, has 
been appointed assistant secretary of 
the Wellington Fire Insurance Co. 
in addition to his other duties. 

” ee * 
' W. J. Martin, formerly with Smith, 
Mackenzie, Hall & Hunter, of Tor- 
onto, has opened an adjusting office 
at 10 Adelaide St., East, Toronto. 
: s ->-* 

In his annual report covering the 
business of 1938, H. G. Garrett, 
Superintendent of Insurance for 
British Columbia, states that pro.- 
erty-damage insurance achieved first 
place for gain in premium volume 
during the year, the figures jumping 
from $79,000 in 1937 to $202,000 in 
1938. He attributes this -ise to the 
spread of “supplemental coverage,” 
sold with fire insurance and the type 
of policy known as “personal prop- 
erty floater.” “The development 
here,” Mr. Garrett says, “should 
stimulate the insurance companies 
to modernize their wares.” 

; ’ s * » 

S. C. McEvenue, general manager 
of the’ Canada Life Assurance Com- 
pany, has been. appointed vice- 
chairman of the Life Agency Offi- 
cers Section of the Canadian . Life 
Insurance Officers Association. 


Insurance Problems 
Lloyd’s 


Please give me some infofmation 
on the foliowing points: 

1. Are Lloyd’s of London regi- 
stered with the Federal Govern- 
ment, the same as other ure insur- 
ance companies operating in Can- 
ada? 

2. In case of fire where the client 
is not satisfied with the adjust- 
ment,-would he have to fight the 
case in London, or could it be 
done in Canada, as is the case with 
Canadian and other companies 
operating here? : 

3. I understand this company is 
underselling other fire insurance 
companies, but I am told it has 
been losing heavily in the Cana- 
dian field. Do you know if this is 
correct? 

Any other general information 
you can give me regarding Lloyd's 
will be appreciated. 


Lloyd's of London operate in Can- 
ada under the name of Non-Marine 
Underwriters at -Lloyd’s. They aré 
licensed by the provincial. govern- 
ments in Quebec, Ontario, Alberta, 
New Brunswick, and Saskatchewan, 
but not by the Dominion. They have 
deposits with the provincial govern- 
ments for the protection of policy- 
holders as follows: Quebec and Ont- 
ario, $50,000 each. Alberta, New 
Brunswick and Saskatchewan, $25,- 
000 each. 

A policyholder not satisfied with 
an adjustment on a fire cauld have 
the writ made out in the name of 
R. C. Stevenson, of Montreal, attor- 
ney for the Non-Marine Under- 
writers at Lloyd's. acting as attorney 
for the individual underwriters 
whose names appear on the policy 
or if he preferred he could name one 
of the underwrifers on the policy, 
including in general terms “other 


underwriters whose names also ape}: 


pear on the policy.” Mr. Stevenson 
states that in either of these cases 
the writ would be accepted and the 
underwriters would abide by the de- 
cision of the court. ee 

As regards losses, the association 
did have an underwriting loss of 
$227,655 in 1938. Net premiums writ- 
ten were $5.1 millions and losses in- 
may be 
po'n‘ed out, however, that an under- 
vy i'ing loss by a company may be 
followed the next year by a gain. It 
is the experience over a term of 
years that counts, ‘ 
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est in proposed changes will be stim- 
ulated by the adoption of the Stand- 
ard Fire Policy by the National Con- 
vention of Insurance Commissioners 
of the United States. Changes in the 
statutory conditions of Canadian fire 
policies, with a view to broadening 
them have from time to time been 
discussed in Canadian insurance 
circles, and may now be imple- 
mented. 

The possibility of extending the 
statutory conditions of fire policies 
to include various coverages now 
contained in supplemental contracts 
will also be discussed. 

The report on steps taken to bring 
about greater uniformity in defini- 
tions of insurance terms and in the 
conditions under which companies 
are licensed by the Dominion and 
the provinces will be considered. 

In life insurance, one of the main 
items to be discussed will be the de- 
sirability of enacting special legisla- 
tion dealing with suicide. It will be 
recalled that at the last conference, 
the majority of the Canadian com- 
paniés took the ground that a life 
policy would not become void on 
account of the suicide of the insured, 
if the contestable period had passed. 
It Was also intimated that the prov- 
inces would prepare legislation to 
give effect to this principle. 

Indications are for a large attend- 
ance of insurance company execu- 
tives as well as the superintendents. 
Invitations have been issued also to 
all organizations or individuals in 
Canada interested in insurance to 
attend. 


Bank of Canada 
Weekly Statement 


Reserve of sterling and United 
States currencies held by the Bank 
of Canada increased $3.3 millions in 
the week ended Aug. 9, according 
to the weekly statement of the bank, 
probably reflecting sale of gold 
abroad. This was balanced on the 
liability side by increases in the de- 
posits of the Dominion Government 
and the chartered banks with the 
central bank. Note circulation was 
up slightly reflecting a better de- 
mand for cash. A 

Balance Sheet 


Aug. 9 
1839 
5,000,000 5,000,000 
172,352,164 171,715,158 
1,903,515 


’ 1,903,515 
31,503,388 29,837,403 
205,194,956 203,519,795 


7,128,289 5,754,895 


Total deposits 243,826,633 239,112,183 
All other liabs. 3,131,666 3,404,679 


~wdasete 426,213,978 421,225,535 


Aug. 2 
1939 
Liabilities 

Capital paid-up .... 

Notes in circ. 


Rest fund 
Depos.: Dominion .. 


Total liabs. 
Assets 


Reserve: Gold 
Res. in sterling 
and U. § 


205,159,277 205,159,195 


49,192,464 45,368,661 
612 . 679 
2,353 250,528,535 
9,976 415,907 


113,339,178 113,269,353 
52,127,129 51,461,287 


165,466,207 164,750,640 
1,659,585 1,659,585 
4,315,757 3,870,868 

426,213,978 421,225,535 


61.11% 60.98% 


Total reserve 
Subsidiary coin ... 
Investments: 
Dom. govt. short . 
Other Dom. govt.. 


Total invest. 


Premises .....-05++: 
All other assets .... 


Reserve ratio 


Weekly Bank Clearings 


Aug. 10 Change Aug. 3 
1929 YearAgo 1939 
$ % . 


7.9 2,430,497 
1:792,111 


Moncton... .. 
Sherbrooke . 
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Peterborough 
Toronto .... 
Hamilton ... 
Kitchener .. 


Nea onavose.a2aawn 
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Winnipeg ... 
Regin 


Saskatoon .. 
Edmonton .. 
Lethbridge.. 
Medicine Hat 
Prince Albert 
N. W'minster 
Vancouver .. 
Victoria .... 
Calgary .... 


Staff Changes 


The Royal Bank of Canada announces 
the stows staff changes: 
L. E. VINET. manager, St. John St., 


Quebec, to be manager, St. Hyacinthe, Que. 
P, E. DE LAPLANTE 


. to be manager St. 
John St., Quebec. 
W. H. SHARPE to be assistant manager, 
Vancouver, B.C. 
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332,596 
701,194 
19,519,712 
853,895 
4,291,649 


16,864,460 
1,701,936 
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Canada’ 
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Price Raising 
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Deficit Spending By Government Can Have Little 


Effect on Foreign 


and For Canada’s 


cts, 


States Governor Towers of Bank of a 


Following is the eleventh article 
in a series in The 


before of Commons 
Committee on Banking and Com- 
merce, 


By D. G. Ma \.EAN 
Staff Writer, The Fi: \ncial Post 

Canada’s dependence on the ex- 
port markets for about one third of 
her national income makes the prob- 
lem of raising commodity prices in 
this country by government action, 
much more difficult than in some 
others, Graham F. Towers, governor 
of the Bank of Canada told the House 
of Commons committee on Banking 
and Commerce. He referred particu- 
larly to the United States which 
derives only about one twentieth of 
its national income from exports. 

His remarks developed out of qués- 
tions put by W. A. Tucker, M.P., as 
to the pogsibility of stimulating de- 
mand for goods by some sort of 
bonusing system. This, Mr. Tucker 
suggested, would raise the price level 
and have a beneficial effect all 
round. ; 

Public and Private Spending 
Mr. Towers, in reply, pointed out 

that the idea underlying this plan of 
increasing expenditure of money 
could be considered from two points 
of view, one, private spending for 
capital development purposes, the 
other, public spending of a similar 
character. 

If the purposes for which private 
capital is spent are productive ones, 
Mr. Towers said, and if the volume 
of spending does not strain the, re- 
sources of the community in men and 
materials—in other words, if there 
is no boom; then the results, he stat- 
ed, are naturally of a very satisfac- 
tory character. “The fact that capi- 
tal expenditure is not going on in 
Canada in anything like the volume 
of the ’twenties is one of the reasons 
why we find unemployment here at 
the present time,” he added. Public 
spending on capital development, he 
described as based on borrowing, or 
deficit spending. 

He explained that formerly, owing 
to the operation of certain dynamic 
factors such as rapidly growing 
population, expanding geographical 
frontiers, the development of new 
products which promise to fill ob- 
vious needs and rising international 
trade, it was reasonable to assume a 
strong underlying demand for pro- 
duction and installation of durable 
goods. It was clear, he stated, that 
maladjustments between costs and 
prices could put an effective brake 
on the process of expansion. But it 
was believed that prices and costs 
were sufficiently flexible and the 
basic forces of growth strong enough 
to ensure that any check to progress 
would be only temporary. At that 
time there seemed no reason why 
fiscal policies should interfere in any 
short-lived deflationary. process. 

New Theory Develops 

Since then, however, Mr, Towers 
stated, the length and severity of the 
depression had caused a new’theory 
to develop which favored govern- 
ment action to make good the decline 
in spending that occurs in times of 
depression. In such circumstances, 
according to this theory, the Govern- 
ment is justified in borrowing the 
necessary money and it is held that 
the elimination of all but frictional 
or seasonal unemployment should be 
the basis on which the size of ex- 
penditures and deficit is determined. 

Those who oppose this theory, he 
stated, argue that: 

The so-called dynamic factors 
would regain much of their former 
influence if the business distrust of 
governmental policies could be re- 
moved. 

Continued government spending 
apart from the possibility of gov- 
ernment projects competing direct- 
ly or indirectly with private busi- 
ness will induce a lethargy on the 
part of business. 

Mounting government debt causes 
such fears of increased taxation or 
inflation that it stifles private initi- 
ative. " 

Belief as to whether the dynamic 
factors noted had been permanently 
weakened or not, Mr. Towers said. 
was a matter of faith. 

Canada’s Position 

Advocates of a theory of deficit 
spending in Canada, he indicated, 
have developed their theory with 
tacit reference to countries which to 
a far greater extent than Canada 
produce for internal consumption. 
The whole theory, he stated, was 
part and parcel of the United States 
developments. The big difference ex- 
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ists in the degree of dependence on 
export markets. In the United States 
the matter of compensating for a 
duction in the private demand 
durable goods is the main feature 
achieving full employment 
duction. In Canada this is 

tor. In fact because 

the later 20’s was so rapid, 
in private demand for durab 
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problem of what 
to do about the reduction in the de- 


spending, he stated, ob- 
viously can have little effect on the 
foreign demand for our products. 
Then again because of the special- 
ized character of the production for 
which Canada is suited and equip- 
ped, it is unusually t, to meet 
a decline in foreign by 
creating a domestic demand for new 
things which this country can pro- 
duce at reasonable cost. Agriculture, 
he mentioned, presents a very diffi- | 
cult problem as farmers cannot 
readily change from one branch to a 
another. a og 
Keep Costs Flexible 2 
In view of the fact that a country is 
depending largely on exports can 
have little influence over the price 
level of its important products, care 
should be taken therefore, Mr. 
Towers said, to keep its costs flexible 
and avoid as far as possible elements 
of rigidity through borrowings on 
fixed terms. He also indicated that 
part of the increased spending power 
which might be created by govern- 
ment action was likely to increase 
imports, which unless offset by in- 
creased exports or borrowing abroad 
might ease depreciation of the cur- 
rency and increase domestic prices. 
In reply to quéstioning by Mr. 
Tucker, Mr. Towers stated that an 
increase in the amount of money in 
the country would not raise prices 
unless the money was used. He also 
stated that as far as raising the pur- 
chasing power of the western farmer 
was concerned, if a bonusing scheme | ~ 
were to be used then it would prob- 
ably have to be repeated year after 
year which in the end would mean 
hardship to the rest of the country. 
He noted that if the western farmer 
has 300 million bushels of wheat a 
year to sell and the export market 
does not buy it, then the problem of 
how the buying power of the west- 
ern farmer is to be increased be- 
comes a matter of government policy. 
Mr. Towers stated he did not think 
a domestic demand for these goods 
could be developed on any scale to 
cure the situation. 
Two Alternatives 
“So, we are faced with one of two 
alternatives.” he said, “carrying on 
... in the hope that... the inter- 
national situation will clear up and 
lead to a return of foreign demand; 
or if we believe that this is hopeless 
... then we are faced with the prob- 
lem of putting a number of farmers 
to the production of things which 
can be consumed at home; in other 
words changing the whole economy 
of the West.” 
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Sheep Creek President Launches Realistic, Far-seeing 
Poli Sho More 


cy—Euro oy 
_ Interest in Dominion’s Mining Possibilities 


Investors and traders will seldom have a more difficult time than 
the present for making up their minds about a market position. A 
single news flash from Europe could in a few seconds give the market 
a big push in either direction, with serious consequences for the stock- 
holder who had guessed wrongly; gorgeous profits for the right ones. 

While the conviction that war will be averted this fall is spread- 
ing, many people feel that there will be some sharp crisis knocking 
down the market before that conviction is confirmed. On the other 
hand, there is the disconcerting possibility of the European air clear- 
ing rapidly — at least temporarily — and the market doing a fast 
climb before folks can get aboard. 

One group of young businessmen, very well placed to keep up 
to the minute in financial affairs, have been short the market for 
some weeks, but finally decided the problem was too tough for 
them, sold out, and put their money back in the bank. 


30) 400 free lectures in 32 different 
places were given to more than 
1,600 prospectors and would-be 
prospectors. 


No Claptrap 

President Rolf Bruhn of Sheep 
Creek Gold Mines did some plain 
talking at the recent annual meet- 
ing. Prospectors, he said, are get- 
ting so little encouragement that it 
is now up to the operating mining 
companies to have vigorous pros- 
pecting programmes and make sure 
that new mining areas will be 
found and opened up. 

The Sheep Creek shareholders 
authorized directors to spend up to 
$50,000 per property or $100,000 per 
year on prospecting. 

President Bruhn’s policy is far- 
seeing, wide awake and, above all, 
realistic. A lot of claptrap is being 
talked on the subject and a mini- 
mum being done about it. In Brit- 
ish Columbia, Bralorne and Pre- 
mier are notable examples of gold 
companies which have recently 
adopted earnest prospecting pro- 
grammes. 

Slowly the operating companies 
are seeing that their long-term fu- 

» ture and the future of the industry 
, depends on themselves and not on 
' cabinet ministers or the man in the 
moon; that the days of sitting back 
and waiting for a hungry prospector 
: to sell—cheap—ere rapidly passing. 


» * 


Capreol Hopes 

Not much sleep is yet being lost 
among mining men about the placer 
mining boom which is supposed to 
break forth in the spring at Cap- 
reol. On the other hand, placer 
mining at Denver gave William 
Randolph Hearst's father a couple 
of hundred millions for his son to 
lose, and placer can make very 
nice earnings indeed for a system- 
atic fellow who can afford a pan. 

It is understood that some 6,000 
acres or more have already been 
staked by prospective miners, 
samples running 60 cents to $2.10 
a yard, One outfit is said to have 
ordered machinery and it looks as 
if a goodly percentage of the Cap- 
reol residents will be in the gold 
business next summer. 

C. C. Schreiber, of Kirkland 
Lake, one of the moving spirits in 
the development, says: “While it 
might not be as big as the Yukon 
strike, it will certainly compare 
with the gold panning in Denver, 
Colorado.” 


We Are Discovered 
Very interesting evidence of the 
increasing interest being shown out- 
side the Dominion in Canadian gold 
investment comes from Nesbitt, 
; Thomson & Co. In recent months, 
they have been circulating a small 
pamphlet presenting some aspects 
of our gold mining achievement. 
' The firm naturally expected wide 
- distribution for the little book in 
Canada but it did not expect such 
a flood of requests from United 
* States, United Kingdom and Eur- 
* ope. At least one copy went to al- 
* most every state in the American 
~ union, and many went to France, 
* Belgium, Holland and Switzerland. 
« American and European investors 
~have been very slow in appreciat- 
. ing the money-making possibilities 
*of Canadian mining investing, 
° whether they are looking for secur- 
* ity, good yield or good speculations. 
* Canadian governments have been 
apparently indifferent else their ef- 
forts could hardly have been so 
+ ineffective. Perhaps Europeans are 
$ now discovering for themselves. 
. . * . 


Another Look 


Prospecting attention is turning 

* back to the Swayze area which was 
* in the limelight some six months 
* ago. Developments in the Opee- 
: peesway Lake district, to the south- 
* west, are credited with reviving in- 
* terest. Prospectors Ed. Derraugh 
sand J. R. im have renewed 
. their search, the latter understood 
* to have got something interesting 
for his Sudbury syndicate backers. 
Allan and Harrol Musselwhite are 

' reported to have something at Cree 
Lake on one end of an island. An- 
other find on the mainland consist- 
ing of 18 claims, on which $20 over 
18 inches was found, is reported op- 
tioned to a group of six mining and 
exploration companies. So far most 
of this Swayze work has produced 
little or no new staking, however. 

a - o 


Toronto Firm Interested 
In Nfld. Copper Deposit 


Examination of various copper 
properties at Green Bay, Newfound- 
land, is being made by the Geo- 
physical Prospecting Co. of Toronto. 

There are a number of copper 
properties in the Green Bay area 
which have possibilities of develop- 
ment. Years ago a number of prop- 
erties in this area were worked, but 
only high-gradé ore was taken out. 

Recently the Newfoundland Geo- 
logical Survey have been making an 
extensive investigation of the com- 
mercial possibilities of these -.proper- 
ties. Last year, considerable work 
was done in this area by a geological 
party and another party is continu- 
ing work this summer. 


Arntfield Gold reports decision to 
explore the “north” break, , corres- 
ponding roughly to the area now be- 
ing drilled by Francoeur where 
spectacular results were obtained. 
Whether drilling will be done from 
surface or from Arntfield workings 
was not announced. 


~ . > 
Bidgood Kirkland had slightly 
higher production in July as shown 


by results. below: 
Tons Tons Recov. Total 
milled daily pre recov. 


July, 1939 .... 4,553 147 9.29 42,319 
June, 1939 .... 4.464 ‘ 10 9.03 40,310 


Beresford Lake is now drilling to 
200 ft. in the north part of the prop- 
erty which has recently been pro- 
ducing interesting values. This is to 
be followed by a drive north from 
the shaft workings. Previous drilling 
has been shallow. 

+ 


CZ cf 
Bankfield reports slightly lower 
production for July. 


46, 
51,538 
a 
J oy eesblenes a 13,053 faci te 
j i _| July production o / ounces 
bee Buren of icy ‘unen tne) Goa; ompared with 11818 ounce 

a : b June and 13,569 ounces in July of 

ministry of Hon. Onesime Gagnon | 3938 
, is bearing fruit. His department re- rofit for July 
' ports that the month of June $281,610. June 
| Showed a substantial increase both 
in the number of mining claims re- 
corded and miners’ certificates 
granted; an increase of 20% for the 
first, of 40% for the second. It is 
stated that prospectors who had 
gone elsewhere or had temporarily 
' abandoned prospecting are now “re- 
turning in large numbers to Que- 
, bec.” 

The three provincial laboratories, 
Quebec, Montreal and Thetford 
Mines, have just made their annual 
report. The Thetford laboratory 

‘| was working on asbestos fibre but 
| the two did 18,334 assays or tests 
; for prospectors and miners. 

' During the fiscal year (to June 


cain 


| Results 


gravel as against 1,255,000 cubic 
in the previous month and 
1,232,000 cubic yards in July a year 
ago. 
* ~ a 


Beresford Lake Mines—The On- 


that by agreement March 24 be- 
tween the company, Winoga Patricia 
Gold Mines Limited, H. R. Bain & 
Co., Lid., and British American In- 
vestment Ltd, Winoga Patricia 
Gold Mines Ltd., purchased 100,000 
shares at 10 cents per share and re- 
ceived an option on 390,000 shares 
at prices from 15 cents to 30 cents 
per share payable by May 1, 1940, 

agreement H. R. 
Bain & Co., Ltd., purchased 110,000 
shares at 10 cents per share, 

- 


of ore treated averaged $6.24 per ton 
compared with $4.39 the 

week. A second shipment of gold 
been made, netting $39,980. Two new 


Century Mining Corp, reports that 
the first level south drift on the 
— ete ran into excellent ore 
earlier anticipated. The assay 
values of channel samples included: 


5 


§ 2O6 ie anh nt eli er ahaa 
opt he AAD be aks Chom, tis oe 


ing No. 5 shaft or No. 6 winze 
main crosscuts on the 1,250, 1,400 and 
1,550-ft. new levels. The total cost 
of this development during the per- 
iod was $209,692. 

Production from stopes above 
1,550-ft. level substantiated ore re- 
serve estimates both as to tonnage 
and grade as reported for the period 
ended Dec. 31, 1938. The percentage 
of ore obtained by selective stoping 
methods has increased and will con- 
tinue to increase, the mine manager 
states. The upper levels continue to 
supply important tonnages of 
medium grade ore pending the de- 
velopment of the new levels. 

Ore Reserves 

Ore reserves, as at June 30, 1939, 

were as follows: 
Assay Gross 
Value* — 
a's4 465,699 
8.64" 4,898,966 
628,741 8.53 5,364,665 
* Gold at $35 an ounce. 


Allowance for dilution calculated. 

The drifts, crosscuts and shaft de- 
velopment advance for the six 
months almost equals the entire 
development work.for the year 1938. 
The No. 5 shaft reached a depth of 
2,188 ft. June 30, and the No. 6 winze 
was 695 ft. below the 1,050-ft. level. 

Crosscutting from the No. 5 shaft 
was started in April on the 1,250, 
1,400 and 1,550-ft. levels and was 
completed to the known foot wall 
vein structures during May and 
June. Drifting on the various vein 
strutures north and south of the 
crosscut on the three levels has de- 
veloped ore up to mine average. 
Vein widths vary from 2.5 ft. to 20 ft. 
Grade has yet to be checked by back 
sampling. 

Supplementary diamond drilling 
on these three new levels has ob- 
tained some very encouraging ore 
intersections. 

To July 29, 1939, development 
work on the three new levels in the 
north mine had not reached the 
downward extension of the ee 
area as shown on the 1,050-ft. 1, 
A sufficient area has been opened 
up to supply production tonnage and 
to increase broken and positive ore 
reserves about one third more than 
that of Dec. 31, 1938. 

The No. 5 shaft had reached a 


Tons 
Broken ore ... 61,731 
Positive ore .. 567,010 


$42 gold per ton across 1 foot, $5.60 
across 1.5 feet, $26.60 across 2.2 feet 
and $14.80 across 3.6 feet. 


‘ * * ” 


Dayton Porcupine has just about 
completed arrangements with United 
States capital for funds to further 
develop the property, the company 
reports. The deal entails a firm un- 
derwriting on 350,000 shares to bring 
in approximately $28,000 to the 
treasury, with options on 800,000 
shares to bring in a further $160,000, 
if fully exercised. The property 
comprises 40 acres, the largest 
patented property in the Porcupine 
camp, ajoining Galore on the north 
and a claim and half west of Faymar. 

To date, approximately $104,000 
has already been spent on explora- 
tion work, including about 15,000 fi 
of diamond drilling, surface trench- 


ing, etc., and bulk sampling, all of} ; 


which gave encouraging values. 
Work is to get under way: just as 


Golconda Mines president, B. S. 
Parkinson, reports a large_porphyry 
body, over 100 ft. wide, striking 
northeast to southwest, has been 
opened for length of 1,000 ft. by a 
series of trenches. Coarse free gold 


at Cobalt. 


God’s Lake Gold reports July pro- 
duction of 5,820 tons, with the Mint 
return not yet received but esti- 


the same as June production of 
5,883 tons worth $81,500. 
o 


Golden Gate Gold Mining Co. had 
the highest production for any 
month this year in July. Results 
are as follows: 


July, 1938 ..., 
4 eet 


Seeeeeterree 
eeeaeeeeeeree 
Steet ereeeee 
eeeeeeererre 


seeetecerere 
eeeeeeertee 
seveeeeree 

. eeeeeereeeeree 
Point seeeeetere 
0. 5 eeeteere 


ation - 


W. F. Knode 


| Gives Up P 


Retires When Contract Expires, Tanner |, 
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Announces—B. C. Government Confident That 
‘Pouce Coupe Will be Oil Field 


From Our Own 


CALGARY.—The man 


for conservation measures in 


Turner Valley since the development of the crude field, is no longer 
a member of the provincial conservation board. Hon. N. E. Tanner, 
Alberta Minister of Lands and Mines, has announced that the work 
of the board will be carried on in future by C. W. Dingman and F. G. 


Cottle. 


W. F. Knode, chairman, has retired upon the expiration of his 
contract with the Government. Knode Came to Alberta from Texas 
to direct government control of the oil field. He devised the present 


proration system. 


Though the Government was criticized by some for bringing in 


327 | an outsider to do the extremely difficult job of policing Turner Valley 


production, oil men generally had high regard for the ability and 
vigor of the husky, cigar-chewing Texan who was born in an oil 
field, his father before him being an operator in many parts of the 


world. 


No reason has been announced for ¢——————————_____ 


1 
the retirement, although it is known 
64| that Mr. Knode has important inter- 


ests of his own in Texas, where he 
had been a prominent oil engineer 


——.,, | prior to taking the past of chief of 
Presen’ 


4,276 
Steet eeeeeeeeere 3,915 
depth of 2,312 ft. at July 29, 1939, and 
the No. 6 winze reached 1,892 ft. The 
objective of these two shafts is 2,390 
ft. and 2,040 ft., respectively. At com- 
pletion of the sinking operation a 
crosscut will be driven to connect the 
No. 5 shaft and the No. 6 winze. 


Assets 


Current assets June 30, amounted 
to $516,484, comprising cash $156,999, 
investments at cost plus accrued in- 
terest $113,919, (market value, $115,- 
224), gold bullion in transit, $144,842 
and stores $100,724. Current liabilities 
were $260,893, 

Capital expenditures for the period 
totalled $180,510, being principally 
for equipment required to carry out 
the development programme below 
the 1,050-ft, level. 

Six Months Ended June 30 
1938 
Net production 
Less expenses: 
Mining eer reeeeetere 
Milling .. 


General ..... eesecee 
Develop. & explor... 


Operating profit 
Add: Other income ... 


conservation measures for the Texas 
railway board, which was the regu- 
lating authority for oil field exploita- 
tion in East Texas. 

In view of the fact that his Texas 
partner in a consulting engineer- 
ing firm, Dr. B. B. Boatright, has 
come to Calgary, it is thought prob- 
able Mr. Knode may engage in 
private practice here. 

* 6 @ 
B. C. Confident 

The Bri Columbia Govern- 
ment is confident that it will find oil 
in the Pouce Coupe area, Peace 
River district, and drilling opera- 
tions will probably start this month. 

Hon. W. J. Asselstine, minister of 
mines, plans to fly into Peace River 
to confer with Dr, A, H. Cox and Dr. 
M. Y. Williams, + vernment geolo- 
gists. Premier T..> Pattullo, return- 
ing from a 6000-mile flight across 
Canada and the United States, will 
go there too. 

Mr. Asselstine reports that geolo- 
gists have indicated to him that the 


o49| pool appears closer to the surface 


around Moberly Lake and it is prob- 


606) able that the first test wells will 


be located there. The government 


7892 | appropriated $60,000 at the last ses- 


———— | sion of the legislature to finance its 
97-380 | Oil survey this year. ~ 


Incom: e taxes 
Development w/o .. 
Net profit 479,049 
350,839 
128,210 
797,039 


554 
11,882 


SOO e ee eeeeeeee 


cr. ° 
Duty rebate ........ 1,442 


Surp. carried forward 744,978 939,127 
* After deducting $1,292 adjustment of 
value of ore in solution, 


Earns. per Share and Dividen@ Record: 
Earned® s..ceseees 90.27 90.68 
PONG cave ccccetecces® 0.50 0.50 
* After a for development written 

off amounting to $0.30 per share in 1939 and 

90.13 per share in 1938, j 


Meanwhile Benedum and Trees, 


_ noted American wildcatters who 


have operated in Tampico, Louis- 
iana, Colombia and many other 
fields, are drilling in the Peace River 
area, with a view to transporting oil 
by pipeline through Monkman Pass 
to the coast if they strike oil in large 
quantity. 

+ * * 
“Dignified Guess” 

How much oil would Turner Val- 
ley produce daily if conservation 
measures were abolished and the 
field were “opened wide”? 

The answer must be in the nature 


of what has been termed “a digni- 
fied guess.” That guess is 62,000 bar- 
rels daily. Under pro-ration, the 
field is permitted to yield 23,000 bar- 
rels daily. 

The Conservation Board has just 
issued figures which give some indi- 
cation of what might be expected if 
the “clamps” were removed from 
the field. Tests were made through 
a one-inch choke. 

Largest producer would be Anglo- 
Canadian’s Frontier, found capable 
of 2,608 barrels a day. Next was 
Vulcan-Brown, 2,431 barrels and 
third, Home 2, 2,187 barrels. 

Capacity to produce through a 
one-inch opening is only one of the 
factors taken into consideration in 
determining a well’s production 
quota. Other factors are the acre- 
age drained, the amount of gas re- 
quired to lift a barrel of crude to 
the surface, and the bottom hole 
pressure. 

The report shows that 20 wells, 
out of 78 crude producers, are cap- 
able of producing in excess of 1,000 
barrels of crude daily through a one- 
inch choke. The great majority of 
the remainder are capable of pro- 
ducing between 500 and 1,000 barrels 
daily under the same conditions. 


« * * 


Looking Closer 

Search for oil in the Cardston dis- 
trict of Southern Alberta, which has 
been carried on off and on for years, 
is being intensified. Franco Oils, 
Ltd., which acquired large holdings 
in the area, several months ago, is 
preparing to drill. Another well is 
to be drilled just east of the town of 
Cardston. 

Scattered over Alberta are dozens 
of structures, all of which have been 
reported upon favorably by geolo- 
gists. 

* s 
Dividend Record 

Anglo-Canadian has announced 
that dividends will be paid by its 
associated companies, Foundation, 
Monarch, Prairie and Firestone this 


et 
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month. Sunset Oils, Ltd. a Turner 
Valley producing company, will pay 
four cents a share September 15. 

Present indications are that total 
dividends to be distributed in 1939 
from Turner Valiey oil production 
will be the largest for any one year 
in the oil history of Alberta. Total 
distribution to date has been nearly 
$1,250,000. 

The spudding in of Mar-Jon 1 at 
Whiskey Creek has added one more 
active well to the list of Alberta 
wildcats. This well is at the extreme 
end of the north Turner Valley. A 


‘strike would, of course, open up a 


large area for development. While 
the well is being started with stand- 
ard cable tool equipment, it will be 
finished with! fast, modern rotary 
equipment after a few thousand feet 
of hole have been made. 

Drilling has been resumed at the 
Roxana well on the Kootenay Dome, 
west of Calgary. High hopes are 
held for this wildcat as it is drilling 
in the Devonian limestone, a horizon 
proven to contain great oil reserves 
in various fields in the United States. 

x * ow 

The provincial government realiz- 
jing the importance of good roads is 
now building an excellent highway 
from Black Diamond to Little New 
York, “main street” for the Turner 
Valley oil field. 

* 


Oil Hunt 

New Zealand is now enthusiasti- 
cally taking up the search for oil. 
There have been 52 licenses issued, 
covering 9,236 square miles, for pros- 
pecting for petroleum, the Govern- 
ment reports. Approximately 50 
geologists and geophysicists are al- 
ready operating on the various 
fields. One company alone spent 
about $1 million before getting one 
hole down, and has budgéted for a 
further $1 million to continue pros- 
pecting and drilling. Others are bus- 
ily engaged in doing geophysical and 
survey work. 

“I am convinced that if oil exists 
in paying quantities in New Zealand, 
the men and plant employed will 
find it,” said the minister of mines, 
the Hon. P. C. Webb. 


’- # 


Concentrates — Canadas Mines This Wee 


500-ft. level. Another ore body has, be necessary to cross-section these by | Issued capital is 3,770,309 shares,{ shows widths up to 18 feet; with 


been exposed over 250 ft. carrying 
somewhat lower values, the office 


reports running $3.50 to $4 per ton. 


diamond drill. 
* ¢6 


™ 
Morris Kirkland Gold Mines has 


leaving 1,229,691 in the treasury. 


= ¥ 


Orpit Mines reports diamond drill 


About 170 tons are being mined daily | received payment for July 15 option | pole No, 21, the first deep hole to be 


from four levels down to the 500 
and are hauled by truck to the Red 
Lake Gold Shore mill. Grades have 
been around $9 per ton. New ore 
body to the west, away from the 
Howey line, has indicated values of 
$11.92 over about 20 ft. and seems 


installment comprising 35,000 shares 
at 10 cents under agreement with 
J. P. Arnott. Next option install- 
ment of 100,000 shares at 12 cents 
was due August 15. Issued capital 
is 2,082,717 shares. 


put down has reached 315 feet. The 
management expects the main zone 
will be cut between 600 and 700 ft. 
this week. Between 72 and 79 feet 
the hole passed through a seven- 
foot quartz vein showing some 
mineralization. No assays have been 


so important that important enlarge-| Malartic Gold Fields continued | taken yet. 


ments have been made in develop- 
ment plans. The shaft now down to 


development work on three levels 
in July with excellent results, 


*- . ~ 
Obalski reports that diamond driil- 


four new levels opened. 
a ” e 
Island Mountain, subsidiary of 
Newmont Corp., reports 
slightly lower production for July. 
1939 Tons Total Per ton 


production recovery 
53,086 13.91 


* * . 
Lebel Oro July production reached 


Tons 
milled production 
3,162 21,437 
2,945 13,725 


Long Lac reports higher 
value of production during July 
when gross was $139,000 from 8,400 


‘| vestment Underwriters Company 


840,999 shares—100,000 shares each 
at five cents, five and one half 
cents, six cents, seven cents and 


tario Securities Commission reports| ™4%ed by the company to be about/ eight cents, with balance at prices 


from 15 to 20 cents per share pay- 
able at a minimum of $3,000 per 
month, Company incorporated Sept., 
1936 (Ont.), authorized capital 
3,000,000 shares, $1 par; issued 
2,159,001. 

” ~ 7 


Lava Cap Gold Corp. re- 


Of 901 feet of drifting and cross- 
cutting completed, 60% was in high- 
grade ore. In excess of 1,000 feet of 
ore has now been developed in the 
mine with most of the development 
faces still open. Of this footage, ap- 
proximately half is in cross veins 
averaging $15.75 a ton over 5 feet 
with the balance in the west ore 
body averaging $10.50 a ton with 
widths up to 30 feet. This ore body 
is still open on all levels. Surface 
drilling indicates the west ore body 
extends 375 feet to the west and to 
the east the ore body has not been 


a site for the mill is under way and 


it is 
operation before the year end, 
7 * & 

Maryland Red Lake Gold Mines 
Ltd. — By agreement July 25, op- 
tioned to Sedley F. Thompson 1,855,- 
000 shares—300,000 shares at 5 cents 
payable by Nov. 1, 200,000 shares at 
6 and 7% cents payable by July 1, 
1940, with balance at prices from 
10 to 15 cents per share payable by 
Dec. 31, 1941. Company incorporat- 
ed Jan., ), authorized 
capital 3,000,000 shares, $1 par; is- 
sued 1,083,025. 

+ * * 

Magnet Consolidated Gold Mines, 
whose mill was turned over for the 
first time July 2, reports value of 
production from that date to the end 
of the month was $49,333. During 
that period 2,649 tons were treated 
and millheads estimated at 


Macassa Mines July production 
was the highest in the history of the 
company, 

Tons Total Per ton 


eereeee 12,546 197,016 15.70 
eteeeee 195,775 15.91 


16.26 


mediately northwest of D and C 
veins. Six shallow holes, numbered 
29 to 34, were put down, Results did 
not indicate anything of definite 
commercial interest, but interest- 
ing mineralization and _ structure 
was encountered. Two deep holes 
were put down to intersect D 
vein, Both intersected the vein 
with following results: Hole 35 
at 400 ft. depth intersected 58 in. of 
vein material, of which 40 in. assayed 
$22.05. Hole No. 36, at 600 ft., inter- 
sected 33 in., assaying $45.85. So far, 


vein A, where previous work has 
indicated a body approximately 400 
ft. in length containing a substantial 
tonnage in gold and copper ore. - 


€ a +“ 

Presdor Porcupine Gold Mines 
has let a new contract for a mini- 
mum of 2,000 feet of diamond drill- 
ing. All debts of the company are 
stated to have been liquidated with 
sufficient money in the treasury for 
the present programme. 

we 7. * 


Pontiac Rouyn’s special meeting of 
shareholders, which was adjourned 
Aug. 8, has been recalled for Aug. 22 
at 12 noon in King Edward Hotel, 
Toronto, when approval will be ask- 
ed for sale of assets to Pontiac Rouyn 
Mines (1939) for 2,365,156 shares, 
escrowed for a year, or such shorter 
period at direction of Ontario Securi- 
ties Commission, instead of for two 
years, as previously proposed. 

a * * 

Privateer Mine reported slightly 

ee production in July as shown 
Ow: 


Tons Tons Recov. Total 
milled daily one recov. 


July, 1939 .... 2,333 75 45.62 1064805 
June, 1939 .... 2,339 78 43.23 101,117 


oo . ~ 


Rose Gold Mining shareholders, at 
special meeting in Toronto, approv- 
ed recapitalization plan, calling for 


pits and surface}; Nortrac Mining has called a ial | distribution of ten new shares, $1.25 
ve given average of $20. meeting of shareholders for Aug. 15 in cash and 6.5 shares of Chesterville 


to consider present status of compan 
discuss means whereby property 


Larder Lake Gold Mining, for every 
100 shares held. At the annual meet- 
ing, W. Foisy was elected to the di- 
rectorate to replace E. Clouthier. 


St. Anthony Gold Mines produced 


150,000 shares | $38,330 from 2,777 tons of ore milled 


5 cents under agreement with 


Next installment is! been 


in July. Continuous ore has now 
opened up on the 500-foot 
level for 420 feet and the last 80 
feet where stoping has beem done 


visible gold in places, averaging $12 
to. $15 per ton. Ore is still continu- 
ing in the north faces of the three 
bottom levels and development is 
continuing as time and power per- 
mits, it is stated. A survey of the 
company’s hydro-electric power de- 
velopment has been made and more 
power is expected to be available 
when certain excavation work has 
been carried out. Exploration is 
being done on the “west break,” 
350 feet west of the present mine 
workings. 
ba * 

Sheep Creek Gold Mines’ share- 
holders were informed at the an- 
nual meeting that ore reserves and 
the cash position were best in the 
company’s history. No. 68 vein, en- 
countered in the drive to explore 
the optioned Ore Hill ground is 
stated to carry values of just over 
$8.75 per ton. No work is being 
done on this vein at present, effort 
being concentrated on putting the 
drive into Ore Hill ground. Ap- 
proval was granted at the meeting 
for exploration of new properties, 
not more than $50,000 to be spent 
on any one p?operty during the 
year and not more than $100,000 on 
all properties. 

* * 

Split Lake Gold Mines, at its Big- 
stone Bay property in Kenora dis- 
trict, has arranged shipment of ore 
to the mill at Norman, seven miles 
away. Initial shipments are to be 
25. to 30 tons daily, with a probable 
increase to 50 tons per day. At pres- 
ent millfeed is being drawn from an 
open pit on the No. 2 vein, but of- 
ficials state there are two parallel 
veins which offer good possibilities, 
having given rich assays from sur- 
face sampling. 

a“ s a 

Senator-Rouyn—J. Bradley Streit, 
Haras Corporation, which is financ- 
ing Senator-Rouyn Ltd., states that 
a further $32,000 has been paid to 
Senator-Rouyn, thereby anticipating 
all option payments up to Nov. 1, 
1939, as well as a part of those for: 


& COMPANY 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 


Empire Securities Co, 


Offering Oil Pamphles 5 se 


“Oil Royalties,” a neat little », 
phlet explaining oil royalties as ; 
investment, outlining various acnees 
of the Alberta oil situation, and 9 
ing brief statistics of the indus 
has just been brought out in an 
edition by Empire Securities Co. ¢ 
Vancouver, ; 


Wovember. Senator-Rouyn, } 
States, now holds approxim 

$65,000 in its treasury with al bi 
paid, including cost of the new 


takes place. 
~ The posi 


ag that he will b 
*« to the golds be! 
ne position of 


subject for 4 
and gen $e 


is 


compartment shaft which has iu 


been completed to 540 feet. Deve 
opment of the main ore body wij 
shortly be under way on the 77 
and 900-ft. levels. 


x e 
Sturgeon River’ Gold reporig 
sharply higher production in Juj 
than in.the preceding month. 

1939 Tons Total Per tog 
milled Production recoy, 

2,253 40,215 18.0 

30,765 13.99 


oe = 
Siscoe Gold production in Jy 
showed considerable gain over the 
preceding month. 
1939 Tons 
milled 
18,472 
+ 17,932 


a * 
Sand River Gold reports a slight 
decline in July production, 
1939 Tons Total Per ton 
milled production Tecovery 
3,114 33,124 10.64 
3,152 33,15 


Total Per ton 
production Tecovery 

164,484 907 

157,211 9.0 


Jom 


ca - 7 

Spud Valley Gold, Zeballos, re. 
ports July production of $42,300 from 
1,610 tons for average recovery of 
$26.27. This compares with $5425 
from 1,786 tons, average of $30.36 ix 
June. Decline is credited to the 
larger volume of development or 
handled in July and shut down fer 
relining of the ball mill. Averag 
grade since the mill started i, 
December has been $24.75 per tar 
total production, $317,865. 


a ca % > 

Thompson Lundmark Gold Mints 
has opened up a length of 200 fet 
averaging 2.98 feet in width running 
2621 oz. gold to the ton before cut 
ting high assays. Some 100 feet wai 
tested by shallow drill holes at 35- 
foot intervals returning 2.25 feet 
averaging 1.51 oz. gold, 2.4 feet 
averaging 1.29 oz. and 0.29 feet 


averaging 0.08 oz. gold. A deeper 
F present peace are c 


hole cut the vein at 110 feet slope 
depth with 2.1 feet averaging 4% 
oz. exclusive of three inches not 
assayed but estimated to run 50 0 
gold or more. The vein is weaker 
and lower grade north and south of 
this sampling. Another new vein 
opened up for 100 feet assays 12 
oz. across 0.7 feet for a length of 3 
feet so far assayed. 
z * & 

Toburn Gold had a considerable 
drop in productior& in June, 3 
shown below: 

Tons Tons Recov. Toial 
milled daily —_ _ 


June, 1939 .... 4,480 149 19.83 98.80 
May, 1939 .,.. 4,825 


7 * * 
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Wildor Gold Mines Lid. — 5Y§ 


agreement May 19 optioned # 
James A. Grant 1,175,000 shares 
250,000 shares at 7 cents, 150,00 
shares at 10, with balance at prices 
from 12 to 50 cents payable $10, 
by August 1, and thereafter $2,50, 
monthly until August 1, 1940, with 


CONSULTING 


Specializing in Mill 
urgy, Power and 


balance payable by Oct. 1, IML® 


Company incorporated Dec., 194 
(Ont.), authorized capital 3,000,00 
shares, $1 par; issued 1,292,800. 
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item of Metal Household Equipment from 
Enameled Utensils to Steel Ice Refrigera- 
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Indicated in Peace or War 


: A. McEACHERN 
By RONALD The Financial Pest 
| yi tals 
n jds, buying base me 
— s recent market policy of 
minent Canadian investors 
- revealed their activities 
mw De : 


: Oi nt the big base metals, 
- aa of this year has been 
wy better than the similar 
+ year. Prices for base 
been strengthening and 
signs of holding their 
ancing farther. 

‘ ee arguments advanced 
Woe Ayestors mentioned for pre- 
yo metals to gold? 
ease in the price of 
unlikely; at least, 
seems a bet far 
other bets cur- 
 eyailable. A great many 
wy pelieved, of course, that ul- 
‘ty the gold price will go 
aay eras much higher and 
i sooner than commentators 
_ + But today’s investor 
av OMe he will have time to get 
St the golds before any hoist 


porsicerad 
04 


ve 


early jncr 

4 most 

c gevelopment ¢ 
giractive than 


sition of gold stocks in 

me nblect for argument. The 
. tional and generally accepted 

oe that war would raise gold 
* aah Some mines would 
ie able #0 process higher grade 
ws, hereby maintaining their pro- 
tis if perhaps curtailing their pro- 
guctive lives. Other gold mines 
yould be likely to find profits 
grinking and in some cases per- 


taps disappear altogether. 


Big Push Doubtful : 

in brief, then, the feeling abou 
the gold stocks of the investment 

up is that, for the present, there 
seems to be nothing in peace that 
is likely to give them a powerful 
upward push and that, in war, 
there are factors which might move 
them lower, at least for a time. 

Proponents of the present attrac- 
tions of the base metals, on the 
ther hand, see advantages for this 
group, peace or war. 

The conviction is gaining ground 
daily in apparently well-informed 
tircles that war will be averted for 
fe present. But assume those 
trees are wrong. War and the 
machinery of war obviously creates 
a tremendous base metal demand at 
gbsiantially higher prices. Profits 
vould leap upward; so would base 
metal’ stock prices. Government 
mgulation would probably halt pro- 
fis at “reasonable” limits, but it is 
most unlikely that the investment 
itiractiveness of these issues would 
be entirely eliminated. The funda- 
menial strategic advantage of this 
stock group in such circumstances 
would remain. 

Little Hope Here 

Assuming prognostications of 
present peace are correct, the base 
metal outlook would again seem to 
bold superior attractions. 

Business has. been showing vari- 
ous signs of improvement. The 
long-awaited and often - predicted 
construction boom in the United 
States has failed singularly to make 
headway, confirming to the satisfac- 
tion of many their contention that 
high taxation, short-sighted labor 
policy and technological backward- 
bess, especially of the domestic 
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branch of the industry, must be 
drastically changed before import- 
ant advance can be made. 

But despite the slowness of the 
general advance and the failure of 
improvement to materialize in cer- 
tain fields, observers see, apart from 
war itself, many reasons for quiet 
optimism. 

The most important thing in the 
outlook for base metals is the type 
of recovery which take place 
when recovery es. For a dec- 
ade now business as a whole has 
been going‘ on a hand-to-mouth, 
day-to-day basis. The economic 
machine has been kept going but 
parts have been wearing out and 
have not been replaced. The funda- 
mental characteristic of recovery 
will be capital expenditures, new 
plants, new machines; for new and 
greater utility systems, with em- 
phasis on things like rural electri- 
fication. In brief, recovery is al- 
most certain to make almost unique 
demand on base metal products. 


Inflation Possibilities 
General price inflation is another 
factor which some observers be- 
lieve to be in store for us in the 
not-too-distant future. Some of 
Great Britain's most respected busi- 
ness spokesmen have already an- 
nounced the taception of an infla- 
tionary movement in British eco- 
nomic policy, Inflationary policies 
of the Roosevelt administration in 
the United States have so far done 
little to raise price levels, but the 
conditions of inflation are there 
ready to ignite when firing circum- 
stances are favorable. 4 
One interesting speculation is 
this: The Democratic party will do 
everything in its power to create 
prosperity or the semblance of 
prosperity in United States prior to 
the presidential elections next year. 
Roosevelt had a bad beating in the 
House this session but, as Whaley 
Eaton declares, “It is too early to be 
holding funeral rites over the New 
Deal. The President is a politician 
of many resources, he will not re- 


main long on the defensive and it | Surrent 


can be taken for granted that he 
has some drastic moves in contem- 
plation, Congress being off his 
hands.” 

Base metals are now very favor- 
ably situated for entering a period 
of better business or better prices. 
Armament business has been taking 
up the slack caused by slowness in 
industry generally. Armament busi- 
ness is undesirable business when 
it breaks down usual trade outlets, 
when it.involves large plant expan- 
sion ar increase in production, when 
it offers bloated prices. 

The world preparedness cam- 
paign of recent years has done none 
of these things to the base metal 
industfy. It has kept it healthy and 
prosperous without inducing it to 
stretch itself beyond reasonable 
peace-time measure; without per- 


C.M.&S. Tests 
Rossland Area 


Famous Camp May Be 
Re-opened After Cur- 
rent Survey 


From Our Own Correspondent 


VANCOUVER —Consolidated 


Mining & Smelting Co. is now en- : 


gaged in a survey of the old Ross- 
land mine workings which have al- 
ready produced more than $80 mil- 
lions. The result, if favorable, will 
be the reopening for operation of 
one of western Canada’s most fam- 
ous mining camps. 

S. G. Blaylock, ‘president of 
Smelters, advises no decision will be 
made regarding future development 
until the survey is completed. But 
the fact that the C.P.R. controlled 
organization considers it worth 
while to engage in such a test is in 
itself of wide interest to mining 
men. 

Revival of the Rossland camp now 
would be a one-company proposi- 
tion, as the ground from White Bear 
to Centre Star Gulch, including 
White Bear, Le Roi, Le Roi No. 2, 
Josie, War Eagle, Centre Star, 
Nickel Plate, Virginia and farther 
east to Columbia & Kootenay, is now 
in possession of Consolidated. 

$1 Million a Mile 

The old Rossland camp has ebout 
85 miles of workings, so that the 
yield has been about $1 million to 
the mile. During the 90's, the Le 
Roi, one of the most famous mines 
in the district, was sold to the Whit- 
taker Wright interests of London by 
the Spokane owners, who got a price 
of $5 millions. Some of this money 
was spent on Spokane building de- 
velopment and the rest went into 
development of the Sullivan mine in 
East Kootenay, which later became 
the mainstay of the Empire's largest 
smelting enterprise at Trail. 

George Turner, one of the Spokane 
group to benefit from the transac- 
tion, was soon afterward elected to 
the United States Senate represent- 
ing the then powerful Populist party. 
Later, the War. Eagle property was 
sold to the Gooderham & Blackstock 
group in Toronto for $700,000, most 
of which went to H. L. Frank of 
Butte, Montana, and Patsy Clark, of 
Spokane. The Centre Star was sold 
for $2 millions. 

In spite of the, fabulous returns 
from the Rossland mines in the long 
ago there are many old-timers who 
believe that Smeliers may be able 
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Big Possibilities of Profits 


| mitting it to become hog 


ditions, ; 
Stock Satisfactory 


tion of the U.S. Washington Treaty 
which may close off that source of. 
her vital base metal supply. 

Cancellation of the treaty may 
have quite interesting results for 
Canadian business. Japan and 
United States have been extremely 
important customers to each other. 
American base metal and heavy in- 
dustry supplies have been of. the 
utmost importance in Japan's vari- 
ous military enterprises. Fear that 
this channel of trade is going to be 
blocked at year end has already 

Japan buying more from 
Canadian metal producers. 

Higher metal prices have been a 
natural consequence of all these de- 
velopments and possibilities. Zinc 
moved up 25 points to 4.75, the first 
price change since November, 1938. 
Lead demand has been very good 
with dealers taking September 
bookings considerably sooner than 
usual. 

Copper gained about 50 points to 
a recent high of 10.71, and the 
Cartel has increased the production 
quota for its members with another 
increase probable. Early increases 
in the copper price in the current 
rise came rather unexpectedly, but 
demand soon seemed to justify the 
move. With an eye on the current 
bullish factors for this metal and 
their memory on the runaway Ccop- 
per price of 1937, the Cartel has 
announced that it can and will con- 
trol the situation to prevent too 
wide price movements. July figures 
for the industry were their best this 
year and stocks abroad are reduced 
to a mere six-weeks’ supply. 


Following are comparative figures 
on base metal prices: 
“Gent om. toe 
po ew 
— —_ don 
(cents per pound) ~ 
-106 051 048 
009 - ~.087 


-031 


047 
080 “ 
047 J 

*.032 *.024 
t.183 +.068 1.054 
tTen year high. 


Further Gain Likely 


It will be seen from those figures 
that although base metal prices 
have already experienced consider- 
able improvement, they would still 
seem to have potentialities for fur- 
ther upward movément, especially. 
in view of the almost unique de- 
mand possibilities facing the indus- 
try. 

Especially significant are the 
average prices for the first six 
months of 1938. The gain in each 
case over the 1938 average is neg- 
ligible’ but at the same time the 
half-year statements of most base 
metal producers in Canada have 
showed substantial improvement. 


Following are the stock price 
averages which are helpful in indi- 
cating relative current position of 
base metal stock prices. The aver- 
ages are those of the Toronto Stock 
Exchange. 

Golds Industrials 

121.36 112.20 
111.09 
124.14 
125.92 


102.52 
131.11 

97.66 
187.67 
110.63 


International Nickel 


Glattce briefly at the position of 
some of the big Canadian base 
metal producers. 

International Nickel is in a un- 
ique position in that it virtually 
controls the market and the price 
for its chief product, nickel. , De- 
mand has been improving and, like 
the other base metals, it would 
enjoy all the advantages of a base 
metal commodity in a period of re- 
covery or inflation, with special ad- 


| vantages in certain technical fields 


like television. 

The company is now engaged in 

an expansion programme at the 
mine and it is expected that its 
large mining operation in Finland 
should get into production during 
1940. .. 
A onescent raise in the price of 
copper means almost $3 millions 
‘more for the Inco treasury, all of it 
profit. 

Following are comparative figures 
on the company’s stock position. 

Operating Per share 
earnings earnings 


Jan.-June 1939 .....- 27,427,882 2 


Common stocks now yielding about 4.1%, 


Noranda Mines 


Noranda’s interests are now al- 
most as closely linked with gold as 
with base metals. Its home prop- 
erty, the Horne Mine, gives it the 
unique advantage of being able to 
regulate ite gold ang copper pro- 
duction so as to take best advant- 
age of high copper prices or to slow 
down on copper output when prices 
are less favorable. 

“How long can Noranda keep it 
up?” That's. the big question now 
going around about Noranda’s out- 
side interests. The company's suc- 
cess time 


‘of its main ore body. The sun 
still smiles very brightly for the 
company, 


Sees Unusual Stability 

Among expert investors there is 
the widest difference of opinion 
about the attractions of Noranda at 
current price levels. At least one 
prominent investor has been selling 
Noranda and buying Hudson Bay. 
Another equally prominent investor 
told me he disagreed with the first 
completely and was still buying 
Noranda stock. 


Apart from its outside gold enter- | 


prises, Noranda will profit largely 
from improved copper prices; about 
$1 million from a one-cent rise. 
Gold production promises it un- 
usual earnings stability since no 
one is afraid of price cuts for gold. 
During a period of price inflation— 
which would hoist gold mining 
costs—Noranda could expect higher 
copper prices to offset this handi- 
cap.. So on the basis of present in- 
formation and most likely proba- 
bilities, Noranda can face the future 
confident that profits will continue 
though perhaps slightly less well 
situated to enjoy the climbing pro- 
fits—temporary though they always 
are—of a price inflation. 

Some figures sketch the Noranda 
situation. 


Total 
recovery 


Per share 
oe Sees 


Jan.-June 1939 

Jan.-June 1938 , 

July-Dec. 1938 , 

1989 Menthly Price Range—High and Low 


Jan, ....\81% 170% 

Feb. ... 80% 

Mar. ... 8 ly 84 17 
Aug.1183 1% 


Apr. ... 77 7 6=3=—hiéT‘. > 
Stock is now yielding around 4.8%, 


Consolidated M. & S. 

Consolidated Mining and Smelt- 
ing is the oldest of the big base 
metal producers and has a long and 
very rich record behind it, plus its 
fabulous Sullivan Mine in British 
Colurhbia. The company is con- 
trolled by Canadian Pacific Rail- 
way. 

Though remarkably successful in 
operating artd metallurgical econo- 
mies, the company has long suffered 
phenomenally indifferent success in 
its search for new base metal or 
gold properties in other parts. ‘of 
Canada. Company policy has been 
changed, however, since the ap- 
pointment of Dr. S. G. Blaylock as 
president in charge of all opera- 
tions, and observers feel that, given 
time, the new head will be able to 
reduce sharply exploration costs. 
Probably in sifting Smelters’ yard- 
long list of properties, some grain 
will be found among the chaff. 

’ Smelters’. stock has some very 


“well-informed and. very faithful 


holders in spite of a not-too-at- 
tractive earnings picture: $1.90 per 
share in 1938, when $2.50 was paid; 
earnings of $4.50 in 1937, $3.50 paid. 


Silver Future Dull 
One potentially troublesome 
pect of the Smelter’s outlook is 
the future of silver. As outlined at 
length recently in The Financial 
Post, silver has long been a political 
football in the United States, its 


high and thoroughly artificial price | Feb 


being the price administrations 
have. been willing to pay for sup- 


U.S. silver interests, expensive for 

U.S. public, will go on no one 

is willing to predict, but the world’s 

silver merchants are not 

too confident. : 
Letting U.S. silver drop 

natural price level: would probably 


oa 


have long-run advantages for a firm |: 


like Smelters. Much production in 
the United States might cease be- 
cause uneconomic at lower prices, 

For the first time since 1933, no. 
bonus accompanied the July, 1939, 
dividend. Whether the company 
will decide to continue its present 
economy policy or pay some bonus 
at-the year end is now subject of 
wide argument. 

Increases in metal prices have ex- 
tremely important effects on Smelt- 
ers’ earnings. A one-cent increase 
in copper means only about $50,000 
more for the company, but similar 
increase in lead means over $4 mil- 
lions, and in zinc almost $3 millions. 


Smelters does not release half- 
yearly figures on its financial con- 
dition, revealing only the amount 
of its production of the various 
metals, which provides only a 
vague picture of company earnings 
since prices within the period at 
which metals were sold—or were 
not sold—are not divulged. The fol- 
lowing productior’ figures, however, 
give some indication of what has 
been going on, 

ist 6 mos. Ist 6 mos. 2nd 6 mos. 

1939 1938 1938 
91,352 102,750 96,824 
66,47 79,562 69,500 
156 434 416 
19,590 28,967 27,904 
Silver, oz. 4,744.323 4,991,820 4,823,614 
1939 Monthly Price Range—High and Low 
. eves 61%q 47% May o..00. 47% 37% 
~ see 56% 53% June ..... 44% 37% 

8 8638 


-» 59% 486% July 
To Aug. 11454 44% 


Yield is around 4.4%. 
Hudson Bay : 
Hudson Bay is the youngest of 


the big base metal enterprises in 
Canada and has yet to build up 


;| such long and impressive records as 


some of these other mines, but it 
has magnificent property and man- 
agement and strong international 
stock sponsorship. 

Its ores produce almost the whole 
gamut-of metals: gold, silver, cop- 
per, zinc, selenium, tellurium and 
cadmium. As a thoroughly inte- 
grated enterprise generating its 
own power, and geographically re- 
mote, it enjoys certain safeguards. 
Hudson Bay is now expanding and 
by dint of improved plant efficiency 
and the addition! of another con- 
verter hopes to increase production 
by 500 tons to 5,200 tons daily by 
the end of the year. This means 
that production of all metals, with 
the possible exception of zinc, will 
be increased about 10%. Profits 
would naturally increase. Grade of 
the» ore ts -known~ to improve at 
depth but it may be about two 
years before they get down into it 
for mill-feed purposes. ” 

Hudson Bay has been an increas- 
ingly popular stock purchase among 
some very well-informed investors. 
It is understood that quite a num- 
ber of holders have it at prices very 
considerably higher than the pres- 
ent. Hudson Bay has youth, proved 
worth, and many see for it an im- 
mensely rich future. 

Following figures show something 
of its position: 

; - Net Per share 
earnings earnings 
Jan.-June 1939 243, Sn 


: 2,096,323 4 
July-Dec. 1938 2,397,108 87 
1939 Monthly Price Range—High and Low 
29 
rr 3012 
++ H% WD July 33% W's 
+ M% 2% To Aug. 11 35% 33% 
Stock now yields around 4.3%. 


Mining Enquiries 


Buffalo Ankerite 
I am at a loss to understand why - 
my Buffalo Ankerite shares have 
declined so much since their peak 
last year. Will you please discuss 
for me the factors in the situation, 
as you see them? 

The decline in the price of the 
shares of Buffalo Ankerite Gold 
Mines is probably attributable in part 
to both the decline in earnings from 
$1.30 per share in 1937 to $1.13 in 
1938 and to the fact that ore reserves 
showed a drop in both total tonnage 
and average value last,year. In fact, 
ore reserves at the end of 1938 were 
just a little over 50% of those at the 
end of the previous year. 

While profits showed a further de- 
cline in the first quarter of 1939, and 
lower production in the second quar- 
ter indicated that this trend might 
be continued, the picture is not alto- 
gether unfavorable. Opening up of 
new levels is just getting under way 
and a higher grade of ore may be 
opened up than is being treated in 
the mill at present. Ore reserves in 
the current year can be expected to 
show Very substantial gains if the 
new levels turn out as preliminary 
diamond drilling indicated. 

The whole future of the company 
seéms to be tied up with what re- 
sults will be obtained in the explora- 
tion at depth and so far. there is no 
indication that results-will not be 
favorable. 


Aldermac Copper 

What progress is being made on 

the new sulphur plant at Aldermac 

Corp.? I hold a consider- 

able number of sharés in this com- 

pany and would appreciate any 

information you can give me on 
the current position. 


While the building has been com- 
pleted at Aldermac per Corp. for 
installation of the new sulphur plant, 
The Financial Post is informed that 
bad ee yet been installed 

step is apparently 
favorable. conditions in the 
financing markets. 

Development at the present time 


taken, operating profits are still be- 
ing made, it is believed. The fact that 
the price of export copper has been 
moving higher over the past few 
weeks should be a helpful factor in 
the Aldermac situation. 

Although a large block of stock is 
underwritten at a price considerably 
above the market, 60 cents a share, 
the money has not so far been forth- 
coming to eomplete sulphur plant 
construction. If the price of copper 
continues to come. up, however, 
Aldermae shares will likely also rise 
and the underwritten stock might 
then be taken up. This would allow 
completion of the sulphur plant 
which is the objective of officials at 
the present time. 


Young Davidson 


I understand Young Davidson 
Mines is likely to pay a dividend 
in the near fyture. Will you kindly 
give me some information on cur- 
rent earnings and any indications 
as to what size the dividend will 
be? . 


Operating profits of Young 
Davidson Mines amounted to $208,- 
040 for the first six months of 1939. 
As the company is entitled to 20% 
of operating profits under its agree- 
ment with Hollinger, approximately 
$41,600 would represent Young 
Davidson's share for the half year 
although the amount might be slight- 
ly less due to any capital expendi- 
tures during the period. This is 
equivalent to a yearly profit of 53 
cents a share on each Young David- 
= share outstanding at the present 

e, 

Ore reserves of the cOmpany are 
very substantial with between 31% to 
4 million tong of ore reported down 
to the 650-ft. level in February, 1939. 
At the present milling rate this 
should suffice the company for some- 
what over ten years. At the last 
annual meeting of the company held 

shareholders 


tly awaiting | sufficien 


re. As opera- 
tions have been going along quite 
steadily, there seems to have 


et eee ree this 
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Municipal Finances 


Windsor City Council has ap- 
proved a by-law authorizing pur- 
chase of an airport site at $54,000. 
Dominion Government will contri- 
bute to cost of developing terminal 
facilities. Approval of the Ontario 
Municipal Board will have to be 
obtained before the by-law can be 
implemented. | gs ie 


Hamilton experienced betterment 
in tax collections during the first 
seven months of the current year, 
in comparison with the same period 
in 1938. Collections to July 31 were 
$5,209,562, representing 70.45% of 
current roll. At the same date last 
year the comparative figure was 
$5,190,325. ah a 

om 


Sudbury has exceeded its current 
relief budget, the city has been 
notified by the Ontario Municipal 
Department. Relief deficit might be 
kept down to $6,000 if the city stays 
within its budget for the remainder 
of the year. 

® o * 

Chatham, Ont., finance commit- 
tee is investigating the possibility of 
issuing short-term debentures for 
current purposes, 

s* «es 

London & Port Stanley Railway 

had an operating profit of $15,032 for 


% | the first six months of the current 


year, an. increase of $1,063 over the 
profit for the same period last year. 
” * * 

Winnipeg finance- committee has 
been asked to raise $100,000 as the 
city’s share of public works projects 
under the Municipal Assistance Act. 
No specific improvements have been 
recommended, but the city engineer 
has been asked to prepare a list of 
public works eligible under the pro- 
visions of the Act. 


* ¢ * 


Hamilton has reduced its debt by 
$8 millions during years of con- 
trolled expenditures, Mayor William 
Morrison told council members in 
presenting financial statements of 
the commissioner of finance. 

* * 7 


Scarborough Twp. current tax Ccol- 
lections for the seven-month period 
ended July 31 increased $13,750 over 
those of the same period of the pre- 
vious year, a report of the township 
treasurer revealed. Total tax collec- 
tions amounted to $243,600, compared 
with $229,850 in 1938. 

“Scarborough is in better financial 
shape at the present time than at 
any time since it went into default,” 
J..O. Kessack, treasurer, stated. 


Victoria current tax collections in- 
creased $23,520 in seven months of 
the current year over the same 
period in 1938. Collections to July 31 
totalled $744,059, against $720,539. 


Toronto has collected 70.53%. of the 
total tax levy for 1939 in. the first 
and second tax installments, Finance 
Commissioner George Wilson an- 
nounced. This represents a 1.72% 
increase over the same period in 
1938. The total collected was $23.8 
millions, 

7 - = 

Quebec Province has experienced 
91 defaults since 1932, of which 55 
were municipal corporations, 29 
school corporations, and 7 church 
trustees. To date 51 corporations in- 
volving $12,627,221 have been re- 
organized leaving in default 20 muni- 
cipal corporations, 18 school corpora- 
tions, and 2 church trustees, with 
principal in default amounting to 
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$2,140,388.99. Only two defaults have 
occurred since Jan. 1, 1939, the parish 
of Larouche and Sorel. An attempt 
has been made in the reorganizations 
to maintain the same rate of interest 
and merely extend the time for re- 
payment of the debt. In some cases 
the rate of interest on the debt has 
béen decreased (except in very few 
cases the rates were not lower than 
the market rates) and the same bond 
maturities were retained. In only 
three cases has the rate of interest 
been as low as 3%. 
+ * ee 

Toronto assessments show a drop 
of more than $4.4 millions in 1940, 
according to a report issued by the 
city assessment commissioner. Total 
assessment of $961.1 millions, com- 
pared with $965.5 millions in 1939. 


* * #*# 


London city clerk’s office reports a 
rise in exempted property values of 
$1.9 millions since 1929, to $12.2 mil- 
lions, Assessment of exempt prop- 
erty is 14.6% of taxable assessment. 
Property owned by the municipality 
is the largest single itém, amounting 
to $2.8 millions, } 

* * + 

Toronto’s outstanding taxes at 
Aug. 8 totalled $13.3 millions, com- 
pared with $14.4 millions at the same 
time a year ago, Finance Commis- 
sioner Wilson reports. 


Quebec Will Have 
Ordinary Surplus 


Increased Sales, Higher 
Tax Bring Larger Gas 
Tax Receipts 


From Our Own Correspondent . 

MONTREAL.—Quebec’s financial 
report for the year ended June 30 
last will show a surplus of ordinary 
revenue over ordinary expenditure, 
according to Hon. Martin Fisher, 
Provincial Treasurer. This.is before 
providing for relief, extraordinary 
and capital expenditures. 

According, to Mr. Fisher, revenues 
will exceed the forecast made by 
him in his last budget speech, At 
that time he predicted revenues 
would exceed $60 millions, as com- 
pared with the bidget estimate of 
$57 millions. 

Ordinary revenues for the nine 
months ended March 31 last totalled 
$41,598,740 and ordinary expenditures 
$39,054,533, resulting in a surplus on 
ordinary accounts of $2,544,207. 
Extraordinary expenditures amount- 
ed to $10,856,666 and capital expendi- 
tures to $35,574,478, leaving an over- 
all excess of expenditures over ord- 
inary revenues for the nine months 
of $43,886,937. 

Mr. Fisher states the gasoline tax 
receipts are showing a steady in- 
crease. 
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By A. D. ELLWOOD _ | ee ey i : 
There are 67 danpentah keying 88 elocka, sinttig Cahiiing 7 F Financial Post Survey Reveals os 


iit ip ivan” ee | Steady-pay Record of 67 Firms: 


industrial, 
dividends for at least the past 10 years. 
Classified according to industry or business, the public utility 


This does not include the banks, the trust and loan, mining, » 
nor insurance companies, If these were included the total would 

companies ha .most representatives in this list. In spite of this 
the nablic utility ‘busines not particularly in the favor of in- 


go well over 100. Nor does the list given below include all com- 

panies with such a record. In some cases, public interest is neglig- 
vestors today, There are exceptions to this but the tendency 
toward stricter regulation, heavier taxes and depression-born 


Textiles, beverages and mercharidising, all consumer in 
tries, are also represented by seven, four and five companies 
respectively.'‘The same reasons are behind this good showing as 
is the case for the food group. Companies which make and sell 
goods that go directly into public consumption are less subject 
to ups and downs than are those that make heavy machinery, for © 
example. And yet the steel industry has five representatives that 
have paid dividends at least 10 years. Building materials come 
in with one company, the rubber industry has a representative, 
as has chemicals. Machinery and equipment, including household 
equipment, has four companies included, while the balance belong 
to miscellaneous industries that do not come under any of these 
classifications. . 


 £ f 


OSCAR HUDSON & Co. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, On, 
Telephone je 2381 


ible or records are so incomplete as to make it difficult to be , Vancouver 


certain as to whether or not the company may 


Branches — Montreal, 
This seems, however, to be a record that merits attention. 


That 67 Canadian companies, representing practically all classes 
of industry, were able to weather the depression of the early’ 
1930’s and in many cases previous depressions as well and con- 
tinue to pay dividends to their shareholders ‘is a remarkable 
performance. 

Investors who held these stocks have had little cause to com- 
plain. The market value of their holdings has fluctuated, but the 
earning power and financial strength has remained and they have 
obtained their income regularly. , 

No Guarantee for Future 

It is true that ability to pay dividends in the past is no guar- 
antee that payments will continue in the future. As a matter of 
fact, in more than one case in this list conditions are such as to 
make continued payment uncertain as reflected in the trend of 
earnings, financial strength or position in the trade. But it is still 
true that companies able to come through such conditions as have 
prevailed over the past 10 years have demonstrated ability to 
meet most of the problems that can be expected. In other words, 


demands for lower rates have taken away some of the old 
attraction in this industry. 


: Consumer Industries Lead 


Second most popular in this list of long-term dividend payers 
comes the food industries. This again is logical. People must eat 
even when many other things have to be given up, The food 
industries are consumer businesses. The goods they make or sell 
cannot be used over and over again. 


Also making a good showing are the oil and fuel companies. 
In past years the oil business has been the source of some of the 
most spectacular investor gains. Demand for gasoline and other 
petroleum products is continually reaching new peaks. The cur- 
rent trouble seems to be one largely of a dislocation of the supply 
and demand factors that has resulted in unsettled prices for gaso- 
line in particular. The industry has come through such periods 
before and may again. In the meantime, the companies in this 
field have ample financial resources to take advantage of any 


Consumers’ Gas Co. of Toronto boasts the longest unbroken 


dividend record, extending back 90 years, Like most of the other 
companies, however, this concern has not paid the same rate dur- 
ing all this period. Of the 88 stocks included here, exactly half 
are preferreds, the balance being common stocks. 


Many Started in 1929 


One feature of considerable interest is the number-of com- 


panies that paid initial dividends in 1928 or 1929, just before the 
depression, and have been able to maintain payments throughout 
the intervening years. In the total of 67 companies; there are 
23 that have paid for 10 or 11 years which just takes them beyond 
the 1929 slump. 


In the tabulation, the current rate of dividend is the rate now 


being paid, where a set rate has been established. The payments 
listed for 1938 and 1937 are for the calendar years and do not 
necessarily correspond with the amounts deducted from indi- 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 
9 Ft HOWSON | FEDERAL BUILDING 
hare > TORONTO 


RUTHERFORD WILLIAMSON & Co, 


selections from this list are likely to cause less worry than when 


' judged by any other single standard. favorable opportunity. vidual companies’ income accounts for these years. 


CHARTERED ACCOUNTANTS 
RUTHERFORD WILLIAMSON, F.C.A. HAROLD A. SHIACH, F.C.A, 
TORONTO, MONTREAL 
Licensed Trustees and Receivers 
Rutherford Williamson, F.C.A. 
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Price Range Earned Per Share 
1938-39 Yield 1938 1937 1936 
High Low Last’ % $ $ $ Business 
111 


103 108% «= 64 15.06 16.01 15.22 Manufacture and retailing 


of shoes. 
115 108% Brewers in western Canada 
6% 106 90 104 


and U.S 

Farm and household equip- 
7% 105 85 ah 
7% 129 = 142 


ment; sell direct. 
2 Silk threads. 

Com. 16 $4.00 $4.00 $4.00 97 90 

Com. 58 $8.00 $8.00 $7.00 


6% 6% 
$1.00 $0.95 


$2.00 
2.00 


6% 
1.17 


—Dividends Paid— 
Calendar Years 
Years Current 1938 1937 


7% 7% 71% 
1% 7% 7% 
6% 6% 


Class Comment 


Pref. 1l 
Pref. 10 


Company 
Agnew-Surpass eeeeeeeeresee 


Assoc. Breweries ...ccccceess 


Eeanloes, senilians 
ended y 31, 1939 


Rapid earnings growth after depression slowed down. 
Financially strong. 


Farm prosperity important; current year sales lower. Year 
ends Aug. 31. 


Controls Canadian market. Profits stable recent years. 
Year ends Nov. 30. 


Telephones in Ontario and Savings through’recent financing equals 75c. a share. 
Quebec. Business higher. 


Telephones in B. C. Controlled by Assoc. Tel & Tel. Shares not active in Canada. 
Fully integrated oil concern. Covers dividend from Canadian operations. Recent financing 
means savings. 

Dividend close to earnings which are relatively stable. Year 
ends June 30. 


after recovery from depression. Year 


54.82 50.02 


18.65 
18.61 


11.30 
4.97 


115 74 51.85 
16.61 
15.61 
12.34 

6.16 


6.94 


5.7 
75 


5.0 
44 


45 


33.11 
39.90 


11,97 
5.74 


7.73 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


Ist. Pref. 10 
2nd Pref. 10 1% 7% 


Pref. 2 1% 7% 


Beatty Bros. .... 


C. P. ROBERTS, F.C.A. 
Chartered Accountants 


Belding-Corticelli eeeeeeesees 7 
Tomorrow therg 


: War in which Cc 
volved. 
€an this count 
t of such an 
The remote possil 
any confidence s0 
Record profits indicated this year; particularly interested tional defenses cor 


: fits indic McDonald, Currie & Co. 
in residential building. a rule of incomp 


Controls Ottawa Valley Power. Business trend up. Chartered Accountants, se 
Btocke lacks speewative attraction although profit trend up. Licensed Trustees & Receivers 
aL eee es MONTREAL TORONTO QUEBEC OTTAWA 


Exclusive franchise. Earnings insufficient to cover all re- 
serves and dividends. Year ends Sept. 30. 

Trying to diversify through rolling mill equipment. Strong 
financially. 

1939 earnings should be close to last year, Exports to U. S. 
dropped couple of years ago. 

First half of 1939 down 2.36%. Subsidiary of Power Corp. 
Mining growth aids company. 

Year ends Nov. 30. Earnings not as strong as formerly; 


Bell Telephone 8.06 


grec “wy 
fata LS 


= 


70.26 
1.41 


71.65 
137 


71.68 
1.43 


Pref. 23 6% 
Com. 29 $1.00 


A Pret. 11 $2.00 


B. C. Telephone ....ccccceess 


B. A. Oil ... 44 


0 23 0R 


eS ee RSIS 


2.00 est. 2.04 1.77 Power, gas, tramways in 


- Vancouver area. 
Building materials. 


71 


ree 


B. C. Power ...ccccecsccsecece 


we ; 


sige shin Sei 11 *0.70 43 0.77 (New stock) 

*Stock split 4 for 1 last December. 

Calgary Power .... Pref. 10 6% 
Breweries ....... osebe, COM: 10 *0.12 

ae *Stock split 10 for 1. 


Building Products 


7.27 
0.14 


6.66 6.47 
0.137 ee 


Hydro power in Alberta. 


Holding company for B. C. 
breweries. . 


Gas for Toronto. 


6.1 
9.3 


Russia’s Role 
© in World Criss 
ELL-INFOR] 


90 10.00 ~10.00 5.5 11.55 10.01 10.72 


ire a a 
ae eS 


10 Varies 5.00 . 70 9.1 5.23 695 6.77 Rail equipment and pipe. 


1.50+ 


Can. Iron Foundries ......... N.-C. Pref. 


Peg. ar a eres rate innaiaeengeee oe ~~ 
FS 


CrP hegr to whe. . 
Ce ee ee eo rem af X 
od * nd ie 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Toronto—Montreal—Hamilton—W: Vancouver 
E. R. C. CLARKSON & SONS 


Malt for brewing and 
distilling industries. 


Hydro power for mines of 
Ontario and Quebec. 


Vinegar manufacturers. J 


Canada Malting Com. 11 2.00 . 38 5.2 2.50 2.95 451 


03 63 
20 6 15 
9.5 


22.58 
2.14 


0.87 


23.06 
2.21 


1.30 


Pref. 14 
Com. 10 
Com. 1l 


* Canada Northern Power .... a” 


1.20 


21.34 
1.97 


1.23 A “non-aggress 
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_ Canadian Bronze ....ccceesee 


Canadian Cottons .... 


Canadian Westinghouse ..... 


Dominion Glass ... 
Dominion Textile ....cseseee 


Fanny Farmer . 


Imperial Oil 
Imperial Tobacco . 


Western Grocers ............ : 13 
George Weston seeeneeereces il 


Canada Vinegars ......ese00. 


Pref. 12 
Com. ll 


anadian Canners ..... - Ast Pref.- 12 5% 1.00 
” *Former 6% preference converted into 5%. 


cecccce N.C. Pref, 28 6% 6% 


5% 5% 
1.50 1.50 


1.00 
6% 6% 


Canadian Industries .......0. Pref. 12 7% 1% 
B 12 6.00 6.00 


Com. 
*Combined A and B stocks. 


Pref. 31 8% 
Com. 13 0.50+ 
2.00 


Com. 34 


Canadian Dredge ... Com. 10 Varies 


Can. Fairbanks-Morse ....... Pref. 12 


8% 
0.62% 
2.00 
Dominion Bridge .....+++++« Comi. 26 1.20 1.20 
Pref. 26 
Com, 21 
Pref. 

Com. 16 


Com. 1l 


1% 
5.00 


7% 
5.00 


5.00 
1.50+ 


5.00 
1.75 


ereeeeeeeeeee 


Goderich Elevator .....++... Com. 11 0.50 0.50 


Pref. 12 
Com. 12 


Pref. 10 
Com. 10 


Com, 13 


5% 5% 
2.50+ 7.50 
64% 6% 
1.00 1.00 
1.75 


Goodyear Tire .... 


Guelph Carpet .... 


Humberstone Shoe 1.00 


Com. 25 050+ 1.25 


Pref. 28 
Com. 28 


Pref. 12 
Com. 12 


Com. 21 


6% 6% 

040+ 0.62% 
8% 8% 

400+ 8.00 


150+ 2.50 


Intercolonial Coal .....++e«e« 


Inter. Petroleum ......sssee- 2.50 


Laura Secord ° Com 080 *8.00 3.00 


; 13 J 
*Stock split 5 for 1 and $5 bonus paid. *On new stock. 


1.25 
1.25 


71% 
0.70 
7% 
7% 
1.50 
9.00 
7% 
6% 
6% 


7% 
2.00 


1.25 
1.25 


1% 
0.80 

1% 

1% 
1.50 
9.00 


71% 
6% 


bl. Groceterias 11 1.00+ 
— 11 1.004 


Pref. 22 1% 
Com. 28 0.70+ 
Pref. 13 1% 
1% 

1.50 


6.00 


Maritime Tel & Tel. ........- 
J. S&S. Mitchell ......cececsecs 
Montreal Cottons 


Montreal L., H. & P. ...ceees 


Seccccetece EF teL 29 
Com. 24 
Com. 27 


A Pref. 
B Pref. 


Montreal Tramways ... cesses 


1% 
6% 
6% 


Moore Corp. renee eeeeeeeeee 
Pref. 12 
Pref. 30 
Com. 20 2.00 
Com. 30 0.50 
6% 


7% 
1.00 


McColl-Frontenac 


7% 


National Breweries ....e+se 
r 2.00 


N. B. Telephone ......cesesss 
Pref. 11 


eeeeeeaeeere Pref. 38 
‘ Com. 36 
*Stock split 8 for 1 in 1938. 
tta Ae cus ake aie Pref. 15 5% 
ee Com. 23 «1.00 
*Stock split 4 for 1 in 1938. 
Page-Hersey Tubes .......... Com. 2 4.00+ 
Quebec Power .. Com. 19 1.00 


Riverside Silk .....ssese0ee. A Pref. 11 2.00 
Rolland Paper ......ssesese- Pret. 11 6% 
eeeeeeeeeee Com. 10 1.00+ 


Pref. 22 7% 


Pref. 25 7% 
Com. 32 Varies 


Pref. 19 
Com. 16 
Pref. 10 


N. Ss. Light eee eeeeeeeeeeereee 6% 


Ogilvie Flour ... 
5% 5% 
6.00 6.00 


4.25 
1.00 


2.00 
6% 
1.50 


7% 


1% 
0.85 


6% 
0.80 
62% 


4.00 
1.00 


2.00 


6% 
1.50 


7% 


7% 
0.80 


Russell Industries 


St. Lawrence Flour ......+++ 


Seuthern Can. Power .....+. 6% 
0.80 
6% % 


ereereeeee 


savecsaghbelae « reel. 13 6% 6% ° 
? t 6% stock replaced former 7% issue. 
Steel Co. of Canada ......... Pref. 29 7% 7% 1% 
Com. 23 «(1.75+ 3.75 3.75 
Supertest Petroleum *........ — 13 100+ 150 1.50 
G. Tamblyn Pere eeeeeeeetesos 


, 13. 100+ 1.50 1.50 
Pref. 11 5% 5% 5% 
Tuckett Tobacco ..........:. L 26 


1% 1% 1% 
7% 1% 1% 


5% 5% 


Note:-—- d=deficit, 


f 


106 
41 
19 

108 
35 


106 


225 

125 
20 
60 
395 


165 
115% 


70 
24 


Not listed 


59 
81% 


Not listed 
Not listed 


25 
195 
8 
17 
126. 
55 
31% 
13% 
261% 


24% 
17% 


17 
113 
104% 

37% 
102 
179 
230 
101 

45% 

43 


Not available 


107 
170 
31 
101% 
15 
105 


19 


Bearin 
for railways. 


Canned foods. 


24.95 
1.87 


1.35 


36.07 
2.91 


3.79 


27.64 
2.08 


3.43 


48 
44 


5.4 


5.7 3.18 620 9.84 


textiles. 


7.2 2.03 2.12 


0.64 


5.8 1241 22.54 


123.05 
*7.86 


eq 
4.0 97.13 
ee *6.07 fertilizers, etc, 


106 


10 5% 
50 3.3 


17.12 
1.27 


2.42 


13.42 
0.75 


2.44 
brakes. 


Structural steel and 
machinery. 


21 4.1 104 1.29 


142% 20.48 
105 8.25 
52.57 
55 3.28 


14% 2.35 


fabrics and yarns. 


* 0.53 Grain elevator. 


51% 


Rubber goods. 
52 


18.57 
7.50 


7.00 
0.07 


12 . 1,36 


Carpets and yarns. 
Children’s footwear. 
14 0.96 
6% 58 3.8 3.92 Tobacco. 
13% 3.7 0.63 

119% 6.7 
45 10.4 
20% 9.0 
10% 


19% 
21 


32.64 
4.88 


1.98 


N. S. coal mines. 


America, 


6.2 70.81 Retail candy chain. 


1.49 
1.49 


2.52 
0.73 


24.71 
9% 100 70 9.06 


25% 32% 46 1,91 
, area. 
64 66 9.0 d6.79 


135 172 35.22 
208 230 
80 88% 9.67 


38 45 
34 41 


49 
5.2 


4.0 
4.5 


62 


16 
15% 
109 
ware and supplies. 
Cottons, rayons, etc. 


3.1 
6.7 


38 
4.9 


boxes. 


ic 
Electricity and 
half of Nova 
Flour milling. 


102-107 


145 163 
23 26% 


97 §©100 
14 15 


77% 102 
14 16% 


21 22% 
92% 9% 
32% 35 


103 


Fine papers. 
Crude oil in Alberta. 


Acme Screw. 
Flour milling. 


Power and chemicals: 


Electric power in Eastern 


twps., Que. 
Fuel in Toronto, 


Variety: store chain. 
Steel. | 

Oil distributor. 
Drug chain. 
Tobacco. 


Bakery and confectioner, 


and bushings chiefly 


Cotton and artificial silk 
General dredging work. 
Industrial and automotive 
uipment. . 
Chemicals, paints, plastics, 


Oil refining and distribution. 


Electrical apparatus, air 


Glassware of all kinds. 
Cotton, silk, artificial silk 


Candy shops in U. S. 


Oil refining and distribution. 


Oil production in South 


Grocery chafh in Ontario. 
Telephones in N. S. and 
P, E. L 

Wholesale and retail hard- 


Power and gas in Montreal 
‘Tramways in Montreal area. 
Business forms and small 
Oil refining and distributing. 
Large Quebec brewer. 

ee system in New 


gas to one 
tia, 


Power and gas in Ottawa and 
Hull. : ™ 


Industrial pipes and tubing. 
Power, gas, street railways, 


Silk yarns and broadsilk. 


| Canada Cycle and 


current year sales maintained. 


Supplies Canadian rails under contracts, Prosperity 
fluctuates with carloadings. 


Prospects for better earnings this year; sales gaining. Year 


ends Feb. 28. 
Sales up moderately this year. Earnings should be aided 
arch 31. 


by new write-off of plants. Year ends 


Business depends on Government contracts; slightly up in 
first half, 


Linked with U. S. concern. Expects 1939 earnings close to 
last year. : ; 


Profits up in first half; expect second half to continue gains. 
Dominates field in Canada. 


Two 12'%c. extras paid so far this year. Attempts to refin- 
.ance preferred not successful. 


Pirst quarter sales down slightly. Maintained dividend in 
spite of low earnings in depression. 


Dominates field in Canada. Benefits from any construction 
gain. Year ends Oct. 31. 


New equipment raises profit margins. Year ends Sept. 30. 


Prospects for 1939 business up to last year or better. Refin- 
ancing should mean savings. Year ends March 31. 


a and profits up each year since 1932 and reaching new 
peaks, 


Operations and outlook improving. Large crops mean good 
business. @ 


Profits influenced by rubber and cotton prices; slightly 
lower this year. 


Outlook more favorable. Lacks cash resources. 


Profit trend down; business hurt by labor troubles last year. 
Year ends July 31. . 

Income ges id from subsidiary dividends. Dominates Cana- 
dian oil industry. 

Dominates Canadian field. Earnings unusually stable. 


June dividend on common $2 against former $3 rate. Large 
cash resources, 


June bonus 25c. against 50c. Opening new oil fields but 
political uncertainties operate against speculative attraction. 
Nine months earnings up. Relatively stable operations. 
Year ends Sept. 30. 


Five successive years of higher sales and earnings con- 
tinuing in current period. 


Volume of business improving slowly. 


Ably managed and has established position as supply house 
in Sestern Townships, Que. Py want 


Sales up in early 1939 months. Preferred dividend not 
always earned. 


Earnings somewhat up for 6 months. Stable record but 
little prospect of dividend increase. 


Earnings trend unsatisfactory and dividend reduced. Bond 
maturity in 1941. 


Sales and earnings up for 6 months. B preference con- 
vertible. 


Heavy losses in Trinidad written off; 1939 sales likely near 
1938. Year ends Jan. 31. 


Earnings relatively stable although taxes have adverse 
effect year. 

ae stable; plans liquidating bank loans through stock 
ri 

Earnings generally steady; expanding plant. 


Outlook for milling improving; investment incom 
' 30% of total. Year ends Aug. 31, © around 


Earnings up last year but trend stable. 


Leads its field in Canada; outlook improving in industry. 


Six months earnings down slightly; controll 
Shawinigan. . pA pe 


Cleared off arrears in 1937; public interest limited. 
Has demonstrated steady earning power. 
> gman of Imperial Oil. Largest unit in Turner Valley 


: Earnings improve in recent years. Partly dependent on 
auto industry. 


Earnings and outlook better this year. Year ends Aug. 31. 


Six months earnings up. Well establish 
re eee gs up ed and chemical 


Nine months earnings down substantially. T ¥ 
ably good. Years ends Sept. 30. > TT HOFY Teason 


Operations depend large] 
C pecans leper: gely on weather but earnings trend 
Trend of sales and earnings upward and expanding chain. 
Largest Canadian steel company; workin 

plant. First half profits down slightly et eulibee bintcaee 
Gasoline prices weak although volume holding well. 

am months sales and profits up but earnings stable in recent 
Strong and stable tion; controlled perial Tobacco, 
Year ends March Fre nam _ 

Good earnings record in spite of poor conditions in western 


Earnings stable although first six months up. 


4 present conditions 


Licensed Trustees and Receivers 
15 Wellington Street West, Toronto | with either Germ 


WILTON C. EDDIS & SONS 


Established 1895 


- CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
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“Having initiat 
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an emergency.” 
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FOR PRINTED FORMS 
RECORDS, BILI-HEADS 
FOLLOW-UP SHEETS 
LEAFLETS AND THE LIKE 


Strength to withstand the wear and tear of constant hondling is 


o an ot sy jieonns thet account for the increasing demand 


Big buyers of printed forms and office stationery find that 
Cheneaux, more than any other paper, enables them to maintain 
the perfect balance between quality and economy. 


Many firms sove hundreds of dollars yearly by standardizing 
on Cheneaux Bond for inter-office and organization systems. 


Your printer he to quote on Cheneaux because its smooth, 
firm surface uniform texture give him every chance to turn 
out a clean, crisp piece of printing. 


cae ble in 8 attractive colours and white, and in all standard 


The outcome o 


. His g 


Weakening 
of all 
Whether the fase 


democratic powers 
Rolshevism may 
f an Asiatic 
Even a “serap-< 


COMPANY LIMITED 
. CANADA 


For your highest class bond printing, specify 
DALHOUSIE BOND 


/ 
THE E. B. EDDY 
HULL 
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